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the State Corporation Commission {*the Conmission®) of the Commonwealth of Vir,
and Melvin J, Dillon as
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The Deputy Recaiver was directed to
rocal of America. The cancellations

ceivership Order until January 14, 2005. 0On that date, the
f Reinsurance and Aceounting, as Receivership Operat ions
the Companies by the Seventh Directive of the Deputy Receiver




ASSETS

ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

Current Year Prior Year
1 2 3 4
Net Admitted Assets Nat Admitted
Assets Nonadmitted Assets (Cols. 1-2) Assets
1. Bonds (Schedule D) 211,478,660 | .......1,290 407 |..........210,188,262 |.............331,667 581
2. Stocks (Schedule D)
2.1 Preferred stacks 0 0 0
2.9 Common stocks 6,259 6,259y ... .. ....5088
3. Mortgage loans on real estate {Schedule B):
3.1 First liens PO il .0
3.2 0ther than st HENS .. oo e seere e sesneees vt s e ] il
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less
B o GTICUMBDTENCES) ) |
4.2 Properties held for the production of income
(ess$ ... b ) 0l 0
4.3 Properties held for sale (lass
$ encl \ces) - il
5. Cash($ ...........(1,350,224) , Schedule E, Part 1), cash equivalents
[ .109,214,603 , Schedule E, Part 2) and short-term
investments ($ ... 19,914,169 , Schedule DA} 183,057,249 55,278,702 |............ 127,778 547 |............14,385,345
6. Contract loans, (Including$ ... ; notes} 0 ol
7. Other| d asesls BA}. ... 10,406,885 10,406,885 ] )
8. Recslvablas for securities 0 0
9. Aggregate write-ins for invested assets .. ..... 1,352,423 1,352,423 ..o .0 0
10. Subtotals, cash and Invested assets (Lines 1t09) ... ...406,301,485 | . .......68, 328 417 337,973,068 346,058,014
11 Tiieplants (888 % ..o . ChARGEA OFf (for Title Insurers
OMY) e ] ]
12, Investment INGOMA due aNnd ACEIUBH . _..................ccurmemreememse e eoenceerees o] 3,448 264 L 3,448,264 .3, 759,856
13. Premiums and conslderations:
13.1 Uncollected premiums and agents’ balances In the course of
| 10,022,465 | 1,325,084 f . 8,697,300 | ... 8,177 535
13,2 Deferved premiums, agents’ balances and Installments booked but
dsterred and not yet due (including § ...earned
but unbllled premium} 0 .0
13.3 Accrued ratrosp premium il 0
14. Reinsurance:
14.1 Amounts resoverable from rei ...5,675,219 9,575,219 11,435,712
14.2 Funds held by or deposited with relnsured ct 188 ... 0 o}
14.3 Other Ivable under relnsuranes contracts ... J. 0 0
15. Amouris recelvable refating to unii d plans D 0
18.1 Gunent faderal and foreign income tax recoverable and interest thereon 0. 0
16.2 Net deferred tax asset 0 .0
17. Guaranty funds recelvabie or on deposit 0 ]
18. Elactronic data proceesing equipment and i} ]
19. Fumlture and equipment, including health care delivery assets
B ). nl. 0
20. Net adjustment in assets and liabliities dus to forelgn exchange rates ... 0] .0
21. Receivables from parent, subsldi and afflliates D 0
22. Health care ($ ...} and other amounts recaivable. .. -} LB 0
23. Aggragate write-ins for other than invested assets 13,233 1077 | 12,078,834 | 1,154,2 ...1,041,866
24, Total assets excluding A it greg Accounts and
Protacted Cell Accounts {Lines 10 1o 23) 442,580,610 |........ 81,732,514 | . . 360,848,096 ... 370,472,983
25, From Sep A Segreg: A and P d
Gall A [ g
26. Total (Lines 24 and 25) 442,580,610 81,732,514 360,848,096 370,472,583
DETAILS OF WRITE-INS
0901, Notes Receivable. 998,123 998,123 0 0
0902, Interest Receivable 354,300 354,300 0 0
0903, ...
0888. Summary of remalning write-ins for Line 9 from page il Q1. 0 0
0999. Totals (Lings 0901 thru 0903 pius 0998)(Line 8 above) 1,352,423 1,352,423 [1] 0
2301, Deduct ible Recoverable. . e 9T198 . 907,560 | e DA 50,108
2302, Amounts Due from Reinsurance Cc -Deposits 952,119 80,600 861,519 ... 807 453
2303. Amounts Due from TRG....... s e e e e v 1,850,000 11,850,000 | DD
2398, Summary of remaining write-ins for Line 23 fram overflow page .. ..8,459,077 9,280,774 | 228,303 |....e... 84,305
2396. Tolals (Lines 2301 thru 2303 plus 2398)(Line 23 above) 13,233 177 12,078,934 1,154 244 1,041,866

INHEARIMAY
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

LIABILITIES, SURPLUS AND OTHER FUNDS
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. Cument Year Pn‘or2 Year
1. tosses (Part 24, Line 34, Column 8) 218,641,193 |......... 329,023,091
. 2. Reingurance payabls on paid losses and loss adj 1t expenses (Se F, Part 1, Column 6} 32,359,941 32,347,927
. 3. Loss adjustment expenses (Part 2A, Line 34, Column 8} . 152,821,249 | 203,586,992
. 4, C issions payable, conti issions and other similar charges |
5. Other axpenses { ing taxes, li and fees) 1,630,298 | . .........1,641,053
. 6. Taxes, licenses and fees (excluding federal and foreign income taxes) 2,658,279 2,650,819
. 7.1Current federal and foreign income taxes (including$  ....................on realized capital gains 400,000 1]
7.2Net d tax liabillty. i]
. 8. Borrowed moneY$ ..o ... @nd interest thereon § 0
. 9. Uneamed premiums (Part 1A, Lina 37, Golumn 5)‘ ) _
. (after ded‘;c:ng ungamed premiums fur) caded of § and including warranty . "
10. Adh premium. P ]
. 11. Dividends declared ard unpaid:
® 11.1 St . 0
11.2 Policyholdt 4,616,780 ... . 4,616,789
' 12. Ceded reinsurance premiums payable (net of ceding 18} 7,610,832 |........ 5,123 969
. 13. Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 19) 0
. 14. withheld or retained by for account of others 12,078 12,078
15. Remittances and itemns not all d 43706 ... .......20347
. 16. Provigion for (s F,Part7) o226 938,870 | 231,213,490
. 17. Net adjustments in assets and liabllities dua to foreign exchange rates 0
18. Drafis outstanding 0
. 19. Payable to parent, subsidiaries and affiliates 0
. 20. Payable for D
21. Liabllity for amounts held under uninsured plans 0
. 22, Capitalnotes$  .....................andinterest thereon $ (]
o 28, Aggregate write-ins for ibilfies 139,485,384 43,582,467
. 24. Total liablltles excluding protected cell liabilities (Lines 1 through 23) 787,628,619 853,819,042
25. Protected cell liabilities 0
. 26. Total liabilities (Lines 24 and 25) 787,628,619 853,818,042
. 27. Aggregate writa-ins for special surplus funds 0l 0
28. Common capital stock 0
' 29. Preferred capital stock 1]
. 30. Aggregate write-Ins for other than spedial surplus funds 1] 0
' 31. Surplus notes 16,995,086 {....... 19,485,096
32, Gross paid in and contributed surplus - .0
. 33. Unassigned funds (surplus) (443,775 6200 | ... (502,841,154)
. 34, Less treasury stock, at cost:
341 - shares {value inline28% ) 1]
‘ 34.2 PRI ... 8haras preferred (value included in Line 28 $ ) 0
. 35. Surplus as regards policyholders (Lines 27 1o 33, less 34} (Page 4, Line 39) (426,780,524 |........ .... (483, 346,058)
. 36. Totals (Page 2, iine 26, Col. 3) 360,848,096 370,472,583
DETAILS OF WRITE-4NS
@ 2301. Other Ligbilit ies 503,489 | 437,983
. 2302. Deferred Loss & LAE Payments. mMeM625]... . 0
2303, Due 1o Guaranty Funds for Return Premiuns Paid 2,779,880 ..2,044,299
| . 2398. Summary of remaining write-ins for Line 23 from overflow page 365,417,390 | ... 40,200,205
. 2399. Totals {Lines 2301 through 2303 plus 2398) (Line 23 above) _ 139,485,384 43,582,487
2701. .
o 2702,
. 2703, ... i
| . 2798. Summary of remaining write-ins for Line 27 from overflow page 0. 0
2799. Tolals {Lines 2701 through 2703 plus 2798) (Line 27 above) 0 0
| . 3001.
| . 3002. .....
i . 3003. .
3098. Summary of remaining write-ins for Line 30 from overfiow page 0 D
o 3099. Totals (Lines 3001 through 3003 plus 3098) (Line 30 above) 0 0
o
[ J
®
o
®
o
o
®
@




ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

STATEMENT OF INCOME
1 2
Current Year Prior Year

UNDERWRITING INCOME
1. Premiums sarned (Part 1, Line 34, Column 4) oSO AT3 375,508

DEDUCTIONS:
2. Losses incurred (Part 2, Line 34, Column 7} . . (13,561,624)]..............(23,605,647)
3. Loss expenses incurred (Part 3, Line 25, Columnﬂ et et e, (24,618, 302) | ...(32,255,231)
4. Other undenwriting expenses incurred {Part 3, Line 25 Column 2) S - ...510,664 |.... ...2,106,506
5. Aggraegate write-ins for undarwriting deductions ... (1,446,403) 40,200,205
6. Total underwriting deductions {Lines 2 through 5) - e {38,805, 665) (13,644 ,167)
7. NetIncome of protected cells 0
8. Net underwriting gain (loss) (Line 1 minus Line8plusLine 7} ... 39,106,838 .14,019,677

INVESTMENT INCOME
9. Net Investment income eamed (Exhibit of Net investment Income, Line 17) 16,912,874 1. ... 13,369,000
10. Net realized capital gains (losses) less capital gains tax of § ... (Exhibit of Capital Galns (Losses)). ... (170,076) {150,055)

L
o
e
o
o
o
11. Net Investment galn {loss) (Lines 9 + 10) 16,742,798 :
OTHER INCGOME .
12. Net galn {logs) from agents' or premium balances charged aft (amount d § amount
chargedot$ . ... _.....)o 860 (21, ¢97) .
13. Finance and service charges not included in prami OSSOSO PR B TR 3
4. Aggregate writa-ins for miscell income........ (2,828,792) ‘4 405 471 .
15. Total other Income {Lines 12 through 14) (2,827,932 14,383,974 | .
16. Netincome befare dividends to policyholders, after capital galns tax and bemra aII other federal and foreign income taxes
(Lines 8 + 11 + 15) 53,021,704 |..............41,622,685
17. Dividends to pollcynol 0 .
18, Netincome, aner d!vldends lu paiicyholders, aﬁer oapl(al gains tax and before all olheriederal and foreign incame taxes
(Line 16 minus Line 17)... 53,021,704 |............. 41,622,685 .
19. Federal and foreign income 1axes Incurred ... 1,308,446 93
20. Netincome (Line 18 minus Line 18) (6 Line 22) .................. S 51,712,258 41,622 778 | .
CAPITAL AND SURPLUS AGCOUNT ’
21. Surplus as regards policyholders, December 31 prior ysar (Page 4, Lina 39, Calumn 2) {483,348,058) (541,087 424) .
22. Net Income {from Line 20) 51,712,258 | _....41,622,778 .
23. Net transiers (to) from Protected Cell accounts
24. Change In net unrealized capital gaine or (losses) less capltal gains tax of § et ..150,405 ...(87,623) .
25. Change in net unrealized forelgn exchange capltat gain {loss) P .
26. Change In net deferred Income tax _. . il ‘
27. Change In nonadmitted assets (Exhlblt ol Nonadmlnsd Assets, Line 26, Col. 3) . 3,387,452 (2, 654 072)
28. Change In provislon for relnsurance (Page 3, Line 16, Colurmn 2 minus Column 1} ... . 3,815,420 18,860,262 .
29. Change in surplus notes (2,500,000) |-
30. Surplus ( to) wi from p d cells 0 .
31. Cumulative effect of changes in accounting principl [ I . P
32. Capital changes: '
32.1. Paid in i]
32.2. Transferred from surplus (Stack DI ) ..., 0 .
32.3. Transferred to surplus il
33, Surplus adjustments: .
83.1.Paldin ... 0
332 Transferred o capilal (Smuk Div h LB .
33.3. Transferred from capltal i)
34. Net remittances from or (to) Home Office .0 .
35. Dividends to stoc =0
38. Change in treasury stock (Page 3, Lines 34,1 and 34,2, Column 2 minus Column 1).. 0 0 .
37. Aggregate write-Ins for gains and loases In surplus .. 0 1 .
gg Change in surplus as regards poilcyholders for tha year {Lines 22 through 37) 56,565,535 57,741,365
Surplus as repards policyhoiders, December 31 current year {Ling 21 plus Line 38) (Page 3, Line 35, 426,780 524 483,348,050
DETAILS OF WRITE-INS 2 r ) : = .
0501, Asset Recovery Costs . .. (1,448, 403) ). .. 40,200,205 .
0503, , o
0598. Summary of remaining write-ins for Line 5 from overflow page 0. ... [
0589, Totals (Lines 0501 through 0503 plus 058) Line 5 sbove) (1,446.403) 40,200,205 @
1401. Allawance for Uncoliected Reinsurance, .. 459,200 |.. 14,251,400
1402, Niscel taneous Income (Expense).. ... ... -...(3.287,982} ..-154,071 .
1495 Summary of rumulnlng wﬂla-Ins lor Llne 14 frum overflow page .. O [ .
1499. Totals {Lines 1401 through 1403 plus 14ssp {Line 14 above) (2,828,792 14,405,471
3701. Prior Period Ad;usmenl ...... . v .
a702. S
3703, . .
a7e8. Summary of rsmalnlng wnto-lna for Line 37 trom overflow page ... - 0 . D
3799. Tolals (Lines 3701 through 3703 plue 3798) (Line 37 above) 1 0 .
o
@
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIGUIDATION

CASH FLOW

-

S

SO OO NOO AW =

14,
15.

17.

18,
19.

1 2
Cument Year Prior Year
Cash from Operations
. Premiums net of ..2,711,858 | _...{1,348,505)
Net i income 17,340,919 [ ... 13,879,769
I§ incoms ... (5,794,017) 132,574
. Total (Lines 1 through 3) 14,258,760 |. .. 12,663,838
. Benelit and loss related pay 984,757,767 | ..{27,373,008)
. Net transfers to gregated A and P d Cell Account 1} 0
. Commissions, expenses paid and aggregate write-ins for deductions ..25,503,261 | 45,975,792
. Dividends paid to palicyholders 0 1]
. Federal and foreign income taxes pald d} § net of tax on capital gains (losses) 909,446 83)]
. Total {Lines 5 through 9) 121,170 474 18,602,691
- Net cash from operations (Line 4 minus Lina 10} {106,811,713) {5,938,853)
Cash from investments
. Proceeds from investments sold, matured or repaid:
12.1 Bonds 147,519,130 [........121,458,158
12.2 Stocks 2 186
12.3 Montgage loans ] 0
12.4 Real estate 0 2,797,200
12.5 Other invested assels ] il
12.6 Net galns or (losses) on cash, cash equivalents and short-term i {19,922 (2,997)]
12.7 Mi: Q0US P 38,217 [i]
12.8 Total investment proceeds (Lines 12.110 12,7} 147,537,676 | 124,252,547
. Cost of investments acquired {long-term only):
13.1 Bonds 25,740,718 178,400,864
13.2 Stocks B56 1,0
13.3 Montgage loans B
13.4 Real estate gi
13.5 Other invested assets L8 SO |
13.6 Miscellaneous applicati 98,400 207,799
13.7 Total investments acquired (Lines 13.1 10 13.8) 25,839,974 178,609,699
Net increase (decrease) In contract loans and premium notes ] .0
Net cash from invastments (Line 12.8 minus Ling 13.7 minus Line 14} 121,697,702 §.. . .(54,357,152)
Cash from Fl ing and Mi
. Cash provided (applied):
16.1 Surplus notes, capital notes 9 0
16.2 Capital and paid in surplus, less treasury stock 4] 1]
16.3B d funds B 0
16.4 Net deposits on deposlt-type contracts and other insurance liabilities 0
16.5 Dividends to [H 0
16.6 Other cash p (app 98,607 217 29,968,317
Net cash from financing and miscellaneous sources (Line 16,1 to Line 16.4 minus Line 16.5plus Line 16.6) . .| 94,607,217 29,968,917
RECONCILATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
Net changa i cash, cash equivalents and short-term Investments (Line 1%, plus Lines 1Sandline 17y ...} _....113,393,206 | ... . (30,327 ,087)
Gash, cash equivalents and short-term Invesiments;
19.1 Beginning of year 14,385,345 | ... 44,712 432
19.2 End of year (Line 18 plus Line 19.1). 127,778,550 14,385,345

AR
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
7

Uneamed Premiums UneamedaPlemlums ¢
Nat Premlums Dec. 31 Prior Yaar - Dec. 31 Current Premiums Earned
Written par per Col. 3, Last Year's| Year - per Col. 5 During Year
Linss of Business Golumn 6, Part 18 Part 1 Part 1A (Cols. 1+2-8)
1. Fire 0 0 0 .0
2. Alllgd lines 0 0 0 0
3, Farmowners muliiple peril 0 0 0 0
4. Homeawners multiple perl 0 i} 0 0
3 Gommercial multiple paril . 0 0 0 [
6. Morigage guaranty .......... .0 N B L0 )
8. OCBAN MAMNG ... e A -0 I .
9. inland matine .. gf.. - Ol .0
10. FINANCIA! QUANBMY .....oooo.eier e cemeees e e nee] 0 e ] 0
111 Madical malpractice - occurrence . 0 Lol 0. i)
1n.2 Madical malpractice - claims-made ................. (981) 0 0 (981}
12. Earthquake 0 -0 0 i]
13. Group accident and health 0 i} 01 0
14, Gredit accldent and heatth (group and ) 0 0 ] 0
15. Other accldent and health 0 D 0l 0
16. Workers' i 304,851 ] 0 304,851
174 Other liability - occurrence .. i} ] 0 0
17.2 Other liabllity - claims-made . {2,697} ........ 0l o e (2,697)
181 Products liability - oceurrence ....................... 0 1 Y N 0
18.2 Products liability - claims-made ........... 0 0 0
19.1,19.2 Private auto liability 0 (1] 0l e
19.3,19.4 Commergial auto llability .. 0 {1 0} .0
21, Auto physical damag 0 i i 0
22, Alrcraft (all perils) ... 0] LD 0 S
23, Fidality 0 0 D .0
24. Surety 0 .0 0 .0
26. Burglary and theft ... .. 0 0 0 0
27. Boiler and machinery . . 0 1} 0] 0
28, Cradit. i} 0 0 0
2. intematicnal ] 0 b 0
30. Relr - Nonpropartional A d Property i} 0 ol .0
31. Relnsurance - Nonproportional Assumed Liability ... [ 0L i} Il 8 .0
az. Reinsurance - Nonproportional Assumed Financlal Lines 0 g1 0 ]
33 Aggregate write-ins for othar lines of business 0 ki) 0 0
3. _votas 31,173 0 9 301,173
DETAILS OF WRITE-INS

3301.

3302,

3303,

3398. Surrmiary of remaining writa-ing for Line 33 from overflow page ... Y ... 0 ] 0 0

3388, Totals (Lines 3301 through 3303 pius 3398) {Line 33 above) 1] 04 0 0

Ay
517-72948
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS

Amount l‘Jneamed Amount Elneamed s Resarv:fnr Rate °
(Running One Year or| (Running More Than Credits and Total Reserve
Less from Date of | One Year from Date Earned Retrospective for
Policy) of Paiicy) but Adjustments Based | Uneamed Premiums
Line of Business B -] (a) Unbilled Premium | __on Experience: Cols.1+2+3+4
1. Fire ... 0
2, Allied tines 0
3. Farmowners multiple peril 0
4. Homeowners multiple peril 0
5. Commercial multiple peril 0
8. guaranty 0
8. Ocean marine ........ .0
9. Infand marine 0
10, Financial g y .
1141 Madical ice - occurrence [1}
1.2 Medical malpractice - clalms-made 0
12 Earthqua 0
13, Group accident and health 0
14, Credit accident and health {group and 1. 0
15. Other accidant and health 0
16. I p ]
174 Other liability - ]
17.2 Other liability - claims-made ... o 0
18.1 Products liability - - 0
18.2 Products liability - claims-made ... ] SUSUORUURRRVTOTY FEUOIOIRTURREUTTY OO O 0
19.1,19.2 Private passenger auto ltability ... 0
19.3,19.4 Commercial auto liability 0
21 Auto physical damag ]
22, Aircraft {all perits) 0
23. Fidelity 0
24, Surety 0
26. Burglary and theft 0
27, Beiler and machinery i
28. Credit i}
29. ional g
30 Reinsurance - Nonproportional Assumed Property .. P
3. Reinsurance - Nonproportional Assumned Liability .| 0
32 Relnsurance - Nonproportional Assumed Financial
Lines 0
33. Agpregate write-ins for other linas of business ... 0 1} 1] .0
3. TOTALS 0 0 0 0
35. Accrued retrospective premiums based on experience
38. Eamed but unbilled p
7. Balance {Sum of Line 34 through 36) Q
DETAILS OF WRITE-INS
3aot.
[3302.
3303.
3398. Summary of remaining write-ins for Line 33 from
oW PAGO . ovvvvee o L 4] [1] .0 0
3399, Totals (Lines 330+ thru 3303 plus 3398) (Line 33
above} 0 0 0 0

(a) State here basis of computation used in each case .

TR
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION :
PART 1B - PREMIUMS WRITTEN .
1 | ReinsuranceAssumed | ReinsuanceCeded | 6
Direct 2 3 4 5 Net Promiums .
Business From From To To Wiltten Co's.
Line of Business (8} Affliates Non-Affillates Affillates Non-Afflllates 1+42+3-4-5 .
1. Fira -0
2, Alled lines . - .
3. Farmowners multiple peril .. -0 .
4, Homeowners multiple peril .. D .
5. Commercial multipte peril ... -0
6. Mortgags guaranty .0 .
8. Ocean marina 0 .
9. inland maring 0
10, Financlal guaranty 0 .
1.1 Medical malpractice -
4 0 o
1.2 Medical malpractice - .
claimg-made ..., (1,308) ..(327) (981)
PR 0 ®
13. Group accident and health ..f............ .0 .
14, Credlt accident and health
{group and individual) ] .0 .
15. Other accldent and health _|..... b D
16. Workers' compensation. | ... ... 320,727 ..o w0 18,876 L ..304,851 .
171 Other liabliity - occurrence . |....... . ) .
17,2 Other liability - claims-made (3,588) L(900].... {2,897) .
18.1 Products llability -
1 e
18.2 Products |lability ~
clame-made ......foo b 0 .
19.1,19.2 Private passenger auto
ablity 0 ®
19.3,19.4 Commercial auto liability . .
21. Auto physical damags 0
22 Aircratt (all perils) 1] .
23, FIAehty ..ooco oo ] .
24, Surety o
26. Burglary and theft 0 .
27 Boiler and machinary . ] .
28. Credit. 0
28. International ....... ) .
30. Reinsurance - .
gonpmponionai Assumed
roparty XXX 0
31. Reinsurance - .
Nonproportional Assumed .
Liability ... e XK i)
32 Reinsuranca - .
Nonproponional Assumed
Financial Lines __ XXX . oD 9
aa. Aggregate write-ins for other
lines of business ... ... | 0 0 0 0 1] 0 .
34. TOTALS 315,821 0 0 0 14,648 301,173 .
DETAILS OF WRITE-INS
B301. .
3302, .
303, R
3308, Summary of remaining write- .
ins for Line 33 from
overflow page .. R 0 1} 0 1} [ ] .
[pagg. Totals (Lines 3301 through .
3303 plus 3398) (Line 33
above) 0 0 0 0 0 0 .
{a} Does the company’s direct premiums writen include prami onan i basis? Yes | ] No[X]
It yes: 1. The amount of such installment premiums $ .
2. Amount at which guch instaliment premiums would have baen reported had they been reporied on an annualized basls $ .
517-72950 ®
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Loss Adj it Cther Ur )
Expanses Expenses Expenses Total
1. Claim adjustment sarvices:
1.1 Direct . (35,271,346) (35,271,246)
1.2 Rel assumed (9,357) ...{8,357)
1.3 Reinsurance ceded ... (4,251,073) {4,251,073)
1.4 Net claim adjustment services (1.1 + 1.2-1.3) ... (31,029,630) 9 0 (31,029,630)
2. Commission and brokerage:
2.1 Direct, excluding contingent . (87) (57)
2.2 Reinsurance assumad, g contingent .. 0
2.3 Rei ceded, excludi 0 (307) A307)
2.4 Contingent-direct 0
2.5 Contingent-reinsurance d 0
2.6 Coning ance ceded 0
2.7 Policy and membership fees ]
2.8 Net commisslon and brokerage (2.1 +2.2-2.3+2.4+25-26+27) . ] 250 0 250
3. All to and agents 0
4. Advertising ... 0
5. Boards, bureaus and iations ]
6. Surveys and underwriting reports 0
7. Audit of assureds' records 0
8. Salary and related items:
8.1 Salaries 1,810,135 1,810,135
8.2 Payroll taxes .. 141,850 141,850
9. Employee relations and wetfare ...... 217,021 217,021
10. 1 113,913 .. 113,913
11. Directors’ fees 0
12, Travel and travel items ................ 204,568 89,580 274,168
13. Rentand rentitems. .. ... 423,995 423,995
14. Equi 329,561 329,561
15. Cost or dep of EOP equip and softy 1]
16. Printing and stationery 32,648 32,648
17. Postage, telephone and telegraph, exchange and express 54,262 54,262
18. Legal and auditing 1,711,056 702,164 2,413,220
19. Totals {(Lines 310 18) 5,039,029 771,744 ] 5,810,773
20. Taxes, licenses and fees:
20.1 State and local taxes d ing Tation
credits of § 5.873 5,870
20.2 p i and fees 377 ar?
20.3 Gross guaranty association 2,582 2,582
20.4 All other {excluding federal and foreign income and real estate) ..... 13,513 29,833 43,346
20.5 Total taxes, ficenses and feas (20.1 + 20.2 + 20.3 + 20.4) 13,513 38,671 0 52,184
21. Real estate expanses 166,803 166,803
22. Real estate taxes 0
23. Rei by plans ... 0
24. Aggregate write-ins for miscellaneous expenses ................... 1,191,863 ] 402,545 1,684,528
25. Tota expenses i d {24,618,302) 810,864 492,545 kay .....(23,315,092)
26. Less unpaid exp - current year 152,821,249 4,136,631 161,947 157,119,827
27. Add unpaid - prior year 203,586,992 4,128,180 |......_ 163,681 |........207 878,863
28. A lvable relating to d plans, prior year ] 0 0 i)
29. Amounts receivable relating to uninsured plans, currentyear ... 1]
30._TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29) 26,147,441 802,223 494 280 27,443,044
DETAILS OF WRITE-INS
2401. Misc. - Investment Expenses 492,545 492,545
2402, Misc. - Claims Hand|ing. 22,310 22,310
2403. Misc. - Interest.. . ... 96,532 96,532
2488. Summary of remaining write-ins for Line 24 from overflow page 1,073,141 i} 0 1,073,141
2499. Totals {Lines 2401 through 2403 plus 2498) {Line 24 above) 1,191,983 0 452,545 1,684,528
{a) Includes management fees of § w10 ffliGMRS ARG § e 10 NON-AfERTES.

A
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
1 2
Collected Eamed
During Year During Year
1. U.S. Government bonds .. J—) 5,283,513 | . ...4,653,504
1.1 Bonds sxempt from U.S. tax ... {a} R S
1.2 Other bonds (unaffiliated) . (@) ... 7,358,713
1.3 Bonds of affiliates . . {a)
2,1  Prefarred stocks (unaffillated) ).
2.11 Preferred stocks of affillates ... )
2.2 Comman stocks {unaffiliated) . 21
2 21 Cummon stocks of affillates ..
loans (1 PR
4, Real stale )
5 Gontract loans... . .
8.  Cash, cash equivalants and short-derm | v 40) e D, 076, 663 ...5,619, 368
7. Derivativa instruments .. . (. .
8. Otherinvested assets ... N ra . o
9. Aggregate write-ins for Inv it Income . [
L0 Tg!gal ggross investment income irrron| 17,405,419
" (o) .. ... 492,545
12. Inveatmem taxes, Iieenses and isas axcluding federat Income taxes .. (1]
13, Intorest expense {h}
4. Depraciation on real estate and other invested aasets N
18, Aggregate write-Ins for deductions from investment income R R
16.  Total {Lines 11 through 18) . . 492 545
17. Net Investment Income - (Line 10 minus Line 18) 16,012 874
DETAILS OF WRITE-INS
0901.
0802,
0903, 1
0998.  Summary of remaining write-in for Line 9 from overflow page ... . SO | .0
0989.__ Totals (Lines 0901 through 0903 plus 0998) {Line 9, above 0 0
1808, o]
1502, . § e —
1598 Summary of remalning write lns 1or Llne 15 from overlluw page s . i)
1599.  Total {Lines 1501 through 1503 plus 1598) (Line 15, above) 1]

N | 506 684 eamortization of premium end less $ ... 129,723 paid for accrusd Interest on purchases.

{a)Includes $ ......1,388,506 accrual of discount less $
. ...amortizatlon of premium and less § pald for acerued dividends on purchases.

(b} Includes $ .....accrial of discount less $

(c}Includes § ... ...accrual of discount less §  _...... -...—..... aMortization of pramium and lass $ -pald for accrued Interest on purchases.
{d) Includes $ . . <. fOF COMPRNY'S 0CCUPANCY of its own gs; and $ imareat on encumbrances.

(8) Includes § . .. accrual of di less § ..amortization of premium and less $ .. . -pald for acerued interest on purchases.
() Includes & .. .....accrual of di tless$ .. amm-uzntlon of premium,

{@) Includes $ .....Investmant expenses and $ . taxes, Il and fees, exciuding federal incoma taxes, attributable to

segregated and Separate Accounts
(hy Includes & ... -......interest on surplus notes and $

Imeresl on capltal hotes.

{i} includes $ -.depreciation on rsal estate and $ P on other assets.
4
Reallzed Unreallzed Increases
Gajn (Loss) Other {Decreases)
On Sales or Realized by
— Menrity 1 Adustments | Adjusiment_

1. U.S. Government bonds . — ....208,716 S

1.1 Bonds exempt from .S, tax I

1.2 Other bonds {unaffiliated) . . (259 534) 1,587 |

1.3 Bonds of affiliates .. .. 0

2.1  Preferred stocks (unaﬂlllaled) ;

2.11 Preferred stocks of affiliates SR ) S Jt ) 0

2.2 Gommon stocks {unaffiliated) .. {119,958) ...120,523

221 Common stocks of aﬂlliatas 01... 0 0

3. Morigage loans

4 Real astate .

5 Contract loans

6. Cash, cash equivalanls and short-term i

7. Derivative instruments ........ .

8. Other invested assets _ [ .

9. Aggragate write-ins !orcapltal gains (lossss) SO OSSOSO | LA —

10. _Tolal capitat gains {losses) (170,076) 0 132 110

DETAILS OF WRITE-INS

0901. 0
0902, e
0803.
0988. Summnry of remnimna wms-lns tor Une 9 from page 0 -0 a0
0999. _ Tolals (Lines 0961 through 0303 plus 0398) (Line 9, above 0 0 0

SR 12
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: ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
o
EXHIBIT OF NONADMITTED ASSETS
. 1 2 3
. Change in Total
Current Year Total Prior Year Nonadmitted Assets
. Nonadmitted Assets Nonadmitted Assets {Col. 2-Col. 1}
1. Bonds (Schedule D). .. e 1,290,407 1,745,218 P 1]
. 2. Stocks (Schedule D):
® 2.1 Prefarmed stocks 0 0
2.2 Gommion stocks 0 0 9
. 3. Mortgage loans on real estate (Schedule B):
. 3.1 First liens 0 0 )
3.2 Other than first liens 0 0 0
. 4. Real estale (Scheclule A):
4.1 Properties occupied by the company L0 L1 O PO |
. 4.2 Propetties held for the production of income 0 0 0
. 4.3 Properties held for sale 0 [1} S (]
8. Cash, (Schedule-E, Part 1}, cash equivalents (Schedute-E, Part 2) and
9 sharttem i ® oA) 55278002 | 88020300} 2,741,668
. 8. Contract loans 0 0 0
7. Otheri assets (S BA) 10,406,885 10,400,000 {6,885)
. 8. Receivables for securities 0 0 0
9. Aggregate write-ins for invested assets ........ 1,352,423 1,254,023 (88,400)
‘ 10. Subtotals, cash and Invested assets (Lines 110 9) 68,328 417 71,420,611 3,092,194
. 11. This plants (for Title i anly) 0 0 0
12. Investment income due and accrued 0 0 0
’ 13. Premiums and considsrations:
13.1 Uncollected premiums and agents’ balances in the course of
. i 1,325,164 1,568,752 243,588
. 13.2 Deferred premiums, agents’ balances and Instaliments booked but defered
and not yet due __. 0 ol
. 13.3 Accrued re pective premium. 1] 0
. 14. Reinsurance:
14.1 Amouns bis from i} 0 a
@ 14.2 Funds held by or deposited with companies 0 0 o
14.3 Other ivable under rei contracts 0 0 0
. 15, Amounts receivable relating to uni d plans i3 0. 0
. 16.1 Current tederal and foraign Income tax recoverable and Interast thereon 1} 0 0
16.2 Net deferred tax asset 0 0 0
. 17. Guaranty funds receivable or on deposit [1] 0 0
. 18. data pr ing equip and 0 O] 0
12, Fumiture and equipment, including health care delivery assets. 0 i} 0
. 20. Net adjustment in assets and iiabilities due to foreign exchange rates 0 L1 SO, (]
21. Recsi from parant, idiaries and affiliates . 0 ] B
. 22, Health care ard other receivable. 0 . 0 0
. 23. Aggregate writa-ins for other than il assots 12,078,934 12,130,604 51,670
24. Total assets excluding Separate Accounts, Segregated Accounts and
@ F Gell A (Lines 10 1o 23) 81,732,514 85,119,967 3,387,452
25. From Sep A ts, Segregated Accounts and Protected Cell Accounts...........| g 0 0
. 26. Total (Lines 24 and 25) 81,732,514 85,119,967 3,387,452
. DETAILS OF WRITE-INS
0901. Noles Receivable. ... §98,123 998,123 0
. 0902, Inlerest Receivable. ... 354,300 255,900 |..... .....(98,400)
. 0803.
0998, Summary of remaining write-ins for Line 9 from overflow page 0 1] 0
. 0999. Totals {Lines 0901 through 0903 pius 0998)(Line 9 above) 1,352,423 1,254,023 {98,400)|
. 2801, Deduclible Recoverable.... e B07,560 L 9592300 . . . 51670
2302, Amounts Due from Reinsurance Companies-Deposits 90,600 90,600 ]
. 2303. Amounts Due from TRG.. 1,850,600 |.............. 1,850,000} . S |
2398. y of ining write-ins for Line 23 from overflow page . 9,230,774 9,230,774 1. o 9
. 2399. Totals (Lines 2301 through 2303 plus 2398)(Line 23 above) 12,078,934 12,130,604 51,670
@
®
®
@
@
@
@
®
@
L
b [
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, {N LIQUIDATION

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Practices
A.  Accounting Practices

The accompanying financial statements of Reciprocal of America have been prepared on the bafsis of accoumipg_praclices
prescribed or permitted by the State Corporation Commission of the Commonwealth of Virginia (the “Comnugsnon’_‘) and
the Commission’s Bureau of Insurance (the “Bureau”). The Bureau requires insurance companies domiciled in the
Commeonwealth of Virginia to prepare their statutory financial statements in accordance with the National Association of
Insurance Commissioners” (“NAIC") Accounting Practices and Procedures Manual subject to any deviations prescribed
or permitted by the Virginia Bureau of Insurance.

On January 29, 2003, the Circuit Court of the City of Richmond, Virginia, found that Reciprocal of America (the
“Company” or “ROA") and The Reciprocal Group (“TRG”), (ROA and TRG together, the “Companies™) were in a
condition where any further iransaction of business would be hazardous to the policyholders, creditors, members,
subscribers, and the public. Therefore, the Court issued its Final Order Appointing Receiver for Rehabilitation or
Liquidation (the “Receivership Order™), appointing the Commission, as Receiver, Alfred W. Gross, the Commissiener of
the Bureau, as Deputy Receiver, and Melvin J. Dillon as Special Deputy Receiver of the Companies. The Receivership
Order directed the Receiver, Deputy Receiver, and Special Deputy Receiver to take control and possession of all of the
Companies’ property and affairs. Since commencement of receivership, the Company has not issued new or renewal
insurance policies, Additionally its licenses to conduct insurance business were suspended or revoked in various state
jurisdictions in which the Company had been previously authorized to conduct such insurance business.

Melvin J. Dillon served as Special Deputy Receiver of the Companies from the date of the Receivership Order until
January 14, 2005. On that date, the management of the receivership operations transferred to Mike R. Parker, formerly
Director of Reinsurance and Accounting, as Receivership Operations Manager. Effective June 1, 2005, Mike R. Parker
was appointed as Special Deputy Receiver of the Companies by the Seventh Directive of the Deputy Receiver Appointing
Special Deputy Receiver,

On January 29, 2003, the Deputy Receiver issued his First Directive Continuing Insurance Policy Payments and Imposing
Suspension and Moratorium on Other Claim Payments (the “First Directive”). The First Directive ordered a continuation
of all payments to policyholders, subscribers, and third-party claimants whose claims arise under insurance policies issued
by ROA, and the continued payment of all administrative expenses and secured claims (to the extent of the security) of the
Companies. The First Dircctive also ordered a moratorium upon the payment of all other claims, including all general
creditor claims, which are subordinate to inserance policy claims,

The Deputy Receiver ordered a moratorium upon the solicitation or issuance of new insurance policies of ROA on or after
the date of receivership, January 29, 2003, in his Second Directive Imposing Moratorium on New Business (the “Second
Directive”). New insurance policies were ailowed and issued by ROA if the contract or policy was legally bound by ROA
before January 29, 2003, Insurance policies which expired on or after January 29, 2003, were not renewed by ROA. All
premium payments for insurance policies were to be paid to ROA in the normal course of business,

On January 29, 2003, the Deputy Receiver adopted a receivership appeal procedure for appeals or challenges of any
decision made by the Deputy Receiver or Special Deputy Receiver with respect to all claims against the Companies other
than claims arising under contracts of insurance or insurance policies issued by ROA in his Third Directive of Deputy
Receiver Adopting Receivership Appeal Procedure. (The receivetship appeal procedure was later amended to also apply
to claims arising under policies or contracts of insurance issued or assumed by ROA. This amendment was effected by the
Sixth Directive issued on November 10, 2004).  All appeals will be conducted under the sole jurisdiction of the
Commission, The approval, rejection, or determination of claims against the Companies will continue as, and when, such
determinations can reasonably be made by the Deputy Receiver or the Special Deputy Receiver.

On February 23, 2003, the Deputy Receiver terminated all agents, brokers and marketing representatives (“Agents™) of the
Companies effective February 23, 2003, in his Fourth Directive of the Deputy Receiver Terminating Agents and Agent
Compensation (the “Fourth Directive™). The Fourth Directive also terminated all commission or other payments to Agents
as of February 23, 2003, and directed that Agent compensation would not accrue after that date. Agent compensation
accrued prior to February 23, 2003, are general creditor claims of the Companies.

On April 30, 2003, the Deputy Receiver ordered the discontinuance of the payment of all claims against the Companies of
any nature, with certain exceptions, in his Fifth Directive Regarding a Discontinuance of Policy Payments and
Discontinuance of Cther Claim Payments (the “Fifth Directive”). The Fifth Directive ordered the discontinuance of
payments to policyholders, subscribers, and third-party claimants for claims under contracts of insurance and insurance
policies of ROA. These payments could be resumed at a later date by the state guaranty associations or in accordance with
the Commission’s orders. Due to the essential nature of medical and disability payments which arise under workers’
compensation policies, the Deputy Receiver ordered that such payments would continue uninterrupted until such time as
the payments could be made by the state guaranty associations or in accordance with the Commission’s orders. Many of
the state guaranty associations had denied responsibility for certain claims that were assumed by ROA from self-insured
trusts or group self-insurance associations (as will be discussed further below). The Fifth Directive further ordered the
continued payment of all administrative expenses and secured claims against ROA and TRG (to the extent of the security).

On Junc 20, 2003, the Commission entered an Order of Liquidation with a Finding of Insolvency and Directing the
Cancellation of Direct Insurance Policies for the Companies. The Liquidation Order declared that the Companies were
insolvent and that the Companies should be liquidated in accordance with Title 38.2, Chapter 15 of the Virginia Code,
other applicable Virginia law, and any present or future orders of the Commission. The Commission ordered the
cancellation of all direct insurance policies and contracts of insurance issued by ROA on or before the date on which
claims arising thereunder cease to be covered by the applicable state guaranty associations. The Commission also
authorized the Deputy Receiver to continue making workers’ compensation insurance policy medical and disability
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payments until the applicable guaranty associations began making the payments. All of the Company's insurance policies
were cancelled, unless an individual insurance policy had been cancelled sooner or replaced by an insured, or had expired
by its own terms before the applicable canceliation date. For all states other than Rhode Island, New Jersey, and Virginia,
all active insurance policies terminated as of 12:01 a.m., Eastern Time, on July 21, 2003. All active insurance policies
issued in Rhode Island terminated as of 12:01 a.m., Eastern Time, on August 20, 2003. All active insurance policies issued
in New Jersey terminated as of 12:01 a.m., Eastern Time, on September 19, 2003. All active insurance policies issued in
Virginia terminated as of 12:01 a.m., Eastern Time, on September 20, 2003. Tail coverage policies and extended reporting
endorsements are considered to be part of the direct policies of insurance of ROA and have been cancelled on the same
schedule as other direct policies as detailed above. Claims under any tail coverage which arose before the cancellation of
such coverage, must have been reported by the eartier of the “Final Bar Date” of September 30, 2004, or the reporting
deadline provided by the terms of the tail coverage policy or extended reporting endorsement.

On Qctober 28, 2003, the Commission entered its Order Setting Final Bar Date and Granting Deputy Receiver Continuing
Authority to Liquidate Companies. Therein, the Commission approved the plan of liguidation propesed by the Deputy
Receiver and established a “Final Bar Date” of September 30, 2004. The Final Bar Date is the date on or before which afl
parties wishing to assert claims against the Companies, whether actual or contingent and whether or not liquidated, should
have filed their claims. Claims subject to, and not filed by, the Final Bar Date are precluded from sharing in the assets of
the Companies in any manner until the timely-filed claims of all other creditors have been paid in full. The Commission in
the future will establish a “Claims Liquidation Date.” The Claims Liquidation Date is the date by which all claims must be
liquidated and made non-contingent. If a claim is still contingent and/or unliquidated after the Claims Liquidation Date, it
will be permanently barred from payment or reimbursement by the Companies. No damages or other recovery are sought
from the Companies in this proceeding apart from payments sought by creditors and claimants as part of the liquidation.

The liabilities of ROA will be processed pursuant to the authority granted in the Receivership Order. This financial
statement has been prepared in conformity with the format adopted by the Bureau, and, as such, this financial statement
does not segregate the liabilities of ROA by order of payment priority. In this connection, some of the liabilities listed in
this financial statement may never be paid if ROA has insufficient assets available to satisfy its administrative expenses and
insurance policy claims.

The Special Deputy Receiver and authorized representative, who have executed the financial statement, take the place of
the board of directors for the purpose of the financial statement and answers to the various “General Interrogatories”
contained herein. Also, the General Interrogatories are answered to the best of the Special Deputy Receiver and authorized
representative’s knowledge, and the answers to such questions may be subject to change or further revision,

Information for periods prior to the receivership is presented as previously reported to the Bureau by the Company, or as
presented in the books and records of the Company. The Deputy Receiver continues to evaluate the way in which the
Company reported its pre-receivership information. Before the Company was placed in receivership, the Companies
operated under previously adopted protocols and agreements. The Deputy Receiver and Special Deputy Receiver continue
to evaluate these protocols and agreements, and the results of this evaluation may necessitate further changes to the
Companry’s financials.

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements requires management to make estimates and assumptions that affect the amounts
reported in these financial statements and notes. Actual results could differ from these estimates.

C.  Accounting Policies

Net investment income earned consists primarily of interest and dividends less investment related expense. Interest is
recognized on an accrual basis and dividends are recognized on an ex-dividend basis. Net realized capital gains (losses)
are recognized on a specific identification basis when securities are sold, redeemed or otherwise disposed. Realized capital
losses include write-downs for impairments considered to be other than temporary.

In addition, the Company uses the following accounting policies:

(1) Short-term investments are stated at amortized cost using the interest method.

(2) Invesiment grade bonds not backed by other loans are reported at amortized value using the interest method. Non-
investment grade bonds with NAIC designations of 3 through 6 are stated at the lower of amortized value or fair value.

(3) Common stocks are reported at fair value as determined by FTInteractive Data,

(4) Preferred stocks — N/A

(5) Mortgage Loans - N/A

(6) Mortgage-backed securities are valued at amortized value using the interest method. The retrospective adjustment
method is used to value all loan-backed securities. Non-investment grade loan-backed securities are stated at the
lower of amortized value or fair value.

(7) Investments in Subsidiaries ~ N/A

(8) Investments in Joint Ventures and Partnerships - N/A

(9) Investments in Derivatives — N/A

(10) The Company does not anticipate investment income as a factor in the premium deficiency calculation in accordance
with SSAP No. 53, Property-Casualty Contracts — Premiums,

(11) On December 14, 2005, the Deputy Receiver issued his Eighth Directive Regarding Claim Payments which authorized
initial payment of 17% on approved policyholder claims. The approved policyholder claims are reflected as paid
losses and loss adjustment expenses and the unpaid portion of the approved policyholder claims are reflected as
“Deferred Loss and LAE Payments™ in the financial statements.

(12)}Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and 1oss
reports and an amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily
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based on assumptions and estimates and while management believes the amount is adequate, the ultimate liability may
be in excess of, or less than, the amount provided. The methods for making such estimates, and for establishing the
resulting liability, are continually reviewed and any adjustments are reflected in the period determined.

(13)The Company has not modified its capitalization policy from the prior period.

A. Accounting Changes and Corrections of Errors

ROA has evaluated its reinsurance cessions and has made some adjustments to the amounts previously billed and due to
ROA for ceded premiums, paid losses and paid LAE in years prior to 2006. The adjustments were reported in current year
income in the 2006 financial statements but were included in prior years in Schedule P.

Business Combinations and Goodwill - N/A

Discontinued Operations — None

Investments
A. Mortgage Loans - N/A

B. Debt Restructuring - N/A
C. Reverse Mortgages — N/A

D. Loan-Backed Securities

(1) The Company has elected to use book value on Junuary 1, 1994, as the cost for applying the retrospective
adjustment method to securities prior to that date,

(2) Prepayment assumptions for loan-backed bonds and structured securities were obtained from broker dealer survey
values or internal estimates.

The Company used Financial Times Interactive Data (“IDC") to determine market value of its loan-backed
securities.

The Company had no negative yield situations requiring a change from the retrospective to prospective method.

P’

3

4

fus

E. Repurchase Agreements — N/A

F. Real Estate Impairments and Retail Land Sales
On January 21, 2005, the Company sold its ownership share in an office complex located at 4200 Innslake Drive, Glen
Allen, Virginia. The Company received $2,797,200 and recorded a gain of approximately $150,440 from the sale of
the office complex. The Company then leased back certain office space within such office complex.

Joint Ventures, Partnerships and Limited Liability Companies - N/A

Investment Income

A. Accrued Investment Income

The Company does not record investment income due and accrued if amounts are over 90 days past duc (180 days for
mortgage loans or amounts on mortgage loans in default).

B. Amounts Non-admitted — N/A
Derivative Instruments — N/A

Income Taxes

A. The Company is in liquidation and no benefit is expected to be obtained from deferred taxes; therefore, no provision
for a deferred tax asset is recognized in the Company's financial statements.

Unrecognized Deferred Tax Liabilities — N/A
Current Tax and Change in Deferred Tax — N/A

Reconciliation of Federal Income Tax Rate to Actual Effective Rate — N/A

m o 0w

Operating Loss and Tax Credit Carryforwards

(1) The Company has net cperating loss carryforwards which expire as follows:

$2,649,050 gencrated in 2000 that expires at the end of 2020
$5.073,891 generated in 2001 that expites at the end of 2021
$101,109,444 generated in 2002 that expires at the end of 2022
$163,121,080 generated in 2003 that expires at the end of 2023
$5,745,599 generated in 2004 that expires at the end of 2024
The taxable income or loss for 2006 has not yet been determined.
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(2) The following are income taxes incurred in the current and prior years that will be available for recoupment in the
event of future net losses: None

F. Consolidated Federal Income Tax Return — N/A

10. Information Concerning Parent, Subsidiarics and Affiliates

11.

12.

13.

A. Nature of Relationships — The Company Is a Reciprocal Insurer and Has No Parent
Detail of Transactions Greater than 1/2% of Admitted Assets — N/A
Change in Terms of Intercompany Arrangements — N/A

Amounts Due to or from Related Parties — See Below

g 0w

Guarantees or Contingencies for Related Parties — N/A

F. Management, Service Contracts, Cost Sharing Arrangements
TRG is the attorney-in-fact for the Company and provides certain specified administrative services and supplies. In
return, the Company is charged an administrative fee by TRG. These administrative fees were charged by TRG to the
Company on a cash basis. Administrative fees charged by TRG to the Company were $3,635,493for the year ended
December 31, 2006.
The Company has loans outstanding from TRG at December 31, 2006 , as follows:
(1) Demand Loan at 10% interest per annum in the amount of $922,582, which has been non-admitted.
(2} Demand Loan at 8% per annum in the amount of $75,541, which has been non-admitted.
(3) Loan receivable in the amount of $1,850,000 which has been non-admitted.

G. Nature of Control Relationships that Could Affect Operations - N/A

H. Amount Deducted for Investment in Upstream Company — N/A

I, Detail of Investments in Affiliates Greater than 10% of Admitted Assets — N/A

J.  Write-down for Impairments in Subsidiary, Controlled or Affiliated Companies — N/A

Debt ~ N/A

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement
Benefit Plans — The Company has no direct employees and consequently, no employee benefit plans.

Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations
A. Capital Stock Authorized, Issued and Outstanding — N/A

B. Dividend Rate of Preferred Stock — N/A

C. Dividend Restrictions — N/A

D. Profits that may be Paid as Ordinary Dividends — N/A

E. Restrictions on Surplus

On April 16, 2002, the Company’s Board of Dircctors adopted a policy prohibiting equity distributions to withdrawn or
terminated subscribers if the Company’s RBC ratio is less than 400%, or if such distributions would cause the Company’s
surplus to fall below the minimum required policyholder's surplus of $4,000,000. The Board of Directors also adopted a
policy whereby no equity distributions will be made to withdrawn or terminated subscribers until all equity funds raised
pursuant to the Company’s Capitalization Plan, completed as of June 30, 2002, are returned to those subscribers that
contributed capital as part of the Capitalization Plan.

On January 29, 2003, the Deputy Receiver issued his First Directive. The First Directive ordered a moratorium upon the
payment of claims, which are subordinate to Insurance Policy Claims. The moratorium includes a suspension on any
equity distributions to withdrawn, terminated, or current subscribers.

F. Mutual Surplus Advances - N/A

G. Company Stock Held for Special Purposes — N/A

H. Changes in Special Surplus Funds ~ N/A

I Changes in Unassigned Funds were due to the following significant items:

1. Net Income $ 51,712,258
2. Unrealized gains and losses $ 150,405
s LT
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3. Non-admitted asset values $  3,387452
4. Provision for reinsurance $ 3815420
5. Change in surplus notes $ {2,500,000)

Y. Surplus Notes
Wachovia Bank Notes

On March 31, 1992, the Company and TRG entered into a Revolving Credit Loan Agreement (“Loan Agreement™) with
First Union of Richmond, National Association (formerly Dominion Bank and now known as Wachovia Bank, N.A.
(“Bank™)). The Loan Agreement converted to a Term Loan on March 31, 1994, Proceeds of $3.750 million from this
Loan Agreement were advanced to the Company as a surplus advance under Section 38.2-1225 of the Virginia Insurance
Code by the attorney-in-fact, TRG, under a separate Revolving Credit Loan Agreement (“Revolver”) between the
Company and TRG dated March 31, 1992,

Prior to December 31, 2004, the Company paid $1.875 million on the Revolver to TRG which, in turn, paid $1.875 million
on the Term Loan to the Bank. At December 31, 2006, the Company had a balance due to TRG of $1.875 million and was
also a guarantor on the $1.875 balance due to the Bank from TRG.

On March 29, 2001, TRG entered into a Revolving Credit Note (“Note™) with the Bank, The Company was a guarantor on
the Note. Through a subordinated promissory note, TRG advanced the $10 million in proceeds to the Company as a
surplus advance. In a transaction approved by the Bureau, a payment of $2.5 million was made to the Bank by TRG and
collected from the Company in 2002,  According to receivership records, also in 2002, in a transaction not approved by
the Bureau, a $2.5 million payment was made to the Bank by The Reciprocal Insurance Agency, Ltd. (“TRIAL"), a
subsidiary of TRG, on behalf of TRG and the Company, The funds were wired to TRIAL from a Wachovia Trust
Account, in which the Bank was the trustee, and which was established for the sole use and benefit of the Company.

These transactions resulted in the Company owing TRG $7.5 million on the surplus advance at December 31, 2005 and
having a remaining guarantee on the $5 million balance due on the Note at December 31, 2005 and 2006. As part of the
settlement agreement with First Virginia Reinsurance, Ltd, (“FVR"), discussed below in Note 14, $2.5 million of this debt
was cancelled resulting in the Company owing TRG $5 million on the surplus advance at December 31, 2006.

Additionally, the Company guaranteed payment of another TRG loan from the Bank with a current balance of $1.85
million (original loan was for $3.7 million) on November 1, 2002. The Company had no liability recorded for this
guarantee as of December 31, 2006.

TRG provided a non-contingent irrevocable letter of credit in the amount of $9 million to cover the above unpaid balances
of $8.725 million guaranteed by the Company. In February 2003, the Bank determined that an event of default had
occurred and, consequently, drew upon the letter of credit and satisfied all balances due. As further described in Note
14.D., the Deputy Receiver has filed litigation against the Bank based on certain aspects of these loan transactions.

Missouri Hospital Plag N

On August 17, 2000, the Company and the Missouri Hospital Plan (“MHP") entered into a subordinated loan agreement,
The principal amount of $10,120,096 was effectuated by the transfer from MHP to the Company of investment grade
securities on December 1, 2000. Under an agreement dated December 13, 2001, the parties agreed that during the time
period of January 1, 2001, to December 31, 2002, payment of interest is to be made by allocating the same to the Company
subscriber equity accounts of the MHP Book of Business. Repayment of the loan is the earlier of (i) the effective date as
defined in the Master Agreement dated August 17, 2600, which both parties executed concerning a business combination,
or (ii) six months after the effective date of the termination of the Master Agreement. In April 2002, MHP informed the
Company of its intent to unwind from the proposed business combination defined in the Master Agreement dated August
17, 2000. The Company was asked by MHP to repay the principal amount of the surplus advanced to MHP, to be made by
transferring to MHP the securities held under the subordinated loan agreement, subject to the approva! of the Missouri
Department of Insurance and the Bureau. The repayment was not approved by the Bureau, Simultaneously, the Company
anticipated that it would transfer to MHP (i.e., for the twelve months ended December 31, 2001, and the six months ended
June 30, 2002) the operating results of the MHP book of business, either via novation or assumption reinsurance
agreement, with such results to be recorded in 2002. This novation or assumption reinsurance agreement did not occur in

2002, and consequently, the Company is alleged to be in default of the repayment provisions of the subordinated loan
agreement.

K. Quasi-Reorganizations - N/A

L. Effective Date of Quasi-Reorganizations — N/A

14. Contingencies

A. Contingent Commitments — N/A
B. Guaranty Fund and Other Assessments

The Company is subject 10 guaranty fund and other assessments by the states in which it writes insurance business. These
assessments are accrued at the time of assessments or, in the case of premium based assessments, when the premiums are
written for insurance policies. In the case of loss-based assessmenits, the assessment will be accrued when losses are
incurred. The Company has an accrued liability for guaranty fund and other assessments in the amount of $1,215,978.
This represents management’s best estimate based on information received from the states in which the Company writes
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insurance business, The above estimate may change due to many factors, including the Company’s share of the ultimate
cost of current insotvencies.

C. Gain Contingencies — N/A
D. All Other Contingencies

The Company is named as defendant in various legal actions arising principally from claims made under insurance
policies and contracts. Those legal actions which involve claims made under insurance policies and contracts are
considered by the Company in estimating reserves for losses and loss adjustment expenses.

In various litigation matters, policyholders of the Company or Doctors Insurance Reciprocal (“DIR”), American
National Lawyers Insurance Reciprocal (“ANLIR™), and The Reciprocal Alliance (“TRA™), each a Tennessee risk
retention group {collectively, the “Tennessee RRGs” or the “RRGs") may be named as parties in the same litigation. In
these litigation matters, the RRGs are neither providing their policyholders with a defense nor paying the insurance
claims of their policyholders. The non-payment of policyholder claims by the RRGs may cause a disproportionate
amount of legal liability to be apportioned to the Company’s policyholders in the above referenced litigation matters,
The possibility of the above loss contingency is not known and cannot be rcasonably quantified by the Deputy
Receiver. The financial statements do not reflect the possible loss from the herein described litigation contingency.

The status of the Deputy Receiver’s Asset Recovery Action and Related Cases is as follows:_

Ifred W. Gross, Deputy Receiver of ROA and TRG, in Receivership v. General Reinsurance Corporation (“Gen

Re™M. etal

On November 12, 2003, the Deputy Receiver filed a civil complaint asserting federal claims for violations of the
Racketeer Influenced and Corrupt Organizations Act (“RICO™),! as well as state law claims for fraud, conspiracy,
breach of fiduciary duty, negligence, constructive fraud, breach of contract, and unjust enrichment, against Gen Re
(ROA’s principal reinsurer), John William Crews, Milliman USA, Inc. (“Milliman™), PricewaterhouseCoopers
(“PwC”), Wachovia, Crews & Hancock, P.L.C., Atlantic Security, Ltd., Kenneth Patterson, Carolyn Hudgins, Judith
Kelley, Thomas Reindel, Victoria Seeger, Thomas Kellogg, Robert Sanders, Gary Stephani, Richard W.E. Bland,
Ronald Davis, Gordon McLean, and Richard Witkowski. Gross v. Gen Re was filed in the United States District
Court for the Eastern District of Virginia, Richmond Division. These defendants include the outside actuary,
accounting, and legal firms and certain individual principals thereof who provided pre-receivership consulting services
for ROA, as well as three Gen Re employees. The complaint seeks actual damages, punitive damages, treble damages,
reasonable awtorneys” fees, disgorgement of fees paid for legal services from some of the defendants, pre-judgment
interest, post-judgment interest, costs, declaration that a 2002 side agreement of Gen Re and ROA is void and
unenforceable, an accounting from certain defendants of funds owed to ROA, imposition of a constructive trust on
certain funds in the hands of defendants, declaration that certain property transfers to defendants by ROA are null and
void, and such other relief as the court may deem just and proper. On Aprit 8, 2004, the Judicial Panel on
Muldidistrict Litigation (the “MDL Panel”) ordered that Gross v. Gen Re be made part of the multi-district litigation
then pending in the United States District Court for the Western District of Tennessee as Case No. 04-MD-1551 (the
“MDL Proceedings™). The status of Gross v. Gen Re and the MDL Proceedings will be discussed further below.

David Herrick, M.D. v. Gen Re, et al.

On April 7, 2003, ROA was served with Herrick v, Gen Re, filed in the United States District Court for the Middle
District of Alabama, Northern Division. Herrick v. Gen Re, a putative class of doctors insured directly by DIR, asserts
civil RICO claims, as well as state law claims for fraud, conspiracy, suppression, unjust enrichment, negligence,
wantonness and breach of contract against Gen Re, ROA, DIR, PwC, Milliman, John William Crews, individually and
as an executive of DIR, ROA, and FVR, Kenneth Patterson, individually and as an executive of DIR, ROA, and FVR,
FVR, GeneralCologne Reinsurance, P.L.C. (“GeneralCologne™), and Berkshire Hathaway. On June 2, 2003, the
Deputy Receiver’s Motion to Dismiss or Stay Proceedings in Herrick v. Gen Re was filed. The plaintiffs filed a notice
of dismissal for ROA in August 2003. As such, neither of the Companies is a named defendant in this case; however,
the case has been made part of the MDL Proceedings which will be discussed below.

Crenshaw Community Hospital v. Gen Re, et al.

On April 14, 2003, ROA was served with Crenshaw v, Gen Re, filed in the United States District Court for the Middle
District of Alabama, Northern Division. Crenshaw v. Gen Re, a putative class of hospitals insured directly by ROA,
asserts civil RICO claims, as well as state law claims for fraud, conspiracy, suppression, unjust enrichment,
negligence, wantonness and breach of contract against Gen Re, ROA, PwC, Milliman, John William Crews,
individually and as an executive of DIR, ROA, and FVR, Kenneth Patterson, individually and as an executive of DIR,
ROA, and FVR, FVR, GeneralCologne, and Berkshire Hathaway. On June 2, 2003, the Deputy Receiver’s Motion to
Dismiss or Stay Proceedings in Crenshaw v. Gen Re was filed. The plaintiffs filed a notice of dismissal for ROA in
August 2003, As such, neither of the Companies is a named defendant in this case; however, the case has been made
part of the MDL Proceedings which will be discussed below.

Tommy L. Fullen v, Gen Re. etal.

On April 10, 2003, ROA was served with Fullen v, Gen Re, filed in the United States District Court for the Western
District of Tennessee, Western Division. Fullen v, Gen Re, a putative class of attorneys insured directly by ANLIR,
asserts civil RICO claims, as well as statc law claims for fraud, suppression, conspiracy, negligence, wantonness,
breach of contract, unjust enrichment and violation of the Tennessee Consumer Protection Act (the “TCPA”) against

18 U.8.C. § 1961, et seq. Further references to the United States Code herein will be in this citation format.
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Gen Re, ROA, ANLIR, PwC, Milliman, John William Crews, individually and as an executive of ANLIR, ROA, and
FVR, Kenneth Patterson, individually and as an executive of ANLIR, ROA, and FVR, Judith Kelley, individually and
as an executive of ANLIR, ROA, and FVR, FVR, GeneralCologne, and Berkshire Hathaway. Defendant Milliman
filed a cross-claim against ROA in Fullen v. Gen Re. The Deputy Receiver filed a motion to dismiss this cross-claim
by the January 31, 2005, deadline. The Fullen v. Gen Re plaintiffs filed a proposed notice of dismissal of ROA on
February 2, 2004. As such, neither of the Companies is a named defendant in this case; however, the case has been
made part of the MDL Proceedings which will be discussed below.

Christie Clinic P.C. v. Gen R |

Christie Clinic v. Gen Re was filed on June 2, 2003, in the United States District Court for the Central District of
IMinois. Christie Clinic v. Gen Re raised allegations similar to those in Fullen, Herrick, and Crenshaw, but did not
name the Companies as defendants. This case, however, has been made part of the MDL Proceedings which will be
discussed further below._

On February 9, 2004, Commissioner Flowers filed a civil suit in the United States District Court for the Western
District of Tennessee, Western Division against Gen Re, John William Crews, Milliman, PwC, Wachovia, Crews &
Hancock, P.L.C., Atantic Security, Ltd., Kenneth Patterson, Carolyn Hudgins, Judith Kelley, Thomas Reindel,
Victoria Seeger, Christopher Migel, Thomas Kellogg, Robert Sanders, Gary Stephani, Richard W E. Bland, Gordon
McLean, and Richard Witkowski, seeking to recover damages on behalf of the Tennessee RRGs, The complaint
asserts that former executives of ROA and two reinsurance companies engaged in a massive conspiracy to defrand
policyholders of the Tennessee RRGs. The suit details various corporate shells, side agreements, loans, and money
transfers all controlled by a small group of corporate officers and investors of ROA. The complaint asserts federal
RICO claims, as well as statc law claims for fraud, conspiracy, unjust enrichment, negligence, breach of fiduciary
duties, fraudulent transfers and preference, misappropriation and/or negligent mishandling of trust funds, and
malpractice. Neither of the Companies is a named defendant in this case; however, the case has been made part of the
MDL Proceedings which will be discussed below,

o "

This action was criginally filed by the MHP in May 2003 in the Circuit Court of Cole County, Missouri. The suit
presents claims similar to the other suits in the MDL Proceedings against various combinations of the defendants.
However, it also makes claims related to, ROA’s master contract with the plaintiffs, by which a series of transactions
resulting in the proposed business combination of the business operations of plaintiffs and defendants would be
affected. Various defendants are alleged to have made misrepresentations regarding ROA'’s fiscal health and other
issues during the transition period under the contract. The plaintiffs terminated the contract in April 2002 because of
ROA’s financial condition. Like the myriad class plaintiffs, the Missouri plaintiffs blame the secret side agreements
between ROA, Gen Re, and FVR for obscuring the true financial status of ROA and TRG. Counts includs fraudulent
misrepresentation, negligent misrepresentation, negligence, tortious breach of contract and breach of contract, unjust
enrichment, professional liability, and conspiracy. On March 1, 2004, the case against ROA and TRG was dismissed
by the plaintiffs without prejudice. As such, neither of the Companies is a named defendant in this case; however, the
case has been part of the MDL Proceedings which will be discussed below.

The Schumacher Group. Inc. v, Gen Re. etal,

was filed on January 28, 2004, in the United States District Court for the Western District of
Louisiana (Lafayette), by a group of physician practitioners in Louvisiana, In defining the putative class, the complaint
makes reference to Herrick v. Gen Re and defines the putative class as “all other physician groups and/or other entities
and/or people who paid [insurance} premiums to the defendant(s), which are not included in the Herrick claim.”

is similar to the other class actions in the MDL Proceedings, in that it names ten defendants,
including former executives of ROA, and accuses various combinations of those defendants of fraud, conspiracy,
suppression, federal RICO violations, unjust enrichment, negligence, wantonness, breach of contract, and other
wrongful conduct. On June 14, 2004, the plaintiffs filed a notice of dismissal for ROA. As such, neither of the

Companies is a named defendant in this case, however, the case has been made part of the MDL Procecdings which
will be discussed below.,

Michacl A. Jaynes, P.C.. et al. v, Gen Re. et g,

On June 25, 2004, the putative national class action, Jaynes v, Gen Re, was filed in United States District Court for the

Western District of Tennessee, Western Division on behalf of ROA-insured and ANLIR-insured attorneys by the same

counsel representing the putative class action plaintiffs in Herrick v. Gen Re, , and Gateway v,
Gen Re. This class action names many of the same defendants as the other class actions in the MDL Proceedings but

does not assert claims against ROA or TRG. The plaintiffs assert personal claims “on behalf of themselves and other

policyholders that directly resulted from the named Defendants’ wrongful conduct and violation of duties owed to the

Plaintiffs and other policyholders . . . that fall outside of, and are separate and independent of, the allegations made

and recovery sought on behalf of the Deputy Receiver of the Companies and the Receiver of the Tennessee RRGs.”
This case is part of the MDL Proceedings which will be discussed below.

Gateway Regiong] Health System. Tne., e al. v. Gen Re. et al.

On July 12, 2004, the putative national class action, Gateway v, Gen Re, was filed in the United States District Court
for the Eastern District of Kentucky, Lexington Division, on behalf of ROA-insured hospitals by the same counsel

representing the putative class action plaintiffs in Herrick v. Gen Re, Crenshaw v. Gen Re, and Jaynes v. Gen Re. This
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class action names many of the same defendants as in the other class actions described herein. The plaintiffs assert
personal claims “on behalf of themselves and other policyholders that directly resulted from the named Defendants’
wrongful conduct and violation of duties owed to the Plaintiffs and other policyholders . . . that fall outside of, and are
separate and independent of, the allegations made and recovery sought on behalf of” the Deputy Receiver of the
Companies and the Receiver of the Tennessee RRGs. Neither of the Companies is a named defendant in this case,
however, the case has been made part of the MDL, Proceedings which will be discussed below,

harles Michael Howe, M.D. v. The Jackson Count; Itheare Authority, et al.

Howe originally was filed in the United States District Court for the Northern District of Alabama. On June 16, 2005,
Gen Re identified Howe as a tag-along action, stating that it relied on the same allegations and legal theories as the
other actions in the MDL Proceedings. Accordingly, Gen Re requested that the MDL Panel order Howe transferred to
the MDL Proceedings. Howe does not assert claims against the Companies, or their former officers or employees.
Howe has been made part of the MDL Proceedings which will be discussed below.

Delta Regional i T 1. v. Gen R

Delta v. Gen Re originally was filed in the United States District Court for the Northern District of Mississippi,
Greenville Division. On January 11, 2006, Gen Re identified Delta v. Gen Re as a tag-along action, stating that it
relied on the same allegations and legal theories as the other actions in the MDL Proceedings. Accordingly, Gen Re
requested that the MDL Panel order Delta v. Gen Re transferred to the MDL Proceedings. Delta v, Gen Re does not
assert claims against the Companies. Delta v. Gen Re has been made part of the MDL Proceedings which will be
discussed below.

Appalachian v. Gen Re originally was filed in the United States District Court for the Eastern District of Kentucky.
On July 28, 2006, Gen Re identified Appalachian v. Gen Re as a tag-along action, stating that it relied on the same
allegations and legal theories as the other actions in the MDL Proceedings. Accordmgly, Gen Re requested that the
MDL Panel order Appalachian v. Gen Re transferred to the MDL Proceedings. Appalachian v. Gen Re does not assert
claims against the Companies. Appalachian v. Gen Re has been made part of the MDL proceedings which will be
discussed below.

Baptist Health System, Inc. v. Gen Re, et al., Case No.: CV-04-1757, Circuit Court of Montgomery, Alabama, and
Alabama Hospital Association (“AHA™), et al. v. Gen Re, et al.,, Case No.: CV-2004-1172, Circuit Court for the

Fifteenth Judicial Circuit of Alabama, Montgomery County, Alabama

The plaintiff in Baptist v. Gen Re and the plaintiffs in AHA v. Gen Re are members of the Alabama Hospital
Association Trust (“ATIAT”). The complaints present claims related to a FJanuary 2001 business combination between
the plaintiffs and ROA pursuant to which plaintiffs’ equity interests in AHAT’s surplus were converted inte equity
interests of ROA. The complaints also present claims related to capital contributions made by the plaintiffs in June
2002. The plaintiffs allege that the ROA equity interests were “investment contracts™ and therefore “securities” within
the meaning of the Alabama Securities Act. Various defendants arc alleged to have made representations regarding
ROA’s fiscal health and other issues in order to induce the plaintiffs to enter into the business combination and
contribute capital. The complaints further allege that the claims against the named defendants are fourded on state law.
The counts include violations of Alabama securities law, unjust enrichment, breach of contract and breach of warranty,
breach of fiduciary duty, fraud, negligence, suppression, wantoness (Baptist v. Gen Re only) and conspiracy.

Baptist v. Gen Re and AHA v. Gen Re do not assert claims against ROA, TRG, or the RRGs. These cases, however,
name many of the same defendants, and involve the same nucleus of operative facts, as the cases in the MDL
Proceedings (and, the complaints in these Alabama actions incorporate the Deputy Receiver’s MDL complaint by
reference). On December 20, 2006, the Deputy Receiver learned that the plaintiffs in these Alabama cases settied with
all defendants in those cases.

ROA ices Litigation, Case No. 04-MD-1551, United States District Court for
the Western District of Tennessee and Related Cases.

On or about May 16, 2003, defendants Gen Re, GeneralCologne, and Berkshire Hathaway filed with the MDL Panel
their Motion for Consolidation and Coordination of Pre-Trial Proceedings in a Single Forum. Therein, these
defendants sought an order consolidating and transferring the three federal class actions pending as of that date (Fullen
v. Gen Re, Herrick v. Gen Re, and Crenshaw v. Gen Re), to Judge Breen in the Western District of Tennessee (before
whom Fullen v. Gen Re was pending). On August 26, 2003, the MDL Panel issued its Transfer Order. Therein, the
MDL Panel found that these three then-pending federal class actions involved common questions of fact, and that
centralization in the Western District of Tennessee would serve the convenience of the parties and witnesses and
promote the just and efficient conduct of the litigation. Through a series of subsequent Transfer Orders issued by the
MDL Panel (based on common questions of fact), the MDL Proceedings now include the cases Gross v. Gen Re,
Herrick v. Gen Re, Crenshaw v. Gen Re, Fullen v. Gen Re, Christie Clinic v, Gen Re, Flowers v. Gen Re, MHP v. Gen_
R&. S.chumas;lm:_Lﬁzn_R_Q Gateway v, Gen Re, Jaynes v. Gen Re, Howe, Delta v. Gen Re, and Appalachian y, Gen

On November 16, 2004, Judge Breen signed the Initial Case Management Order (the “Initial CMO”). Counsel for the
defendants and the plaintiffs had a number of communications regarding potential amendments to the Initial CMO to
require Rule 26 disclosures and to permit document discovery to begin. The parties, however, could not reach an
agreement. On May 9, 2006, all of the MDL plaintiffs joined in filing the Plaintiffs’ Motion to Amend the Initial Case
Management Order which asked Judge Breen to amend the Initial CMO in order to commence Rule 26 disclosures and
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document discovery. A few of the MDL defendants filed responses in opposition, to which the plaintiffs filed replies,
The court took up the motion at the status conference held on June 27, 2006. The court decided to require Rule
26(a)(1) initial disclosures, and to allow Rule 34 requests for production and Rule 45 document subpoenas of third
parties, except that defendants Wachovia, Atlantic Security Ltd., and Richard Witkowski would be exempted from
discovery unless and until their motions to dismiss are denied. On July 27, 2006, as directed by the court at the status
conference held on June 27, 2006, the Deputy Receiver submitted a proposed Amended Case Management Order
negotiated among the parties consistent with the court’s rulings from the bench. On August 10, 2006, the court
entered the Amended Case Management Order (the “Amended CMO™).

Pursuant to the Initial CMO, by October 15, 2004, counsel in the policyholder actions were required to file one or
three consclidated amended complaints, and the plaintiff in each of the receiver actions, Gross v, Gen Re and Flowers
¥._Qen _Re, was permitted to file a separate amended complaint. The Deputy Receiver’s timely-filed amended
complaint (the “Gross v, Gep Re Amended Complaint”) cured some typographical and other errors, and provided
some additional facts in support of the claims asserted in the original complaint (the “Gross v, Gen Re Original
Complain(”). Commissioner Flowers did not amend her complaint by the deadline. Pursuant to the Initial CMO,
amendment of any complaint in the future will require leave of court.

On October 13, 2004, the plaintiffs in MHP v, Gen Re filed their second amended comptaint. The complaint removed
ROA, TRG, DIR, FVR, and Berkshire Hathaway as defendants, and added Richard Bland, Gordon D, McLean,
Victoria J. Seeger, Thomas M. Reindel, Tommy N. Kellogg, Robert L. Sanders, Atlantic Security, Ltd., and Wachovia
as defendants. Also on October 15, 2004, counsel for Herrigk v, Gen Re, Christie Clinic v, Gen Re, and Schumacher
v. Gen Re filed an Amended, Restated, and Consolidated Complaint (the “Doctor Class Action™). Counsel for Fullen
v. Gen Re and Jaynes v. Gen Re filed an Amended, Restated, and Consolidated Complaint (the “Lawyer Class
Action”). Finally, counsel for Gateway v. Gen Re and Crenshaw .v. Gen Re filed an Amended, Restated, and
Consolidated Complaint {the “Hospital Class Action™) (cellectively, the Doctor Class Action, Lawyer Class Action,
and Hospital Class Action are referred to as the “Class Actions™).

The Class Actions now have virtually the same defendants as the Gross v. Gen Re Original Complaint and the Gross v,
Gen Re Amended Complaint. The Class Actions have removed the defendants ROA, FVR, DIR, ANLIR, TRIAL,
The Reciprocal Ailiance Service Corporation (“TRASCO”), Ernst & Young, Thomas K. Smith, GeneralCologne, and
Berkshire Hathaway, and have added the defendants Tommy N. Kellogg, Thomas M. Reindel, Victoria J. Seeger,
Christopher Migel, Gordon D. McLean, Richard Bland, Robert L. Sanders, Richard Witkowski, Gary Stephani,
Wachovia, and Atlantic Security, Ltd. The Class Actions differ from the Gross v, Gen Re Amended Complaint only in
that the Class Actions name Christopher Migel as a defendant and do not name Ronald K. Davis, and Schumacher v,
Gen Re has dropped allegations against PwC,

With respect to Gross v, Gen Re, defendants filed the following motions by the December 15, 2004, deadline:
(i) Atlantic Security, Lid. and Richard Witkowski filed a motion to dismiss for tack of personal Jurisdiction,

(ii) Richard Bland filed a motion to dismiss pursuant to Fep. R. Civ. P. 12(b)(6) (failure to state a claim) and 9(b)
(failure to plead fraud with particularity),

(iii) Crews & Hancock, P.L.C. filed a motion to dismiss pursuant to Fep. R. Crv. P. 12(b)(6) and 9(b),

(iv) John William Crews, Judith A, Kelley, and Gordon D. McLean filed 2 motion to dismiss pursuant to Fep, R. Civ. P.
© 12(b)(6) and 9(b),

(v) Ronald K. Davis, M.D. filed a motion to dismiss pursuant to Feo. R. Cv. P, 12(b)(6) and 9(b),

(vi) General Reinsurance Corporation, Thomas M. Reindel, Tommy N, Kellogg, and Victoria J, Seeger filed a motion
to dismiss pursuant to Fep. R, Civ. P. 12(b}(6) and 9(b),

(vii) Milliman and Robert L. Sanders filed a motion to dismiss pursuant to Fep, R, Civ. P. 12(b)(6) and 9(b),
(viii)PwC and Gary Stephani filed a motion to dismiss pursuant to Fep, R. Civ. P, 12(b)(6) and 9(b),
(ix) Wachovia Bank, NA filed a motion to dismiss pursuant to Fep. R, Civ, P, 12(b)(6) and 9(b}, and

(x) A number of defendants joined in a motion, pursuant to Fep, R. Civ. P. 19(a)(2)(ii), to join Commissioner Flowers
as a necessary party in Grogs v, Gen Re and to dismiss

By January 31, 2005, the Deputy Receiver timely filed responses in opposition to all of the above motions (i) - (x).
Also, on October 24, 2003, while Fullen v._Gen Re was stayed, defendant Milliman USA, Inc. (“Milliman™) filed a
cross-claim against then-defendant ROA secking a declaratory judgment, indemnification, and contribution. On
January 31, 2003, the Deputy Receiver filed a motion to dismiss Milliman's cross-claim in Fullen v, Gen Re.

Following months of deliberation, the court in the MDL Proceedings entered a number of orders granting certain
defendants’ motions to dismiss the claims of several plaintiffs against scveral defendants. Many of these orders
dismiss claims asserted under RICO, based on a finding that plaintiffs failed to allege proximate causation with
sufficient particularity. The court also declined to exercise supplemental jurisdiction over plaintiffs’ state law claims,
Where the response of the plaintiffs to the motions to dismiss had sought leave to amend, the court has granted such
leave. The Deputy Receiver has filed motions for reconsideration and, in the alternative, for leave to amend, in
response to all orders dismissing claims by him. For each of these motions of the Deputy Receiver, the defendant(s)
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has filed a motion in opposition (or a joinder thereto), The Deputy Receiver has filed a reply in support of each of his
motions for recensideration. These orders and motions are described more particularly below,

On June 1, 2006, Judge Breen entered his Order Granting Motion of Defendants John Wiiliam Crews, Judith A.
Kelley and Gordon D. McLean to Dismiss, and on June 5, 2006, Judge Breen entered his Order Granting Motion of
Defendant Crews & Hancock, P.I..C. to Dismiss. On June 12, 2006, Judge Breen entered his Order Granting Motion
of Defendants General Reinsurance Corporation, Thomas M. Reindel, Tommy N. Kellogg, Victoria J. Seeger and
Christopher Migel to Dismiss the Coordinated Receiver Actions. The basis of these three orders was that the Gross v.
Gen Re Amended Complaint fails to allege RICO proximate cause against those defendants with sufficient
particularity. On June 13, 2006, the Deputy Receiver filed the Motion and Memorandum of Plaintiff Alfred W. Gross
for Reconsideration of Order Dismissing Claims Against Crews, Kelley, McLean, and Crews & Hancock, or
Alternatively, for Leave to Amend, and on June 16, 2006, the Deputy Receiver filed the Moiion and Memorandum of
Plaintiff Alfred W. Gross for Reconsideration of Order Dismissing Claims Against General Reinsurance Corporation,
Thomas N. Reindel, Tommy N. Kellogg, and Victoria J. Seeger or Alternatively, for Leave to Amend (the “Motion to
Reconsider Dismissal of Deputy Receiver’s Claims Against Gen Re”). The motions remain pending.

On June 13, 2006, Judge Breen entered his Order Granting Motion of Defendant Ronald K. Davis, M.D. to Dismiss
Complaint. On June 26, 2006, the Deputy Receiver filed a Motion and Memorandum of Plaintiff Alfred W. Gross for
Limited Reconsideration of Order Dismissing Claims Against Defendant Ronald K. Davis, M.D., and for Leave to
Amend. The motion remains pending.

On January 10, 2007, the court entered its order staying discovery from Crews and Kelley, signing a proposed order
that had been agreed to by counsel.

In all of the cases where ROA and TRG originally were named as defendants, the plaintiffs have dismissed the
Companies (without prejudice). As such, the Companies are not defendants to any of the cases in the MDL
Proceedings or the related cases Baptist v. Gen Re and AHA v. Gen Re. All of the cases in the MDL Proceedings
(except Howe) and the related cases Baptist v. Gen Re and AHA v, Gen Re, however, have named as defendants
former executives of ROA who were employed by, or were officers of, TRG. The following defendants timely filed
proofs of claim against the Companies for their defense costs and any indemnification to which they may be entitled as
a result of the actions in the MDL Proceedings and the related cases Baptist v. Gen Re and AHA v. Gen Re: John
William Crews, Judith A. Kelley, Gordon D. McLean, Kenneth R. Patterson, Carolyn B. Hudgins and Richard W.E.
Bland. Additionally for Baptist v, Gen Re, claims for defense costs and indemnification were filed (1) against the
Companies by John Bethay, and (2) against TRG by Mel Capeli. Additionally for MHP v, Gen Re, (1) Gerald Wages
filed a claim for defense costs and indemnification against the Companies, and (2) MHP filed a claim against ROA for
all damages asserted against ROA.

Other Litigation Matters

ational La s : eR cxr LR | i i eR calAlh C in Receiver:
Case No. INS-2003-00092_

On Janvary 31, 2003, the Chancery Court of the State of Tennessee, Twentieth Judicial District, Davidson County,

appointed the Commissioner of Insurance of the State of Tennessee, Paula Flowers (“Commissioner Flowers™),

Rehabilitator of the Tennessee RRGs. ROA acted as a reinsurer for the RRGs. On April 25, 2003, the Special Deputy

Receivers of the RRGs (the “Tennessee SDRs”), filed with the Commission a Joint Petition for Expedited Review of

Claims and Deputy Recelver s Determination of Appeal and Bnef m Support of Iomt Pchtmn ( e ,!omt Penugn of
I R] n Rece; 2

2003-00092) (as amended the “Jomt Petmon”) The Joint Pelmon sougm among other thmgs, an m]uncuon agamst
the continued payment of ROA’s insurance policy claims and a determination that ROA should pay the RRGs’ claims
on the same priority level as ROA’s policyholders. The Joint Petition also asserted the Tennessee SDRs’ position that
the $56,991,621 formerly held in a trust account (the “Trust Account”) by First Virginia Reinsurance, Ltd. (“EVR™)
for the benefit of ROA, and withdrawn by the Deputy Receiver in April 2003, should be used to pay only the RRGs’
claims. In addition, the Tennessee SDRs asserted that the RRGs should be deemed to constitute a single business
enterprise with ROA so that the insureds of the SDRs would participate pari passu with those of ROA in distributions
of ROA assets. On September 4, 2003, the Deputy Receiver filed a motion for summary judgment. Commissioner
Flowers filed a response on September 30, 2003.

On October 10, 2003, the Deputy Receiver and the Tennessee SDRs entered into an Agreement to Stay Proceedings
and Tolling Agreement for the proceedings initiated by the Joint Petition. On that same day, the Hearing Examiner
issued a ruling approving the tolling agreement, As such, all additional proceedings in the litigation were suspended.
As part of the tolling agreement, the parties agreed that the Deputy Receiver would be permitted to apply to the
Commission to make at least partial payments on policyholder claims. On October 14, 2003, as permitted by the
tolling agreement, the Deputy Receiver filed a reply in support of his motion for summary judgment (thus, the motion
for summary judgment is fully briefed). The tolling agreement provided that in the event it were to be terminated, the
Deputy Receiver agreed not to amend his motion for summary judgment or reply, and Commission Flowers agreed not
to amend her response to the motion for summary judgment. On July 20, 2004, the Deputy Receiver’s Application for
Approval to Stay Proceedings and Tolling Agreement was filed with the Commission. Therein, the Deputy Receiver
sought, among other things, approval of the tolling agreement and approval of the payment of policyholder claims at
17%. On December 13, 2005, the Commission entered its Final Order in which it approved the 17% partial payment
distribution capped at $77,511,000. On December 14, 2005, the Deputy Receiver issued his Eighth Directive
Regarding Claim Payments which directed ROA to make the payments approved by the Commission’s December 13,
2005, Final Order. This calculation will be further evaluated as the 17% distribution continues.
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The Deputy Receiver determined that the tolling agreement with the Tennessee SDRs should be terminated. On or
about January 5, 2007, the Deputy Receiver filed his Notice of Termination which advised the Commission that he had
issued 60 days’ notice of termination as required under the tolling agreement. As such, the tolling agreement will
terminate effective March 6, 2007. On this day, Case No. INS-2003-00092 will continue as if there had been no
tolling agreement.

licafion o I P P

In December 2006, the Deputy Receiver's advisors recalculated the payout percentage to be 25% as of December 31,
2005. On January 11, 2007, the Deputy Receiver's Application to Increase the Payment Percentage from 17% to 25%
was filed with the Commission. Therein, the Deputy Receiver sought a Commission Order which (1) authorizes
payment of certain approved claims at the increased payment percentage of 25%, (2) authorizes the payment of an
additional 8% to all claimants who had received a 17% distribution on their claims, and (3) approves the modification
of the Eight Directive so as to allow the Deputy Receiver to proceed with an increased payment percentage. On
January 23, 2007, the Commission assigned a Hearing Examiner to the matter and docketed the application as Case
No. INS-2007-00065, Notices of participation have been filed by Coastal Region Board of Directors and the Alabama
subscribers, the Virginia Property and Casualty Insurance Guaranty Association, the Tennessee SDRs (on their own
behalf and on behalf of the Tennessee RRGs), the Kentucky Hospitals and certain guaranty associations. On March
21, 2007, Hearing Examiner Michael D. Thomas issued his report in which he recommended to the Commission that it
enter an Order approving the increase of the payout rate from 17% to 25% for the approved claims of ROA. The
payout rate matter is now before the Commission,

Claim of Fisst Virginia Rei L. With R he Trust A

On August 29, 2003, the Deputy Receiver issued a determination of appeal which denied certain claims of First
Virginia Reinsurance, Ltd. ("FVR”). These claims were based on FVR’s objection to the withdrawal of $56,991,621
from a trust account that had been established under a trust agreement effective January 1, 2002, between FVR, ROA,
and Wachovia Bank, N.A. (“Wachovia™). FVR filed a petition which appealed the Deputy Receiver’s determination
on September 26, 2003. On October 13, 2003, the Supreme Court of Bermuda issued an order which placed FVR in
proceedings for winding up under the Bermuda Companies Act of 1981. The court also appointed joint provisional
liquidators (later appointed as permanent Joint Liquidators, the “Liquidators”) for FVR.

On October 29, 2003, the Deputy Receiver was served with FVR's verified petition to commence ancillary
proceedings and motien for injunctive relief pursuant to Section 304 of the Bankruptcy Code, filed in the United States
Bankruptcy Court for the Eastern District of Virginia, Richmond Division, The verified petition and preliminary
injunction sought, among other things, an injunction against the Deputy Receiver’s use of the funds removed from the
Trust Account, and an order to turn over such funds to the Liguidators. On October 30, 2003, the bankruptcy court
entered a temporary restraining order in the Section 304 proceeding until the hearing on FVR’s request for a
preliminary injunction. The bankruptcy court also issued its Order to Show Cause for Preliminary Injunction Pursuant
to Section 304 of the Bankruptcy Code and Temporary Restraining Order Related Thereto. In November 2003, the
Deputy Receiver filed a motion to dismiss based on, among other things, the McCarran-Ferguson Act. In January
2004, the Deputy Receiver's motion was denied. The Deputy Receiver filed a motion for leave to appeal the court’s
interlocutory order and a motion to stay proceedings pending a determination of that appeal. In February 2004, so that
they could pursue settlement options, the parties entered into a tolling agreement and stay of all additional bankruptcy
proceedings, including the appellate proceedings initiated by the Deputy Receiver's notice of appeal and motion for
leave to appeal. On February 14, 2006, the Deputy Receiver issued a 30-day notice of termination for the tolling
agreement. On March 30, 2006, at the request of the Liquidators, the court entered an order which extended the
litigation stay for 120 days. On May 10, 2006, the Deputy Receiver filed his Motion to Modify the Litigation Stay (o
Address the Jurisdiction of this Court Regarding Petitioners’ Turnover Claim and the Motion to Dismiss Or, in the
Alternative, for Summary Judgment on the Turnover Claim, to be considered upon the lapse of the court’s stay. On
August 1, 2006, immediately after expiration of the litigation stay, the Liquidators served the Deputy Receiver with a
petition initiating an adversary procceding to obtain “turnover” relief under Section 304 of the Bankruptcy Code.

On September 7, 2006, the parties entered into a settlement agreement. The Companies agreed to pay FVR
$6,000,000, FVR agreed to allow the Companies’ claim for $159,000,000 in the FVR liquidation, and FVR agreed to
assign to the Companies certain promissory notes and proof of claim rights that it had for the recovery of promissory
notes issued by Lawyers Management Corporation, Physicians Management Corporation, TRA, and TRG. It should be
noted that the allowance of the Companies’ claim in the FVR liquidation is not the same as receiving a claim approval,
and the Companics’ claim will not be processed by FVR unless and until there are assets, other than the $6,000,000
being paid to FVR, available for ROA's claim. The parties agreed to release any and all other claims against each
other, ending all litigation between them,

The settlement was approved by the liquidation court for FVR and later approved by the Commission for the
Companies. The settlement became final and non-appealable on November 10, 2006.

The Deputy Receiver filed his proof of debt in Bermuda on November 9, 2006 for the Companies’ claim in the FVR
liquidation. The settlement closing occurred on November 14, 2006, and on that same day, the settlement payment

wag wired to the Liquidators’ account. The $6,000,000 seitiement payment concluded the litigation between the
Deputy Receiver and FVR.

On November 21, 2006, the Liquidators filed their motion to dismiss the adversary proceeding with prejudice and to
modify the bankrupicy court’s injunction to remove the remaining former trust assets from the court’s injunctive
prohibition on use and disbursement. A hearing was held on December 13, 2006, and the Court granted the dismissal
with prejudice of the adversary proceeding and modified the injunction without the modifications requested by the

1410 Illlllll(@@llﬂﬂ_lwﬂgmm’ll\ll!lll




ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

NOTES TO FINANCIAL STATEMENTS

SDRs. No further orders are expected in this proceeding, and it should not result in any additional liability or
exposure.

Payment of Assumed Claims

On July 11, 2003, the Deputy Receiver filed his Application for Order Authorizing the Continuation of Workers®
Compensation Disability Payments by ROA and TRG for Workers’ Compensation Claims Denied Coverage by State
Guaranty Associations with the Commission. Therein, the Deputy Receiver sought an order authorizing the continued
payment of medical and total disability payments for workers’ compensation claims that were assumed (the “Assumed
Claims”) by ROA through assumption reinsurance (or similar transactions) from self-insured trusts (“SITs") in
Alabama, Arkansas, Kentucky, and Missouri, and group self-insurance associations (“GSIAs”) in Mississippi, North
Carolina, Tennessee, and Virginia (collectively, the “Assumed Businesses”). In January 2004, the Deputy Receiver
amended his application to include as “Assumed Claims” the liability claims assumed in similar transactions with two
SITs. On August 24, 2005, the Commission entered its Final Order in this matter. Therein, the Commission ordered
that both the workers’ compensation and liability Assumed Claims should be paid at the approved payment percentage
(17%, by the Commission’s Final Order dated December 13, 2005).  As more fully described above, on January 10,
2007, the Deputy Receiver filed his Application to Increase the Payment Percentage from 17% to 25% and the
Hearing Examiner has recommended that the Commission approve the Application. Other than the Commission’s
order on the application to increase the payment percentage, no further orders are expected in this proceeding, and it
should not result in any additional liability or exposure.

Claim of Coastal Region Beard of Di

On July 18, 2003, the Coeastal Region Board of Directors (“Coastal™), on its own behalf and as representative of the
Alabama subscribers of ROA, filed a claim against ROA to have certain unspecified assets of ROA set aside and used
only for the payment of certain designated claims of the former Alabama Hospital Association Trust (defined above as
“AHAT,) the Healthcare Workers’ Compensation Self-Insurance Fund, Coastal Insurance Exchange, and Coastal
Insurance Enterprises, Inc. Coastal alleged that certain unspecified assets of ROA, which are described as the cash
claim reserves previously transferred by the Coastal entities to ROA, should be impressed with an actual and/or
constructive trust for the payment of Coastal claims and related administrative costs.  Coastal’s claim remains
pending.

On December 15, 2003, Virginia Property and Casvalty Insurance Guaranty Association (“VPCIGA”) filed an
Application for Disbursement of Assets of ROA and TRG. VPCIGA stated that, as a result of ROA’s insolvency, it is
required to pay certain covered claims as provided by § 38.2-1606 of the Virginia Code. Under that section, any
person recovering payment of a covered claim from VPCIGA is deemed to have assigned his rights under the ROA-
issued policy to VPCIGA to the extent of his recovery from VPCIGA. As a result of such assignments, VPCIGA is a
significant creditor of the receivership estate. VPCIGA’s application sought disbursement of “available assets™
pursuant to the “early access” provisions of §38.2-1509 of the Code of Virginia. The Commission docketed
VPCIGA’s application (INS-2003-00267) and appointed a Hearing Examiner to conduct all further proceedings in the
matter on behalf of the Commission. Notices of participation were filed by the Deputy Receiver, the Tennessee SDRs,
many state guaranty associations and the guaranty association of the District of Columbia, and other parties. On April
16, 2004, the Hearing Examiner issued a ruling finding that Virginia’s early access statute affords to other state
guaranty associations the same right of access to the funds of ROA as that afforded to VPCIGA. On March 1, 2006,
the Deputy Receiver filed a Proposed Early Access Plan and Agreement to which certain parties filed objections and
comments. On July 12, 2006, the Hearing Examiner convened a hearing on VPCIGA’s Application during which the
parties presented their argumnents.

On November 30, 2006, the Hearing Examiner issued his report in the matter, Therein, the Hearing Examiner
recommended, among other things, that guaranty associations should be entitled to early access based on their
proportionate share of the assets allocated to policyholder claims, but that it was within the discretion of the Deputy
Receiver to determine ROA’s assets and liabilities, including the discretion to establish reserves for the payment of
claim liabilitics, The Hearing Examiner also recommended that early access payments should not be conditioned on
the guaranty associations’ ability to repay a clawback request, but that any unsatisfied clawback requests could be
offset from future distributions, Additional recommendations included that early access distributions should be
allocated among the guaranty associations based on paid claims, and may be made initially on the basis of NAIC
Uniform Data Standards Reporting Format, but that the guaranty associations should be required to provide full
documentation later.

On January 4, 2007, the Deputy Receiver filed his Comments and Submission. As part of this submission, the Deputy
Receiver filed an early access plan, early access agreement, and early access distribution computation consistent with
the findings and recommendations in the Hearing Examiner’s report. Comments, responses and/or objections were
filed by VPCIGA, certain guaranty associations, the Tennessee SDRs, Coastal and the Alabama subscribers, and
certain hospitals in Kentucky., VPCIGA, certain guaranty associations, and the Tennessee SDRs requested and were
allowed to file a response to the Deputy Receiver’s updated early access filing. On March 15, 2007, the Commission
entered its Final Order which approved the Deputy Receiver's Early Access application in most respects. The
Commission did order, however, that that former FVR and ROA trust funds be excluded from the Deputy Receiver’s
calculation of “available assets” for early access. Further, the Commission ordered that administrative expense
priotity is not available for the guaranty associations’ costs of defending insureds, as well as Coastal’s and the
Kentucky Hospital’s costs in handling claims. The Commission adopted the other findings made in the Hearing
Examiner’s report dated November 30, 2006, concerning the Deputy Receiver’s Early Access plan. Assuming that
the Commission’s Early Access Order is not appealed by interested parties, the Deputy Receiver will pay carly access
payments to guaranty associations based on ROA’s availablc assets for advance payment of the associations’ covered
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claim obligations. Under the Commission’s Early Access Order, the associations are required to rein}burse the Deputy
Receiver if the early access distributions are preferential or dispropottionate to amounts that will ultimately be paid to
the associations.

) {on Clai

Effective January 30, 2004, the Pension Benefit Guaranty Corporation (the *PBGC") issued to TRG a Notice of
Determination (the “NOD™) under 29 U.S.C. § 1342(a). The NOD stated that The Reciprocal Group Retirement
Income Plan (the “Pension Plan™), which was established by TRG effective July 17, 1981, to provide retirement
benefits for the exclusive benefit of its employees, had not met the minimum funding standard required under Section
412 of the Internal Revenue Code (“IRC") and would be unable to pay benefits when due. Accordingly, the NOD
terminated the Pension Plan under 29 U.S.C. § 1342(c) as of January 30, 2004. Further, as of March 10, 2004, the
PBGC was appointed trustee of the Plan under 29 U.5.C. § 1342(c) and all records, assets, and other property of the
Pension Plan were ordered to be conveyed and delivered to the PBGC. The PBGC filed claims against the Companies
for (1) unfunded benefit liabilities as of the Pension Plan’s termination date in the amount of $10,501,500, (2)
minimum funding contributions in the amount of $1,824,644, and (3} premiums, penalties, and interest in the amount
of $13,690. The PBGC additionally asserted that, with respect to its claim for the unfunded benefit liabilities, it would
have a lien not to exceed 30% of the collective net worth of all liable parties. The PBGC asserted that ROA was a
member of TRG's controlled group and, therefore, jointly and severally lable with TRG with respect to the Pension
Plan. The PBGC subsequently informed ROA that its assertion that ROA was a controlled group member was based
on clerical error. As such, the PBGC is not making a claim against ROA at this time.

Eroof of Claim of FVR

By the September 30, 2004, Final Bar Date, FVR filed claims against ROA and TRG, together, in the total amount of
$49,864,564 (plus interest, fees, costs, and expenses). The following describe the claims as alleged by FVR in its
proof of claim.

a. FVR claimed that TRG and FVR entered into a Restated and Amended Promissory Note dated December 30,
1997, in the principal amount of $1,250,000 payable by TRG to FVR, FVR claims that the entire principal

amount of this note is unpaid. As such, FVR made a claim against the Companies in the amount of the umpaid
balance.

b. FVR claimed that, on June 28, 2002, ROA took a $2 million deduction from its first quarter 2002 cessions
pursuant to the terms of an indemnification agreement between FVR and ROA. FVR claims this agreement is
unenforceable. As such, FVR made a claim against the Companies in the amount of the deduction.

¢. FVR claimed that, on September 20, 2002, ROA took fron its second quarter 2002 cessions statement: (1) a
deduction to fund a loan to ANLIR in the amount of $1,850,000, and (2) a deduction pursuant to Agreement 8911
in the amount of $706,667. FVR claimed that ROA amended its second quarter 2002 cessions to reverse these
deductions, FVR claims it is owed consideration for these deductions. As such, FVR made a claim against the
Companies in the aggregate amount of these two deductions (i.e., $2,556,667).

d. FVR has alleged that, in the fall of 2002, the Companies caused $10,300,000 in FVR funds to be deposited into a
restricted account at the Bank of Butterfield. Of this amount, $9 million was vsed to fund a letter of credit. FVR
additionally alleged that ROA agreed to repay the $9 million to FVR. As such, FVR filed a claim against the
Companies in the amount of $9 million. The Bank of Butterfield released the remaining funds to FVR after
deducting a fee in the amount of $22,614. FVR also made a claim against the Companies for this fee.

€. FVR has alleged that, on July 30, 2002, certain representatives of the Companies authorized a representative of
Atlantic Security, Ltd. to transfer $2,500,000 from FVR to a TRG subsidiary and to set up a corresponding note

receivable amount from TRG to FVR, As such, FVR has made a claim against the Companies in the amount of
$2,500,000 based on the note receivable.

f.  FVR claimed that, on March 9, 2004, ROA issued 2 letter to FYR which listed unpaid cessions in the aggregate
amount of $10,485,283. FVR made a claim against the Companies for the full amount of these unpaid cessions.

g FVR claimed that it is the holder of six promissory notes payable from Physicians Management Corporation
(attorney in fact for DIR), Lawyers Management Corporation (attorney in fact for ANLIR) and TRA. The
principal amount of these notes totals $22,050,000. FVR, citing Flowers v, Gen Re. et al. , has alleged that the
Companies, the Tennessee RRGs, and the attorneys in fact for the Tennessee RRGs, constituted a single business
enterprise. As such, FVR made a claim against the Companies for the principal amount of these notes.

As more fully described above, FVR and the Companies executed a settlement agreement on September 7, 2006.
Except for the claims and payments provided for in the settlement agreement, the parties have released all claims
against each other and concluded the litigation between them. In particular, FVR’s Liquidators assigned all of the
estate’s interest in this proof of claim to ROA. It is remote that the Companies will have forther liability or loss to
FVR based on the aforementioned settlement between FVR and the Deputy Receiver of the Companies.

Eroof of Claim of Tennessee RRGs
By the September 30, 2004, Final Bar Date, the RRGs filed claims against ROA and TRG together, as follows:

a.  Each of the Tennessee RRGs, individually and collectively, filed a claim against the Companies, generally
described as “Reinsurance Recoverables.” These claims are for any amounts which the Tennessee RRGs may be
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owed under the terms of any reinsurance agreement or other contract between a Tennessee RRG and the
Companies or the Companies’ reinsurers. These claims are in an unknown amount. TRA, however, estimated
that it had $38,871,000 in reserved losses and adjustment expenses and $9,863,000 in paid losses and adjustment
expenses. ANLIR estimated that it had $27,531,000 in reserved losses and adjustment expenses and $5,952,000
in paid losses and adjustment expenses. DIR estimated that it had $55,758,000 in reserved losses and adjustment
expenses and $16,011,000 in paid losses and adjustment expenses.

b. DIR filed a claim against the Companics generally described as “Payment of Stop-Loss Liability”. DIR and FVR
entered into a reinsurance agreement pursuant to which DIR has the apparent right to recover certain of its losses
from FVR. DIR alleged that certain of the funds were withdrawn from a2 FVR bank account by representatives of
the Companies on April 3, 2003, and that such funds were being held for DIR’s benefit. DIR also alleged that the
Companies took possession of a $3 million letter of credit that supported FVR’s liability to DIR under the stop
loss agreement. DIR estimated its stop loss claims to be $2.2 miltion to $3 million.

c. The Tennessee RRGs, collectively, filed a claim against the Companies generally described as “Trust Fund
Monies Withdrawn from FVR Bank Account in April 2003.” FVR alleged that on April 3, 2003, representatives
of the Companies in receivership withdrew funds in the approximate amount of $57 million from an FVR bank
account. The RRGs alleged that these funds were to be used only for the purpose of payment of claims against the
RRGs by their insureds and reinsured by ROA/TRG under its reinsurance agreements with the RRGs.

d. The Tennessee RRGs, collectively, filed a claim against the Companies which is generally described as “Priority
of Claims Received by the RRGs.” The RRGs alleged that their insureds (and other claimants) should be treated
in the same manner as ROA’s insureds (and other claimants). The RRGs filed a claim for the amount needed 1o
accomplish this. The RRGs do not estimate this claim.

e. Fach of the Tennessee RRGs, individually, filed a claim against the Companies which is generally described as
“Indemnity for Policyholder Unearned Premium Claims.” The RRGs are making a claim against the Companies
for the unearned premiums claims filed against the RRGs. The RRGs do not provide an estimate for these claims.

f.  Each of the Tennessee RRGs, individually, filed a claim against the Companies which is generally described as
“Breach of Management Contract.” The RRGs claim that TRG breached a management and insurance services
contract entered into between TRG and each RRG and its respective attorney in fact. The RRGs claim that the
damages are the management fees paid to TRG. The RRGs further claim that management fees paid to their
respective attorneys in fact were later transferred to TRQ and, as such, damages include those amounts as well.
The RRGs do not provide an estimate for this claim.

Each of the Tennessee RRGs, individually, filed a contingent claim against the Companies which is generaily
described as “General Damages.” The RRGs, incorporating by reference their claims as stated in Flowers v. Gen
Re. et al., allege that they were controlled by the Companies. As such, the Tennessee RRGs filed a claim for all
damages suffered by the RRGs (and by their subscribers, policyholders, claimants, and creditors) as a result of the
alleged control. The RRGs do not provide an estimate for these claims.

h. Each of the Tennessee RRGs, individually, filed a claim against the Companies which is generally described as
“Unearned Premiums on Reinsurance.” These claims are for any unearned premivms which may be owed to each
RRG (or its attorney-in-fact, policyholders, ¢laimants, or subscribers) by the terms of any reinsurance agreement
or other contract between an RRG and the Companies. The RRGs do not provide an estimate for these claims.

i. Each of the Tennessee RRGs, individually, filed a claim against the Companies which is generally described as
“Contingent Liabilities,” for whatever amounts each RRG is, or will in the future become, entitled to receive from
ROA/TRG and its subsidiaries or affiliates, including, but not limited to, transfers that could be deemed
preferential or fraudulent transfers and the costs incurred by each RRG in the administration of its receivership
estate,

j. Each of the Tennessee RRGs, individually, filed a claim against the Companies which is generally described as
“Indemnity for Director and Officer Claims.” The Tennessee RRGs allege that their directors and officers did not
act on behalf of the RRGs, but rather, on behalf of the Companies. As such, the RRGs made claim against the
Companies for any indemnification amounts the RRGs may be required to pay to their directors and officers. The
RRGs do not provide an estimate for these claims.

k. TRA filed a claim against the Companies which is generally described as “Indemnity for FVR Claim.” In April
2000, FVR loaned TRA $5.2 million pursuant to a subordinated loan agreement. FVR filed a claim against the
TRA estate for this amount. TRA alleged that the transaction was entered into on behalf of the Companies. As
such, TRA filed a claim in the amount of $5.2 million against the Companies (together with any expenses TRA
may incur in administering FVR’s claim).

1. TRA filed a claim against the Companies which is generally described as “$3 Million Transfer to FVR.” TRA
states that, on December 30, 2002, the Companies transferred $3 million from a TRA operating account to a FVR
investment account. As such, TRA has made a claim for this transferred amount, plus interest.

m. ANLIR filed a claim against the Companies which is generally described as “Monies Transferred to FVR Trust
Account.” FVR alleged that on April 3, 2003, representatives of the Companies in receivership withdrew funds in
the approximate amount of $57 million from an FVR bank account. ANLIR states that some portion of these
funds may have been improperly transferred from ANLIR to the account. ANLIR does not provide an estimate
for its claim.

SRy -
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n. Each of the Tennessee RRGs, individually, filed a claim which is generally described as “Breach of Surplus
Support Agreement.” These claims are asserted against ROA only. The RRGs state that, pursuant to tl}e terms of
a surplus support agreement, ROA was to maintain the RRGs' requited surplus and capital. These clam'ns are for
any damages caused by ROA’s alleged breach of these agreements. The RRGs do not provide an estimate for
these claims.

These claims have not yet been evaluated or adjudicarted.
Leased Premises

Fund IIT and Fund IV Associates (“FFA") is the landlord for the premises leased at 4400 Cox Road in Glen Allen,
Virginia, by TRG and guaranteed by ROA, In July 2003, FFA filed a claim under the lease for approximately
$4,047,524 after TRG abandoned the leased premises. In October 2003, the Special Deputy Receiver issued a claim
determination and advised FFA that its claim was classified as a general creditor clatm, FFA appealed the decision to
the Deputy Receiver, The Deputy Receiver affirmed the decision, and FFA dropped the appeal. In September 2004,
FFA amended its claim to reflect the increased total amount of $4,198,617, There have been no further proceedings
with respect to this claim.

By the September 30, 2004, Final Bar Date, John William Crews, Judith A, Kelley and Gordon D. McLean, former
executives of ROA who were employed by, or were officers of, TRG, filed claims against ROA and TRG for defense
costs and any indemnification to which they may be entitled as a result of any lawsuits or other ¢laims which (1) had
not been brought by the date of the proof of claim filing, (2) which had been filed but not yet served, or (3) were
otherwise unknown as of the date of the filing. These claims were in addition to the claim for defense costs and
indemnification to which they may be entitled as a result of the MDL Proceedings or related cases. These claims have
not yet been evaluated or adjudicated.

Claians for Defense in Certain Litigation Pending in West Vigelai

In 1998, Mr. Ireland J. Noel and his wife filed a medical negligence claim, v

i in the Circvit Court of Kanawha County, West Virginia. The alleged negligence focused on the
conduct of Lloyd Michael Noland, a nurse who applied a cervical collar to Mr. Noel when he checked into the
emergency room after a fall from a ladder and who repositioned him in the ambulance as Mr. Noel was transferred to
Charleston Area Medical Center. Mr. Noland later filed a complaint against ROA and TRG, Virgini
Reciprocal, Inc.. et al, in the Circuit Court of Raleigh County, West Virginia. The court granted partial summary
Jjudgment in Mr. Noland’s favor, holding that ROA had a duty to defend Mr. Noland up unti} the exhaustion of the
hospital’s primary policy. Noland later amended his complaint to include other defendants including Richard D.
Stocks, a former TRG employee, Kentucky Hospital Asscciation (“KHA”), Coverage Option Associates, a wholly
owned subsidiary of KHA (“COA™), and Lisa Hyman, a former claims manager employed by COA.

By the September 30, 2004, Final Bar Date, KHA, COA, and Ms, Hyman, filed claims against ROA and TRG for
defense costs and any indemnification to which they may be entitled as a result of Noland. In November 2004, the
Deputy Receiver issued a determination of appeal which denied KHA's, COA’s, and Ms. Hyman’s claims, In
December 2004, COA, KHA and Ms, Hyman petitioned the Commission for review of the Deputy Receiver’s
determination of appeal. On October 19, 2005, the Commission entered its Order in which the Deputy Receiver's
determination of appeal was reversed with respect to COA and Ms. Hyman and affirmed with respect to KHA, As

such, the Companies are obligated to pay any defense costs and indemnification to whick COA and Ms. Hyman may
be entitled as a resule of the West Virginia litigation,

With respect to Noland, the Companies agreed to provide certain indemnification for Mr. Stocks. Stocks filed 2
motion to dismiss Noland pursuant to Rule 12(b)(6) on the grounds that the plaintiff’s amended complaint did not state
a cause upon which relief could be granted as to the statutory and common law bad faith claims, and the court granted
this motion on December 18, 2006. The court also has dismissed newly asserted claims against Ms, Hyman. Noel and
Noland otherwise remain pending,

Claims of MHP Based on Subordinated

By the September 30, 2004, Final Bar Date, MHP filed a claim against ROA for repayment of a Subordinated Loan
Agreement entered into between MHP and ROA in the principal amount of $10,000,000 (together with interest as of
September 20, 2004, for the amount of $11,359,807). This claim has not yet been evaluated or adjudicated.

Claims for Equity Fuds and Capital Contribut

By the September 30, 2004, Final Bar Date, certain subscribers of ROA filed claims against ROA for funds credited to
equity accounts which were to be returned at a later date at the discretion of the ROA board of directors and for return
of capital call contributions. These claims have not yet been evaluated or adjudicated.

ciminal Tnvestieati

On January 26, 2005, Kenneth R. Patterson, a former President and Chief Executive Officer of the Companies, plead
guilty to one count of Conspiracy to Commit Insurance Fraud in violation of 18 U.S.C. §§ 371 and 1033 and two
counts of Mail Fraud in violation of 18 U.S.C. § 1341. Also on January 26, 2005, Carolyn B. Hudgins, former
Executive Vice President of the Companies, plead guilty to Conspiracy to Commit Insurance Fraud, in violation of 18
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U.S.C. §§ 1033 and 371. On June 28, 2005, Judge Spencer in the Eastern District of Virginia sentenced Patterson to
12.5 years imprisonment and Hudgins to 5 years imprisonment.

Claim of C Ing! 0!

On March 16, 2004, COPIC Insurance Company (“COPIC”) filed a proof of claim against the Companies in the
amount of $8,417,500. COPIC’s claim was based on a Subordinated Promissory Note dated April 1, 2000, in the
principal amount of $5,200,000 between COPIC as lender and TRA as borrower. The remainder of COPIC’s claim is
for interest. COPIC claimed that “the managers of ROA and TRG and others responsible for the operation of TRA,
breached their duties owed to TRA by making various decisions designed to benefit ROA and its offshore entity, First
Virginia Re.” On April 5, 2004, the Special Deputy Receiver of the Companies issued to COPIC a Notice of Claim
Determination, which rejected COPIC's claim on the grounds that its status as an investor in TRA did not give it
standing to bring a claim against ROA or TRG. This Notice of Claim Determination also notified COPIC that its claim
was being forwarded to TRA. COPIC did not appeal the rejection. On December 30, 2004, however, the Special
Deputy Receiver of the Companies issued to COPIC a Notice of Claim Determination as to Priority which referred to
a previously issued classification of its claim as a general creditor claim and notified COPIC of its right to appeal this
classification. The Deputy Receiver is evaluating the COPIC claim determinations.

Great American Insurance Company v. Alfred W. Gross. et al., Docket No. 05-2069, United States Court of Appeals
for the Fourth Circuit

On March 4, 2005, Great American Insurance Company (“Great American”) filed a declaratory judgment action for
rescission of the directors and officers (“D&0”) policy based on the guilty pleas of Patterson and Hudgins in the
federal criminal proceeding. (Great American Insurance Comy fred W. Gross. et al., Case No. 3:05CV159,
United States District Court for the Bastern District of Virginia). Great American alleges that these guilty pleas nullify
coverage. The MDL Panel rejected the request of defendants’ Crews, Kelley, and McLean for Great American to be
transferred to the MDL Proceedings. Accordingly, Great American remained in the United States District Court for
the Eastern District of Virginia. The MDL Panel rejected Great American as a tag-along action for inclusion in the
MDL proceedings. Accordingly, Great American remained in the United States District Court for the Eastern District
of Virginia.

On August 19, 2005, the court dismissed Great American’s complaint without prejudice on grounds that adjudicating
the case would involve the court in unnecessary entanglement with the MDL Proceedings. On September 2, 2005,
Great American filed a Motion for Leave to File Attached Amended Complaint, or in the Alternative, to Amend Order
of Dismissal, Memorandum in Support, and Amended Complaint for Rescission. The court denied this motion as
moot on September 13, 2005. On September 19, 2005, Great American filed a notice of appeal to the United States

Court of Appeals for the Fourth Circuit, Richmond Division. (Great American Insurance Company v, Alfred W,
Gross. et al., Dacket No. 05-2069, United States Court of Appeals for the Fourth Circuit).

On October 30, 2006, the Fourth Circuit reversed and remanded the order of the Eastern District of Virginia that had
effectively dismissed Great American’s declaratory judgment action. On Noevember 13, 2006, counsel for Crews,
Kelley, and McLean filed Appellees’ Petition for Rehearing and Rehearing En Banc. On November 28, 2006, the
United States Court of Appeals for the Fourth Circuit entered its order denying Appellees’ Petition for Rehearing and
Rehearing En Banc. On December 15, 2006, Great American filed a motion for leave to file an amended complaint,
which will seek rescission of only the $10 million increased fimits, not the original $10 million limit of liability on the
D&QO policy. On January 9, 2007, the Court entered its order granting Great American’s motion for leave to file an
amended complaint, which was deemed filed, and the case is now pending.

Alfred W. Gross, Deputy Receiver of ROA v. Emplovers Reinsurance Corporation, Case No.3:05¢v308, United States
District Court for the Eastern District of Virginia, Richmond Division ’

This declaratory judgment action, was filed in May 2005. The suit asserted a breach of contract claim for unpaid
amounts due to ROA by Employers Reinsurance Corporation (“ERC”) pursuant to reinsurance agreements. ERC filed
an answer and counterclaim. ERC’s counterclaim was in the amount of $1 million. This counterclaim stated that there
was fraud in the inducement of the 2001 reinsurance agreements between ROA and ERC; thus, the reinsurance
contract of ROA and ERC was void ab initio. If ERC had prevailed in its rescission counterclaim, ERC would have
had no reinsurance obligations to ROA for the reinsured balances and would be entitled to a refund of past payments.
On September 12, 2005, the Peputy Receiver and ERC entered into a settlement agreement which provided for the
mutual release of the reinsured claims underlying the lawsuit and the resolution of ERC’s $1 million counterclaim,
The settlement agreement does not resolve any other claims that were reinsured by ERC.  On September 14, 2005,
the Court entered its Final Order dismissing the action without prejudice.

dministrativi of te ant sociation:
Many state guaranty associations and the guaranty association of the District of Columbia have submitted proofs of
claims for administrative costs. The Deputy Receiver is evaluating the administrative expense claims of the guaranty
associations.
15. Leases
a. Lessee Leasing Arrangements
i.  As discussed in Note 5, on January 21, 2005, ROA sold its ownership share in the office complex which TRG

occupies. On that date, ROA entered into five lease agreements with Virginia Hospital & Healthcare Association
(*VHHA™) to lcase the office space occupied by TRG. The original term of the leases was from January 21, 2005
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to December 31, 2005 for a total monthly rental of $28,796. One of the leases was cancelled effective February
28, 2005 reducing the monthly rental to $24,572. The leases renew automatically from year-to-year with a 5%
increase effective each January 1**. The leases can be cancelled by ROA with at least thirty days notice.

The Company has not entered into any other sales and leaseback arrangements,

Lessor Leasing Arrangements — N/A

16. Information About Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of
Credit Risk - N/A

20.

21.

22.

23.

. Sale, Transfer, and Servicing of Financial Assets and Extinguishments of Liabilities — N/A

. Gain or Loss to the Reporting Entity from Uninsured A & H Plans and the Uninsured Portion of Partially Insured Plans —
N/A

. Direct Premivm Writien/Produced by Managing General Agents/Third-Party Administrators — N/A

a

€.

f.

September 11 Events — N/A

Other Items

Extraordinary Ttems ~ As discussed in Note 1, the Company was placed into receivership by the Circuit Court of the
City of Richmond on January 29, 2003, and the Commission was named as the receiver.

Troubled Debt Restructuring for Debtors - N/A
Other Disclosures:

On January 1, 2001, the Company changed its name from The Virginia Insurance Reciprocal to Reciprocal of
America.

The Company elected to use rounding in reporting amounts in this statement.
The Company is a Reciprocal Insurer and has allocated, on Page 11 (Part 3), the management fee ($3,635,493) it paid
its attorney-in-fact as required by the NAIC. The expenses were allocated to the same general accounts, and at the

same percentages as they were carried, in the records of the attorney-in-fact.

The Company has no employees,

ROA reflects $8,697,301 of uncollected premium receivables for premiums which are comprised, in part, of
reinsurance premiums assumed by ROA from the Tennessee RRGs, and ROA has treated the uncollected assumed
premium receivables as admitted assets because it has the right to offset such premium receivables against reinsured
losses owed to the Tennessee RRGs.

Uncollectible Premiums Receivable

ROA has estimated uncollectible premium receivables of approximately $1,325,164 as of December 31, 2006, which
have not been admitted on this financial statement.

Noncash Transactions — N/A

Business Interruption Insurance Recoveries — N/A

Events Subsequent

Events subsequent to December 31, 2006, are as discussed in Note 14.D. and as appropriate in the notes herein.

Al

Reinsurance

Unsecured Reinsurance Recoverable

The Company has unsecured authorized reinsurance recoverables of $153,090,000 from GenRe (FID #13.2673100;
NAIC #22039). The Company has unauthorized reinsurance recoverables of $192,769,000 from FVR (FID #AA-
3190016; NAIC #00000). However, litigation is pending between the Company and GenRe regarding certain
reinsurance agreements entered into between them effective December 31, 2001 (those disputed reinsurance
agrecments are described below in part “D™). If the Company were to prevail on those claims for declaratory relief,
the Company’s retnsurance recoverables from GenRe would increase,

Reinsurance Recoverable in Dispute — No significant changes. GenRe opposes the Company’s claims for declaratory
relief described in parts “A” and “D" and, accordingly, the reinsurance that would be recoverable if the Company

prevails on its claims is “disputed.” In addition, there are other reinsurance recoverable balances in dispute between
the Company and GenRe.,

Reinsurance Assumed and Ceded — No significant changes

A
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D. Uncollectible Reinsurance

The Company had no uncollectible reinsurance written off during the period ended December 31, 2006, The Company
has unsecured reinsurance recoverables totaling $192,769,000 with FVR as of December 31, 2006, and FVR has
minimal assets available to pay unsecured reinsurance recoverables. FVR has been placed into liguidation in
Bermuda, its domicile. Joint Provisional Liquidators have been appointed to wind up its affairs. As discussed in Note
14, the Company has filed a claim in FVR's liquidation proceedings. Under Virginia statutory accounting principles,
FVR is an unauthorized reinsurer of the Company for financial statement purposes.

Historically, the Company assumed a substantial portion of the premiums and exposure from the RRGs and retroceded
this premium and exposure to GenRe. GenRe, in turn, retroceded the primary working layers (typically under $1
million in individual account exposure) to FVR. According to Company records, effective January 1, 2002, GenRe no
jonger reinsures the Company for this primary working layer business originating from the RRGs, and this exposure is
now retroceded by the Company directly to FVR under Agreement of Retrocession No. 2002-1 (discussed further
below). Also, effective January 1, 2002, GenRe agreed to assume all outstanding losses and loss adjustment expenses,
known and unknown, under certain retrocession agreements between GenRe and FVR related to business originating
with the RRGs. Pursuant to an unreported side agreement between GenRe and the Company’s CEQ, dated March 27,
2002, GenRe’s liability for payments made by the Company at and after 12:01 a.m., January 1, 2002, for ret loss and
adjustment expenses under reinsurance agreements A238, A273, A289, A442, A456, and AS93 (the “Subject
Reinsurance Agreements”), combined, purported to be limited by an aggregate cap of $135 million. The $135 million
aggregate cap also purported to apply to “tail cover” incidents for claims insured under the Subject Reinsurance
Agreements and occurring prior to January 1, 2002, but reported between January 1, 2002 and December 31, 2005.
Further, effective January 1, 2002, the Company’s CEO executed an Indemnification Agreement with FVR which
entitles the Company to seck recoveries from FVR related to the $2 million per year aggregate deductible which may
be due to GenRe, along with any exposure to the Company in excess of the $135 million aggregate cap. Pursuant to
Agreement of Retrocession No. 2002-1, also effective January 1, 2002, FVR reinsured the Company for new and
renewal policies written or reinsured by the Company which became effective after 11:59 p.m., December 31, 2001,
with respect to (1) claims and losses resulting from occurrences taking place at and after that date and time; and (2)
claims first made at and after that date and time on a claims-made basis but only to the extent such claims are not
otherwise reinsured under the terms of Agreement of Reinsurance No. A593 between the Company and GenRe. As
required under Virginia law, these retrocessions to FVR were to be collateralized with a trust fund account with the
Company as the sole beneficiary, since FVR is an unauthorized reinsurer,

The aforementioned reinsurance transactions involving GenRe, FVR, and/or the Company were not disclosed in the
December 31, 2001 Annual Statement of ROA, or approved by the Bureau, and these reinsurance transactions are in
dispute in litigation or otherwise, in varying respects, among Gen Re, FVR, and the Company. As discussed in Note 14
herein, litigation is pending between the Company and GenRe..

FVR has not paid the Company reinsurance balances due since the commencement of receivership. As such, all
recoverables have been non-admitted via the provision for reinsurance,

Additionally, GenRe has disputed or not paid various balances due since the commencement of receivership. As of
December 31, 2006, GenRe has failed to make reinsurance payments due ROA of approximately $12,290,663 per the
reinsurance cession reports for certain aggregate treaties and excess of loss billings. As a result of GenRe’s failure to
pay reinsurance balances due, ROA has accrued a statutory accounting penalty of approximately $30,618,012 in this
financial statement. The statutory penalty amount as of December 31, 2006 is approximately twenty percent (20%) of
the total reinsurance reserve credits and reinsurance recoverable on paid losses and loss adjustment expenses claimed
by ROA for the GenRe reinsurance arrangement. Additionally, ROA reserved an additional eighty percent (80%) for
reinsurance credits relating to the 2003 accident year as a statutory penalty. The additional allowance is $1,730,400 at
December 31, 2006 .

Pursuant to reinsurance treaties A443 and A444, GenRe reinsured the Company for excess of loss coverage, as well as
clash coverage for instances when other insurers reinsured part of the reinsured losses. The 2003 renewal of these
reinsurance treaties are disputed by the Company and Gen Re. This financial statement has been prepared under the
assumption that reinsurance treaties A443 and A444 are in effect.

E  Commutation of Ceded Reinsurance — the Deputy Receiver is investigating those transactions that may have resulted
in commutations, settlements, or reductions of reinsurance balances.

On November 18, 2003, ROA commuted reinsurance treaty 9016 with Gen Re for $24,211,825, The original net cash
received by Gen Re from ROA for treaty 9016 was approximately $26,099,988. The Gen Re risk charge for treaty
9016 was approximately $2,353,068. There was net interest earned by ROA of approximately $464,905 under the
9016 treaty arrangement. The 9016 treaty was commuted by ROA becanse it did not transfer any reinsurance risk
from ROA to Gen Re under applicable reinsurance and insurance laws.

F. Retroactive Reinsurance - N/A
G. Reinsurance Accounted for as a Deposit

i. As previously described above, the Company commuted reinsurance treaty 9016. Treaty 9016 had been accounted
for as a deposit before the treaty was commuted by the Company.
ii. The Company entered into a reinsurance agreement for the years 1993 thru 1997 with Safety National Casualty
Company which required it be treated as deposit accounting. As of December 31, 2006 , the amount maintained for
the deposit is $861,519.

T 1417
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

NOTES TO FINANCIAL STATEMENTS

. Retrospectively Rated Contracts and Contracts Subject to Redetermination

a  Method Used to Estimate

The Company estimates retrospective premium adjustments by review of the individual risk and factors included in the
agreements.

b Method Used to Record
The Company records the retrospective premium accruals through written premiums,
¢ Amount and Percent of Net Retrospective Premiums

Net premiums written in 2006 on retrospective workers’ compensation policies were $320,554, and these premiums
represent 99.9% of total workers’ compensation net premiums written,

d. Calculation of Non-admitted Accrued Retrospective Premiums — N/A
Changes in Incurred Losses and Loss Adjustment Expenses

Incurred losses and loss adjustment expenses attributable to insured events of prior years totaled ($38,173,000). Original
estimates are increased or decreased as additional information becomes known regarding individual claims and expenses.

Intercompany Pooling Arrangements - N/A

Structured Settlements

The Company has purchased annuities from various life insurers under which claimants of the Company are named as
payees. These annuities have been used to reduce unpaid losses by $1,427,462 as of December 31, 2006,

Health Care Receivables - N/A
Participating Accident and Health Policies — N/A
Premium Deficiency Reserves — N/A

High Deductibles

As of December 31, 2006, the amount of reserve credit recorded for deductibles on unpaid losses and loss adjustment
expenses was $14,645,403, The amounts billed and recoverable at December 31, 2006 totaled $971,981. Included in this
amount are recoverables of $907,560 greater than 90 days past due and are nonadmitted,

Discounting of Liabilities for Unpaid Losses and Unpaid Loss Adjustment Expenses — N/A
Asbestos/Environmental Reserves — N/A

Subscriber Savings Accounts

At December 31, 2006, the Company has a deficit of ($443,775,620) identified to subscriber savings accounts. Of this
amount, ($443,775,620) is from company operations and is reported in Unassigned Funds (Page 3, Line 33). The balance
identified to subscribers savings accounts, $0, was contributed directly by the subscribers and is separately reported in
Other Than Special Surplus Funds (Page 3, Line 30). Subscriber savings accounts balances are paid to the subscribers
upon their termination from the Company. See Note 13 for additional discussion regarding restrictions placed on the

return of balances to withdrawn or terminated subscribers. Pursuant to the First Directive, a moratorium has been placed
on the payment of funds to subscribers,

. Multiple Peril Crop ~ N/A

(MRS ERE
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

SUMMARY INVESTMENT SCHEDULE

~

»
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[

© O N O

Admitted Assets as Reported
Gross Inthe
Investment Holdings Annual Statement
investment Categories Arn::vunt Percezn_lagg Amgunl Perévﬁgg_
. Bonds:
1.1 U.S. treasury 37,439,368 9.489 37,439,384 . 11.078
1.2 U.S. govemment agency obligations (excluding mortgage-backed
securities):
1.21 Issued by U.S. g n 0 0.000 0 0.000
1.22 Issued by U.S. g r agencies 27,837,568 7.056 27,098,296 8.018
1.3 ?;::;gn:i S:)vemmem {including Canada, excluding mortgaged-backed 0 0.000 0 0.000
1.4 Securities issued by states, territories, and possessions and political
subdivisions in the U.S.:
1.41 States, temitories and possassions general obligations 0 ...0.000 0 0.000
1.42 Political subdivisions of states, temitories and possessions and
political subdivisions general obligations 0 0.000 0 0.000
1.43 Revenue and igati 400,000 A (111 400,000 0.118
1.44 Industrial development and similar obligations 0 0000 | i} 0.000
15 Mﬁggiage-bawed securities {includes residential and commarciat
151 Pass-through securities:
1.511 Issued or guarantesd by GNMA 2,461,577 0.624 2,461,577 0.728
1.512 Issued or guaranteed by FNMA and FHLMC 16,962,771 4.289 16,962,771 |..............5.019
1.513 All other 0 0.000 0 0.000
1.52 CMOs and REMICs:
1.521 Issued or guarantead by GNMA, FNMA, FHLMC or VA 7,693,947 1.950 7.693, 947 2.27%
1.522 Issued by non-U.S. Government issuers and
collateralized by mortgage-backed securities issued or
guarantesd by agencies shown in Lina 1.521 17,132,023 4.342 17,132,023 ... .. 5.069
1.523 All other i] 0.000 0 ...0.000
. Other debt and other fixed income securities (excluding short-term):
2.1 Unalfiliated domestic securities {includes credit tenant lpans rated by the
SVO) 101,551,414 25738 101,000,279 | . ....29.884
2.2 Unaftiliated foreign riti (1] .000 9 0.000
2.3 Afiillated securilies ] 0.000 2l 0.000
. Equity interests:
3.1 Investments In mutual funds 0 0.000 |. 0 0.000
3.2 Preferred stocks:
3.21 Afiiliated 0 0.000 0 0.000
3.22 Unafiifiated 0 6.000 | 0 0.000
3.3 Publicly traded equity securities (excluding preferred stocks):
3,31 Affiliated b} 0.000 01l 0.000
3.32 Unaffiliated 6.258 0.002 6,25% ....0.002
3.4 Other equity securities:
3.41 Affiliated . 0} 0.000 0 0.000
3.42 Unaffiliated 0 0.000 | 0 ... 0.000
3.5 Other equity i ing tangible p property under lease:
351 Affiliated . 0 0.000 0 0.000
3.52 Unafiiliated 0 0.000 i] 0.000
. Morigage loans:
4.1 Construction and land devatopment 0} 0.000 |.. i} 0.000
4.2 Agricultural ... i) 0.000 | 0 0.000
4.3 Single family residential properties 0 0.000 0 .0.000
4.4 Multitamily resi propettias i} 0.000 0 .0.000
45C ial loans 01 0.000 §.... 0 ¢.000
4.6 Mezzanine real estate loans ] 0.000 ...... o 8.000
. Real estate investments:
5.1 Property occupied by the company 0 0.000 0 -.0.000
5.2 Praperty held for the production of income (including
$ e e ) of propery ired in satisfaction of debt) ] 0.000 .0 0.000
5.3 Property held for sale (i ing $ 0 property
acquired in satisfaction of debt) ... 0 0000 Vo] i] 0.000
. Contract loans 0 0.000 0 0.000
. Receivables for securities ........ i} 0.000 0 0.000
. Cash, cash equivalents and short-term ir 1t 183,057,247 48,3097 127,778,545 | ........537.807
Otheri d assets ¢ 0.000 0 0.000
. _Total invested assets 394,542,174 100.000 337,873,085 100,000

AT T
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

1.1 s the reporting entity a of an Holding Company Systam isting of two or more affiliated persons, one or more of which
isaninsurer? ... .

Yes [ ] No[X}

1.2 If yes, did the reporting entity register and file with its domlciliary State Insurance Commissloner, Director or Superintendant, or with such
regulatory official of the state of domicile of the principal Insurer in the Helding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissloners (NAIC) In its Modat
Insurance Holding Company System Regulatory Act and modal regulations peraining thereto, of is the reporting entity subject to

dards and di reqgL y similar to those required by such Act and ? S

Yes [ N[ IMA[ ]

1.3 State Regulating?................... ... SO S e
2.1 Has any change been mada during the year of this statement in the charter, by-laws, arficles of incorporatlon, or deed of settiement of the
reporting entity? ... P S
22 1 yes, ale Of BNANGO: .. e e e et oo
3.1 State as of what date the latest financial examination of the reporting entity was made or s being made. S
3.2 Siate the as of date that the |atest financial examination repornt became available from either the state of domiclle or the reporting entlty. This
date should be the date of the sxamined balance shaet and not the date the report was L d B

3.3 State as of what date the latest financial ination repart b ilable to other statas or the public from either the state of domiclle or
the reparting entity. This is the ratease dale or complstion date of the examinatien report and not the date of the examination (balance sheet
date). ...

3.4 By what department or departments? Bureau of Insurance - G of Virginia

4.1 During the period covered by thls statement, did any agent, broker, sales representative, non-affillated sales/service organization or any
combination thersof under commaon control (other than safaried employees of the reporting entlty), receive credit or commissions for or control
a substantial part {more than 20 percent of any major line of bus| i on direct premi of:

4.11 sales of new business? ...

Yes [ ] No[X)

L 14saom

1213171998

1171211999

Yes [ ] No [ X)

412ronewals? ... ... S Yes [ ] No[X)
4.2 During the peried d by this , did any sales/service org owned In whole or in part by the reporting entity or an afflliate,
rergﬁi‘v::mcsr)eg:f or commissians for or control a substantlal pan (mora than 20 parcent of any major line of business measured on direct
P ’ 4.21 sales of new business? ... Yes [ ] No[X]
4.22 renewals? .... . Yos [ ) No|X]
5.1 Has the reporting entity been a party to a merger or consolidation during the paried covered by this W? Yes [ ] No[X])

6.2 If yes, provide the name of the entity, NAIC Company Code, and state of domicile (usa two latter state abbraviation) for any entlty that has
ceased (0 exist as a result of the marger or consotidation,

1 2 3
Namg of Entity NAIC Company Gode |  State of Domiclle

6.1 Has the reporting enlity had any Gentificates of Authority, licenses or registrations {including corporate registration, if applicable) suspended or
revoked by any govemmaental entity during the reporting period? . Yes [ ] No[X]

6.2 I yes, give full

7.1 Does any foreign (non-Unitad States) person or antity directly or indirectly control 10% or more of the reporting entity? .. Yes [ ] No[X]
7.2 Hyes,

7.21 State the percentags of foreign control: .. ___

7.22 Stale the nationality(s) of the forelgn peraon{s) or entity(s) or It the entity Is & mulual or recipracal, the natlonality of its

manager or attomey In fact; and identlfy the type of entity(s) {e.g., individual, cotporation or government, manager ar
attorney in tact).

1 2
Nationaiity Type of Entity

RO ADMtO O
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
GENERAL INTERROGATORIES

Is the company a subsidiary of a bank holding company regufated by the Federal Reserve Board? Yes [ ] No[X}
If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affitiated with one or more banks, thrifis or securities firms?. » Yes [ ] No[X]
If response to 8.3 is yes, please provide the names and location (city and state of the main offica) of any affiliates regulated by a 1ederall

financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of tha Comptroller of the Currgncy {CCC). th.e Oﬁ_lue of

Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission {SEC) and identify

the affiliate’s primary federal regulator.]

1 2 3 4 5 [} 7
Location
Aftiliate Name (Gity, Statg) FRB [e]e]+] TS FDIC SEC

What is the name and address of the indepsendent certified public accountant or accounting firm retained to conduct the annuat audit?
Calhoun, Thomsons+Matza, LLP, 9500 Arboretum Bivd., Suite 120, Austin, TX 78759
What is the name, address and affifiation {officar/employee of the reporting entity or actuary/consultant assoclated with an actuarial consuiting

firm) of the g the i of opiniorvcertification?.
Scot Lefkowitz, FCAS, MAAA FCA - Marcer Oliver Wyman Actuarial G ing, Inc., 300 Brockhollow Rd., Suite 201, Melville, NY 11747
Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indfrectty? . ... Yes | ] No[X]

11.11 Name of real estate holding company
11.12 Number of parcels involved
11.13 Total book/adjusted carrying value, 3

If yes, pravide explanatfon

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States Manager or the United States Trustees of the raporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? . Yes [ ) No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes | ] Nof ]
f answer to (12.3) is yes, has the domiciliary or entry state approved the cf - Yes | JNo[ JNA[ ]
BOARD OF DIRECTORS

Is the purchass or sale of all investments of tha reporting entity passed upon sither by the board of directors or a subordinate commitios

thereo!? Yes [X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of lts board of and afl car

thereof? Yes [X] No [ ]

Has the reporting entity an established procedure for disclosure to its board of directors or trustees of any material interest or affiliation on the
part of any of its officers, directors, trustees or responsibla employess that is in conflict or likely to conflict with the official duties of such

person? Yes ([ X] No | ]
FINANCIAL
Total amount loaned during the ysar (inclusive of Sep A ive of policy loans): 16.11 To directors or other officars .  $
16.12 To stockholders not officers =~ §
16.13 Trustees, supreme or grand
{Fratemat only) . $ 0
Total amount of loans cutstanding at end of year (inclusive of Separate Accounts, exclusive of policy
loans): 16,21 Todirectors orothercfficers . $....____.. @
16.22 To stockholders not officers . § i)
16.23 Trustees, suprerme or grand
(Fraternal only} ... : S|
Were any of the assets reported in this stalemenl subject to a contractual obligation to transter to another party without the Ilablllty !ur such
abligation being reported in this Yes[ ] No[X]
i yes, state the amaount thereof at December 31 of the current year: 17.21 Rentad from others S}
17.22 Borrowed from othars X
17.23 Leasedfromothers ... ... ... ...
17.24 Other 5.
Does this statament include paymen'ls for assessments as described in the Annual Statement Instructions other than guaranty fund or
guaranty Yes [ ] No[X]
If answer is yes, 18.21 Amount paid as losses or risk adji | S
18.22 Amount paid as expenses _ $
18.23 Other paid e s .
Does the reporting entity report any amounts due from the parent, subsidiaries or affiliates on Page 2 of this ? Yes [X] No [ ]
If yas, indicated any amounts receivable from parent included in the Page 2 amount: $_ . 0

T
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, iN LIQUIDATION

GENERAL INTERROGATORIES
INVESTMENT

20.1 Were &ll the stocks, bonds and other securities owned December 31 of current year, over which the reparting entity has exclusive control, in
the actual possassion of the reporting entity on sald date, except as shown by Schedule E - Part 3 - Spaclal Deposits? .. : Yes [X ] No[ |

20.2 It no, give full and complete information relating thereto:

211 Waere any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively undar the
control of the reporting entity, except as shown on the Schedule E - Part 3 - Speclal Deposits, or has the rap entlty sold or

any asssts subject to & put option contract that (s currently in forca? (Exclude sacurities subject to Interrogatory 17. 1).. S Yes | | No[X]
21.2 If yes, state the amount thersof at December 31 of the current year: 21.21 Loaned to others $
21.22 Subject to repurchase ag $
21.23 Subject lo revarsa repurchase ag $
21.24 Subject to dollar rep g $
21.25 Sublect to reverse dollar repurchase ag s ... $
21,26 Pledged as 3.
21.27 Placed under option agreements .. e %
21.28  Letter stock or other securlties restricted as tosate .. $...... ...
21.29 Cther $.
21.3 For calegory (21.28) provide the following:
1 2 3
Nature of Restriction Deseription Amount
22.1 Doas the reporiing entlty have any hedging transactions reported on Schaduls DB? Yes [ ] No[X]
222 Ifyss, has a comprehensive description of the hedging program besn made avallable to the domiciliary state? .o Yes [ FNo[ INA[X]
If no, attach a description with this statement.
23.1 Were any preferred stocks or bonds owned as of Dacember 31 of the curvent year mandatorily convertlble into equity, or, at the aption of the
issuer, convertible Into equity? Yes | ] Mo [X)
23.2 I yes, state the amount thereof at December 31 of the cunrent year. L J—
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

GENERAL INTERROGATORIES

24.  Excluding items in Scheduls E, real estate, mongage loans and investmants held physically in the reporting entity’s offices, vaulls or safety

depasit boxes, were all stocks, bonds and other securities, owned throughout the current year held toa ag it with a
qualified bank o7 trust company In accordance with Part 1 —General, Section IV.H-C ! or keeping Ag) of the NAIC
Financial Condition Examiners Handbook? Yes [X] N | ]
24.01 For agresments that comply wilh the requirements of the NAIC Financial Gondition Exami Handbook plete the foll
1 2
Name of Custodian(s} Custodian's Address
The Morthern Trust Company._...........___..|50 South La Safle Street, Chicago, IL 60675
JP MorganChase P.0. Box 5221, New Myde Park, NY 11042 ..

24.02 For ali agreements that do not comply with the requiremants of the NAIG Financial Conditten Examiners Handbook, provide the name,
location and a complete explanation:

1 2 2
Nama(s Location(s) Compigte Explanation(s)
24.03 Have there been any changes, including name changes, In the custodian(s) identified in 24.01 during the curmrentyear? ... Yes[ ] No[X]
24.04 I yes, give full and complate information relating therato:
1 2 3 4
Date of
Oid Gustodian New Custodian Change Reason
24.05 ldentify all i ) brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handie securities and have authority to make investments on behalf of the reporting entity:
1 2 2
Central Registration Depository Number(s) Name Address
08348 T Rove Price P.0. Box 89000, Balfimore, NO 21289 |

P.0. Box 5221, New Hyde Park, NY
25574 JP KorganChase, 11042

25.1 Does the reponlng entity have any diversified mutual funds reported in Schedule D, Part 2 {diversified according to the Securities and
(SEC) i in the Ir Company Act of 1940 [Section 5 (b) ()2 Yes | ] No[X)
252 Ifyes, the fol

i

1 2 3
CUSIP # Name of Mutual Fund BoolvAdjusted Camying Value

25.2999 TOTAL [i

25.3 For each mutual fund listed in the table above, complete the following schedule:

1 2 3 4
Amgunt of Mutual Fund's
Name of Mutual Fund Name of Significant Helding Book/Adjusted Carrying Value
{from above table) Of the Mutual Fund Aftributable to the Holding Date of Valuation

(AR
517-72979
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
GENERAL INTERROGATORIES

26. Provide the following information for all short-tarm and long-term bonds and all preferred stocks. Do not substitute amortized value or
statement value for falr value.

1 F] 3

Excass of Statement
. over Fair Value (-}
Statement (Admitted) or Fair Value

Value Fair Value over Statement (+)
26.1 Bonds, 339,317 .04 |.. 337,214,264 |........._.{(2,102,780)
26.2 Preferved stocks .. ... 0 et e 0
26.3_Totals 339,317,034 337,214,284 (2,102, 750)
2G.4 Describe the sources or metheds wutllized In determining fair values:

Fair Values are determined using the market values obtained from FT Interactive Data. .
27.1 Have all the filing requiraments of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? ... Yes | ] No[X]
27.2 If no, list the axceptions:

The Company no fonger uses NAIC market values. Fair value of investments is determined using the market values cbtained from FT
Interactive Data which are considered to approximate those values determined by the SVO.

OTHER
281 Amount of payments to trads assoclations, service organizations and statistical or rating bureaus, if any? $

28.2 List the name of the organlzation and the amount pald If any such payment represanted 25% or more of the tolal payments o trade
associations, service organlzations and statistical or rating bureaus during the period covered by this statemant,

1 2
Name Amount Pald

29,1 Amount of payments for legal expenses, ifany? ... % 4,902,922

29.2 List tha name of the firm and the amount paid if any such payment represented 25% or mare of the total payments for legal expanses during
the period coverad by this statement.

1 2
Narne Amount Pald__|
seg attached.
30.1  Amount of pay for dituras In 1 with matters before leglslative bodies, officars or departmenta of government, i any?...$ ... ...

30.2 Ust l!na name of the firm and the amount pald if any such payment represanted 25% or more of the total payment expanditures in connection
with matters before legislativa bodies, officers or depariments of govemment during the perlod covered by this statement.

1 2
Name Amount Pald

O
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

GENERAL INTERROGATORIES

(continued)
PART 2 - PROPERTY & CASUALTY INTERROGATORIES
1.1 Does the reporting entity have any direct Madicare Supplement Insurance in force? .. Yes [ ] No[X]
1.2 If yes, indicate premium sarned on U.S. busi only. . % .
1.3 What portion of ltem (1.2) is not reported on the Medicare Supplement insurance Experience Exhibit? . 8
1.31 Reason for excluding
1.4 Indicate amount of samed premium attributable to Canadian and/or Other Alien not included in ltem (1.2) above. $
1.5 Indicate lotal incurred claims on all Medicare Supplement insurance. ... $
1.6 Individual policies:
Most current three years:
1.61 Tetal p eamed $ 0
1.62 Total i d claims $ 0
1.63 Number of lives 0
All years prior fo mest current three years:
1.64 Total p eamed $ 0
1.65 Totat incurred claims $ 0
.66 Number of covered lives 0
1.7  Group policies:
Most current three years:
1.71 Total premium eamed L T 0
1.72 Total claims $ 0
1.73 Number of covered lives ]
All years prior to most current three years:
1.74 Total premium earnad . & 0
1,75 Total i d claims $. . 0
1.76 Number of covered lives 0
2. Health Test:
1 2
Current Year Prior Year
21 Premium Numerator $ 0 % 0
2.2  Premium Denominator $ e 00178 % 375,500

23  Premium Ratio (2.1/2.2) 0,000 JESUVOON | 1. |
24  Reserve Numerator $
25 Reserve Denominator $

26  Reserve Ratio (2.4/2.5)

31 Does the raporting entity issue both participating and non-participating pelicles? Yes [ ] No[X]
3.2 It yes, state the amount of calendar year premiums written on:

3.21 Participating policies. . $

3.22 Non-participating policies $

4. For Mutual reperting entities and Reciprocal Exchanges only:

4,1 Does the raporting entity issue policies? Yes { |} No[X]
4.2 Does the reporting entity issue policies? . Yes [X]) N[ ]
4.3 f assessable palicies are issued, what is the extent of the contingent liability of the policyholders? %

4.4 Total amount of assessments paid or ordered to be paid during the year on depasit notes or contingent p $

5. For Reciprocal Exchanges Only:
5.1 Does the exchange appoint local agents? Yes [X] Nof )
5.2 If yes, is the commission paid:

5.21 Outof A y's-in-fact i Yes [ ] No [X] NA [ ]
5.22 As a direct expense of tha exchange.. Yes (XINo [ TNAT]
5.3 What expenses of the Exchange are not paid out of the compensation of the Attomey-in-fact?
Exp«tanse? which relate directly to the administration of the Reciprocal and which are related to insurance ad reinsurance
contracts.
5.4 Has any Attomay-in-fact compensation, contingent on fuffillmant of centain conditions, been def 7. Yes [ ] No[X]

55 | yes, give full information

s
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
GENERAL INTERROGATORIES

PART 2 - PROPERTY & CASUALTY INTERRCGATORIES

What provision has this reporting entity mada to protect itseif from an excessive loes in the event of a catastrophe under a workers’
compsensation contract issuad without lImit of loss: S
Excess of Loss reinsurance of $9.7 miltlion each occurence in excess of $300,000 each occurence; Alabama $9.5 million in
excess of $500,000..................
Descrlbe the method used to estimate this raporting entity's probable maximum insurance loss, and identify the type of insured exposures
comprising that probable maximum loss, the tocations of concentrations of those exposures and the external rasources (such as consulting
tirms or compliter software models), if any, used in the procass: e .
NfA - The Company does mot write property insurange................ I
What provision has this reporting entlity made (such as a catastrophic reinsurance program; to protect iself from an excessive loss arlsing
from the types and concentrations of insured exposures comprising its probable maximum property Insurance I0867............... ..o
NfA - The Company does not write property insurance.

Does the raporting entity cary phe rel p for at least one , In an amount 1o coverits

astimated probable maximum loss attributable to a single loss event or occurrence?. Yos [
If no, describe any g s or ployed by the reporting entity to supp its phe relr program or to

hedge its to i d hic foss.

The Company does not ¥rite property insurance

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that w:_:uld

limit the reinsurer's losses below the stated quota share percentage {e.g., a daductible, a loss ratio corrider, a loss cap, an aggregate limit or

any Similar PIOVISIONS)?..............ccoco oo careeie e eass e erear e [RTR

If yes, indicate the numbar of reinsurance contracts contalning such provisi

If yes, does the amount of relnsurance credit taken refiect the reduction in quota share coverage caused by any applicable Hmiting
)

Yes [X) Mo }

] Ko [X]

1

pr 2 Yes (X1 No| )

Has this rspor'tind enilty reinsured any risk with any other anil'i-y and é'gvesd to release such entity from liabliity, in whole or in pan, from any

loss that may occur on the risk, or portion thereof, reinsured?............. Yes [X] No| ]

If yes, give full information
See footnote below........

Has the reporting entity ceded any risk under any reinsurance contract (or under muitiple contracts with the same reinsurer or its affifiates)
for which during the period covered by the statement: {l) it racorded a positive or negative underwriting result greater than 3% af prior year-
and surplus as ragards policyholders or it reported calendar year written premium ceded or year-end loss and loss expenss reserves ceded
greater than 3% of prior year-end surplus as regards policyholders; (Il) It accounted for that contract as reinsurance and not as & deposit; and
(iil) the contract{s) contaln ana or more of the following features or other features that woutd have similar results:

(&) A contract term longer than two years and the contract I8 i by the reporting entlty during the contract term;
(b) Alimited or conditional cancellation provision under which canceliation triggers an abligation by the reporting entity, or an atflliate of
the reporting entity, to enter into a new reinsurance contract with the reinsurer, or an afiiliate of the reinsurer;
{c) Aggregate siop loss reinsurance coverage;
{d) An unconditional or unilaterat right by elther party to commute the reinsurance contract except for such provisions which are only
triggered by a decline in the credit status of the other party;
{e) A provision permitting reporting of losses, or payment of losses, less fraquently than on a quarterly basie (unless there is no activity
during the period); or
{f) Payment scheduls, accumulating retentlons from multiple years or any features inherently designed to delay timing of the
reimbursement to the ceding entity..... R Ves |
Has the reporting entity during the perlod covered by the statement ceded any risk under any reinsurance coniract {or under multiple
contracts with the same reinsurer or iis affiliates), 1o app! pooling agr e or to captive insurance companies
that are diractly o indirecily Controlling, controlled by, or under common control with (1) ons or more unaffillated policyholders of the reporting
entlty, or (if) an association of which one or more unaffillated policyholders of the reperting entity is a member, whare:
(z_:) The wrltten premium ceded 1o the rainsurer by the reporting entity or its affiliates rapresents flity percent (50%) or more of the entlra
direct and assumed premlum written by the relnsurer based on its most recently available financlal statement; or
‘(b) Eﬁfmy—ﬂve percont {25%) or more of the written premium ceded 1o the reinsurer has been retroceded back to the reparting entity or
s affiliates.. -
If yes to 9.1 or 8.2, please provide the fol g Inf ion In the Reil Summary Supplemental Flling for General Interrogatory 9;
J(a) The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of
ncome;
{b) A summary of the reinsurance contract terms and Indicate whather It applies to the contracts meeting the criteria in 9.1 or 8.2; and
(c)h'l\ b:gf 1 of 's principle in g into the reinsurance contract Including the economlc purpase to be
achleved.

Except for transactions mesting the requiramants of paragraph 30 of SSAF No. 62, Property and Casualty Reinsurance, has the reporting
entity ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its afflliates) during the pericd covered
by the linancial statemant, and either:

{a} A d for that asrel (elther prospective or retr ive) under statutory accounting principles (“SAP") and as a
deposit under generally accepted accounting principles ("GAAP7); or
) A tor that as rel under GAAP and as a deposit under SAP? Yes |

I yos 1o 8.4, explain in the Reli Summary Supp tal Flting tor Gi | Interrogatery 9 (Section D) why the contract(s) Is t
differantly for GAAP and SAP. i e roasiory 8¢ yeny TIrECs) s veated

Yes |

If the reporting entity has assumed risks from another entity, there shovld be charged on account of such reinsurances a reserve equal to

that which the original entity would have baen required to charge hadi it retalned the risks. Has this been done? Yes [X] No [ ] N/A
Yes

Has this reporting entity guaranteed policias issued by any other entity and now In forcs: [
I yes, giva full information

17.1

I o [X]

] No[X]

] Mo fX]

[]
No [ ]
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

GENERAL INTERROGATORIES

PART 2 - PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity recorded accrued retraspective premiums on insurance contracts on Line 13.3 of the asset schedule, Page 2, state the
amount of corresponding liabilities recorded for:

12.11 Unpaid losses. $ 0

12.12 Unpald underwriting expensss (including loss adjustment ) $ 0
Qf the amount on Line 13.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds?. 0
If the raporting entity underwrites commercial insurance risks, such as workers' comp icn, are p notes or promissery notes Yes [ ] No (K] NA [ ]

accepted from its insureds covering unpaid premiums and/or unpaid losses?
It yos, provnda the range of interest rates charged under such notes during the period covered by this statement:
12.41 From..

%

1242 To.

Yo

Are Iotters of credit or collateral and ether funds received from insureds being utilized by the reporting entity to secure premium notes or
promissory notes taken by the reporting entity, or to secure any of the reporting entity's reported direct unpald loss reserves, including unpald
Ipsses under loss deductible of e | policies?

If yes, state the amount thereof at December 31 of the current year:

Yes [X] Mo [ |}

12,61 Letters of Credit L . S

12,62 Collateral and other funds. $ 275,511
Largest nst aggregate amuunt insured in any one risk (excluding workers' compensation): 2,000,000
Dogs any rei idered in the caleulation of this amount include an aggregate limit of recovery withiout also including a Yes [ ] NojX]
reir 1t provision?.
State the number of reinsurance g individual risk cer buti ing five prog 2

ilities or igatory contracts) ccns[deved in the calculation of the amount.
is the company a cedant in a multiple cedant contract?. Yes (3] Mo |
If yes, please describe the method of allocating and recording reinsurance among the cedants:
Al'located proportionately according to exposure
lf the answar to 14.1 is yes, are the methods described in ifem 14.2 entirely contained in the respective multiple cedant reinsurance "
contracts?. es [ ] Nof ]
It the answer to 14.3 is no, are alt the methods described In 14.2 entirsly contained in written ag ? Yes [ ] Mo ]
It answer to 14.4 is no, please explain:
Has the reporting entity gL any financed pi accounts?, Yes [ | MoK ]
# yes, give full information
Does the reporting entity write any y busi ? Yas [ ] Mo [X]
If yes, disclose the following information for each of the following types of warranty coverage:
' 1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Dirgct Premium
Incurred Unpaid Premium Unearned Eamed

Home .. .. § $ . $ $ $
PrOduets . ..o e $ ¥ $ $ - $

il . $ $ $ $ %
Other* e § $ $ $ N

* Discloze type of coverage:

17.2



ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

171 Does the reperting entity include amounts recovarable on unauthorized reinsurance in Schedule F — Part 3 that it excludas from Schedule F — Yes [ ] No[X]

Incurred but not reported losses on contracts not in forca on July 1, 1984 or subssquentiy renewed are exempt from inclusion in Schedula F —
Part 5. Provide the following information for this exemption;

17,11 Gross armount of unautherized reinsurance in Schedule F - Part 3 [ J O
excluded from Schedule F - Part §

17.12  Unfunded portion of Ir y17.11 $.

17.13  Paid losses and loss adjustment expenses pertion of gatory 1711 §

17.14  Case portion of gatory 17.11 . %

17,18 Incurred but not reported portion of I gatory 17.11 $. .

17,16 U pi portion of gatory 17.11 $

17.17  Contingent 1 portion of | gatory 17.11 $

Provida the following information for all other amounts Included in Schedule F - Part 3 and excluded from Scheduls F - Part 5, not Included
above,

17.18  Gress amount of unauthorized reinsurance In Scheduls F ~ Part 3 $ o
excluded from Schedule F ~ Part 5

17.19  Unlunded portion of Interrogatory 17.18,
17.20  Pald loeses and loss ad| X portion of |
17.21  Case reserves portion of | gatory 17.18

17.22  Incurred but not repotted portion of interrogatory 17.18.
17.23  Uneamed premium portion of ir y17.18

17.24  Contingent isslon portion of y17.18

gatory 17.18

R I

As discussed in Note 23, according to the Company's records, in a "side leiter" dated March 27, 2002, the Company agreed to limit General Reinsurance
Corporation reinsurance liabilities at $135 miliion for loss and loss adjustment expense payments mads by the Company at and after January t, 2002. The

"side letter” is Lhe subject of Iitigation between the Depuly Receiver of the Company and General Reinsurance Corporation as disclased in the Noles to
Financial Statements.

AN
517-72984
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@
e ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
® FIVE-YEAR HISTORICAL DATA
___Show amaunts in whole dollars only, no cents; show percentages to one declmal place, i.e. 17.6.
2 3 4 5
. 20106 2005 2004 2003 2002
. Gross Premiums Written
{Page 8, Part 1B, Cols. 1,28 3)
@ b s o e 165, 10d) o 1A T8, 315,821 (530,074) 315,205 14,397,004 | . 210,435,260
. 2. Property lines (Lines 1,2, 9, 12, 21 & 26).. i 0 0 O i
. 3. Propeny and liability combined lines (Lines 3, 4, 5, 8, 0 0 0 5
. 4, All:gl:;r Ilnes (Lines 6, 10 13 14, 15, 23 24, 28,29 o 0 ol ol 0
5. Nognzp;ropomonal reinsurance lines (Lines 30, 31 & 0 0 0 0 12,633
. €. Total (Line 34) 315,821 (530,071} 315,305 14,337,924 | ......210,447 893
. Net Premiums Written {Page 8, Part 1B, Col. 8)
p T s (e o, oy T 181, W1 37550 (376,731) 15,495,867 |..........120,774,400
8. Propeny lines (Lines 1, 2,9, 12, 21 & 26) 0 0 0 0 0
. 9. Property and liability combined lines
{Lines 3, 4,5, 8,22 & 27) ] 0 0 0 0
10. All otherlines
. {Lines 6, 10, 13, 14, 15,23, 24,28, 20 & 33) . o 0 0 0 0
. nproporlional reinsurance lines -
. B No(L?negoSO, B1EBZ} e 0 g 0 0 g
12, Total {Line 34} 301,173 fe.. 375,509 {376,731) 15,495,867 f.......... 120,774 400
’ Statement of income (Page 4)
. 13. Net underwriting gain (loss) {Line 8) 39,106,838 14,018,677 (18,732,037)|. {178,344,822)] ... ..(133,916,183)
14. Net investment gain (loss) (Line 11) 16,742,798 13,219,035 11,284,553 4,572,289 ....(2,185,828)
. 15. Total other income {Line 15} (2,827,932} 14,383,974 10,081,855 |. -(26,825,622) -..{1.451,301)
16. Dividends to policyhoiders (Line 17) ) 0 0 0 0
. 17. Federal and foreign income taxes incurred
(Ling 19) 1,309,446 (93) {671) 23,362 168,027
. 18. Net income (Line 20) 51,712,258 41,622,778 |...............2,0645,042 | . {190,621,507))  __ (137,712,439)
Balange Sheet Lines (Paqes 2 and 3)
. 19. Total admitted assets d cell
business (Pags 2, Line 24, Col. 3) _ ... 360,848,006 | ............370,472,983 |...........360,507,098 ). 420,474,118 | 396,347,752
. 20. Premiums and considerations (Page 2, Ool 3)
20.1 In course of collection (Line 13.1) 8,697,301 8,177,535 7,362,515 5,661,305 14,666,512
. 20.2 Deferred and not yet due (Line 13.2) ... 0 ] 0 ] 13,175,738
20.3 Accrued retrospective premiums (Line 13.3} ... 0 i} i} i} (]
. 21. Total llabllities excluding protected cell
business (Page 3, Line 24) 767,628,618 853,819,042 891,594,522 | .. ...889,415,562 | .. .. 605,940,980
. 22. Losses (Page 3, Line 1) 218,841,193
23. Loss adjustment expenses (Page 3,Line3} ...} ......152,821,249 [ . . . 203,586,992 | . . 236,831,271 263,243,649 147 846,793
‘ 24. Uneamed premlums (Page 3, Ling 9) 0 0 0 0 21,365,396
25. Capital pald up (Page 3, Lines 28 & 29) 0 [i] 0 0 0
. 26. Surplus as regards policynolders (Page 3, Line 35) ...|............(426,780,624)|........ .. {483,346,058) | ........... {541,087 ,424)| . (468,941 434)] ... (209,593,228)
. Risk-Based Capital Analysis
27. Total adjusted capita! (428,780, 524) . (483,346,058}|............ (541,087 ,424) ...........(468,941 434}] _ _ (209,503,228)
. 28. Authorized control level risk-based capital 32,775,690 -....56,100, 361 60,524,063 ..09,34,972 ...46,202,34
Percentage Distribution of Cash, Cash
. Equivalents and Invested Assets
(Page 2, Col. 3)(ltem divided by Page 2, Line 10,
. Col. 3) x 100.0
29. Bonds (Line 1). ... 62.2 95.8 85.3 62.4 59.8
. 30, Stocks (Lines 2.1 & 2.2) . 0.0 0.0 0.0 00 | 1.3
31. Mortgage loans on real eslate (Llnes 3 1 and 3.2) 6.01}. 0.0 0.0 0.0 0.0
. 32. Real estate (Lines 4.1, 4.2 & 4.3} 0.0 0.0 0.8 0.8 1.0
33. Cash, cash equivalents and short-term Investments
. {Line 5 w.e 4.2 138 3%.8
34. Contract loans {Line 6) ._ 0.0 0.0 0.0
. 38, Otherinvested assets {Line 7} 0.0 0.0 0.0 0.0
36, Reosi for ities (Line 8) 0.0 0.0 0.0 0.0
. 37. Aggregate write-ins for invested assets (Line ) ... 0.0 0.0 0.0 0.0
38. Cash, cash equivalents and invested assets {Line
. 10 100.0. 100.0. 100.0 100.0. 1900.0
in Parent, Subsldiarlas and Afflllates
. 39. Afiiliated bonds, {Sch. D, Summary, Line 25, Col. 1) 0 0 i} 0 0
40, Affiiated preferred stocks '
. {Sch. D, Summary, Line 39, Col. 1) ... 0 0 0 {1 . D
41. Aftiliated common stocks
. (Sch. D, Summary, Line 53, Col. 2) D 0 0 o0 0
42, Affiliated short-tem investments (subtotats included
‘ in Schedule DA, Part 2, Col. 5, Line 11). 0 0 0 fi] 0
43. Affiliated morigage loans on real estate 0 0 0 (]
. 44. All other affiliated 0 0 0 0
. 45. Total of above Lines 3% to 44 1. n 0 0l 0
48. Percentage of in parent,
‘ and affiliates to surplus as regards policyholders
1 . {Line 45 above divided by Page 3, Col. 1, Line 35 §
1 . 100.0) 0.0 0.0 0.0 0.0 0.0
® 18




ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

FIVE-YEAR HISTORICAL DATA

{Continued)
1 2 3 4 5
2008 2005 2004 2003 2002
Capltal and Surplus Accounts (Page 4)
47. Netunrealized capital geins {losses) (Line 24) .. _ 150,405 |......... ... .{B7,623) 14,147 39,730 ...(2,278,438)
48, Dividends %o stockholders (Line 35) ... 0 0 D D .0
49. Ch In surplus as regards poli o!ders 1or the
yﬂe'LgrEerllnaarg) reg pocyh Jo 56,565,535 ... .57 741,365 .(72,145,900) [ (259,348,206)}.......... (247,172,031)
Gross Losses Pald (Page 9, Part 2, Cals. t & 2)
50. Liabliity lines {Lines 11.1, 11.2, 16, 17.1,17.2, 18.1,
182?191 (192&193. 194) - 101,290,760 |...........(1,891,676) ....46,498 263 ... 167,290,214
51, Property lines {(Lines 1,2, 9,12, 21 &26) 0 0 .0 .0
52. Property and lighllity combined lines
(Lines 8, 4, 5,8, 22 & 27) 1] 0 1 D O i, i)
83, All other linas
{Lines 6, 10, 13, 14, 15,23, 24,28,20&49323) ... | . .. 0 i] ] 0| D
54. Nonproportional relnsurance lines
(Lines 30, 31&32) ... . 0 0 ] {3,615) 676,369
55, Total (Line 34} 101,290,760 ... {1,891, 876) | 4,284,436 | 46,404,648 | ... 167 966,583
Net Losses Pald {Page 9, Pant 2, Col. 4)
56, Llabllnylmes (Lings 11.1, 11.2, 18, 17,1, 17.2, 18.1,
18.2,19.1,19.2 8 19.3, 194) B J-....86,630,274 { ..(23,532,167)] .............{3,106,237)|. 32,213,580 | ... .04,840,774
57, Property lines {Lines 1,2, 9, 12,21 &26) TR o) ] 0 =0 0
58. Property and ltability combined lines
(Lines 3,4,5,8,22&27) . . _. ] 0 0 . 0
§9. All other linas
(Lines 6, 10, 13, 14, 15,23, 24,28,298 33) -0 0f.. 0 [V S i}
60. Nonproportional relnsurance lines
{Lines 30, 31 & 32) ... ] [} i (3,615) {881)
61. Total(Line34) ........ 86,630,274 |.........(23,532,167) | (3,106,237 .. . 32,200,975 ...94,839,893
Operating Percentages (Page 4)
{ltem divided by Pege 4, Line 1} x 100.0
82. Premiums earned (Line 1} 100.0. 100.0. . 1000 ... 1000 .. 21000,
83. Lossesincured (Line2) . . .. . ... ... . . ...(4,499.6) ...(6,310.3) (6,104.3}{ . L A2 ]
64. Loss expenses incumed (Lina 3) (8174,9]. ... (8.569.7) . ... ...2079.3]. . 3811
65, Other underwriting expenses lncurrad (Lina 4) _269.2 e BB L (B4T.3) 9.0
68, Net undarwriting galn (loss) {Line 8) 12,9848 37338 .4,872.3 -.-{484.3)
Other Percentages
87. Other underwriting expanses to net pramiums written
(Page 4, Lines 4 + 5 - 15 divided by
Page 8, Part 18, Col. 6, Line 34 x 100.0) WTrael 7430 o 08288 | 282224
68. Losses and loss expenses Incurred to pramiums
eamed (Page 4, Lines 2 + 3 divided by
Page 4, Line 1x100.0) ... o {12 BT B e (14,8000 | (402890 5653 | 183.3
89. Net premiums written to pollcyho!ders surplus
(Page 8, Part 1B, Col. 6, Line 34 divided by Page
3, Line 35, Col. 1 x 100.0) {0.1) (0.1) . 8.1 (3.3 (57.6)
One Year Loss Development (000 omitted)
70. Development in sstimated logses and loss
expenses Incurred prior to currant year
{Schedule P, Part 2 - Summary, Line 12, Col. 11) (125,663)f.......... . ..(24,727) 28,87 82,302 .69, 241
71. Parcent of development of losses and Ioss expenses
incurred to policyholders' surplus of prior year end
{Line 70 above divided by Page 4,
Ling 21, Col. 1x100.0) ... 26,0 1. 4.6 (6.2)f..... {29.7) ...184.3
Two Year Loss Davelopment (000 omitted)
72. Development in eslimated losses and loss expenses
incurred 2 years befors the curent yaar and prior
year (Schedule P, Part 2 - Summary, Line 12, Gal.
12) (150,389} .o B 0BT -850 ) 09459 | .. 109,831
73. Percent oi developmem ot losees and loss expanses
incurred to raported policyholders' surplus of
second prior year end (Line 72 above divided by
Page 4 Line 21, Col. 2 x 100.0) 27.8 {0.9) (45.4) 201.3 85.3

L
517-72986
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

SCHEDULE A - VERIFICATION BETWEEN YEARS

Real Estate
1.- Book/adjusted carrying value, D 31, prior year
2. Increase (decrease) by adjusiment:
2.1 Totals, Part 1, Column 11 . 0
2.2 Totals, Pant 3, Column7 . B A W B B NI B et oo e )

3. Cost of acqulred, (Totals, Part 2, Column 6, net of encumi
4. Cost of additions and parmanent improvements:

4.1 Totals, Part 1, Column 14 . 0

4.2 Totals, Pan 3, Column @ .....

5. Total profit (loss} on sales, Part 3, Column 14

6. Increase (decrease) by foreign exchange adjustment:

6.1 Totals, Part 1, Column 12.....

6.2 Totals, Part 3, Column &

7. Amounts received on sales, Part 3, Column 11 and Part 1, Column 13

8. Book/adjusted carrying value at end of current pariod

9. Total valuation allowance . . . e

10. Sublotal {Lines B plus 8} .... o 0

11. Total d amounts -

12. Statement value, current perlod (Page 2, real estate lines, Net Admitted Assets column) ......

o o

oo b

SCHEDULE B - VERIFICATION BETWEEN YEARS

Morigage Loans
1. Book value/recorded investment axcluding accrued Intere a A
2. Amount foaned during year: 0
2.1 Actual costattime of acqulsitons ...
2.2 Additional investmant made after
fees

3. Accrual of discount and mortgage Interest points and
4. Increase (d ) by ad] | SR

5. Total profit (loss)onsale ...

6. Amounts paid on account or in full during the year ...
7

8

9

. Amortization of premium ...
. Increase ) by foreign dj

. Book value/
10. Total Il . .
11. Subtotal (Lines 8 plus 10) e et e s 0
12. Total nonad)

13. Statement vatue of morigages owned at end of current period (Page 2, mortgage lines, Net Admitted Assets column) - .0

g accrued interest on mortgages owned at end of current period

SCHEDULE BA - VERIFICATION BETWEEN YEARS

Long-Term Invested Assets

1. Book/adjusted carrying value of long-term invested assets ownad, Decamber 31 of prior year ..., . . 10,400,000
2. Cost of acquisitions during year:
2.1 Actual cost at fime of acquisitions .. . $,885
2.2 Additiona! investment made after acquisitions ... ...6,885
3. Accrual of discount
4, Increase (di )} by ad)]
§. Total profit (loss)onsale . ... SO |
6. Amounts pald on account ar In full during the year
7. Amortizati
8
9

of i

. Increase (d ) by foreign d

. Book/adjusted camying value of long-term invested assels at end of current period 10,406,885
10. Tolal valuation allowance ... .

11. Subtotal (Lines 9 plus 10} _ S . 10,406,835
12. Total nonadmitted amounts ........ 10,406,885
13. Statemant value of long-term Invested assets at end of current period (Page 2, Line 7, Column 3) ]
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o
: ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
SCHEDULE D - SUMMARY BY COUNTRY
o Long-Term Bonds and Stocks OWNED December 31 of Current Year
1 2 3 4
. Book/Adjusted
. Description Carrying Value Fair Valus Actual Cost Par Value of Bonds.
BONDS 1. United States ...} 87,738,504 | ..67,220 246 | 68,042,925 | . . 67,758,769
. Govermments 2. Canada 0 0 0 D
(including all obtigations guaranteed 3. Other Countries 0 0 0 [{]
. by govemments) 4. _Tolals 67,738 514 67,220,245 68,042,929 67,758,769
States, Territories and Possessions 6. United States 0 0 0 0
. {Direct and guaranteed) 6. Canada 0 0 1 D
7. Other Countries 1 0 0 0
. 8. Totals 0 0 [ 0
. Potitical Subdivisions of States, 9. United States 0 0 0 i
Territories and Possessions 10. Canada 0 0 0 0
. (Direct and guaranteed) 11, Othsr Countries 0 0 0 0
12, Totals 0 0 1] 0
. Spacial revenue and special assassment
obligations and all non-guaranteed 13. United States 17,362,771 17,088,257 17,399,731 | .......17,259 537
. obligations of agencies and authorities of 14. Canada 0 0 ol il
. govermments and their political subdivisions | 15.  Other Countries 0 0 0 0
16._Totals 17,362,771 17,088,257 17,399,731 17,259 537
. Public Utilities (unaftiliated) 17.  United States 5,755,853 5,706,634 5,789,361 5,720,000
i8. Canada 0 0 i} i}
. 19. _Other Countries 0 0 0 [1]
20. Totals 5,755,853 5,706,634 5,789,361 5,720,000
. Industrial and Miscellansous and Credit Tenant | 21. United States 120,621,532 119,344,851 ... 122,558,273 | . 119,662,769
. Loans {unaffitiated) 22, Canada 0 0 b 0
23.  Other Countries 0 0 90 0
. 24. Totals 120,621,532 119,344,851 122,558,273 119,662,769
Parent, Subsidiaries and Affiliates 25._Totals 0 0 0 0
. 26. _Total Bonds 211,478,669 209,359,987 213,790,284 210,401,075
PREFERRED STOCKS 27. United States 0 0 ]
. Public Utilities (unaffiliated) 28. Canada 0 0 Jil
29. _Other Countries [1) ] 0
. 30. _Totals 0 )] 0
Banks, Trust and Insurance Gompanies 31, United States 0 ] i}
. (unaffiliated) 32, Canada 0 ] )]
33, Other Countries 0 1] 0
. 34. _Totals '] 1] 0
. Industrial and Miscellangous (unafflliated) 35. United States 0 0 0
36. Canada 0 1} 0
. 37.__Other Countries 0 [ 0
38._ Totals 0 0 0
. Parent, Subsidiaries and Affiliates 39. Totals [ 0 0
40. _Total Preferred Stocks ¢ 0 0
[ ] COMMON STOCKS 1. United States 0 0 0
Public Utilities (unattiliated) 42. Canada 0 0 0
o 43, Other Countres 0 0 9
44.  Totals 0 0 0
. Banks, Trust and Insurance Companies 45. United States 0 0 0
‘ {unatfiliated) 46. Canada 0 0 0
47. _Other Countries 9 0 0
. 48. Totals 1] 0 0
Industrial and Miscellaneous (unaffiliated) 49. United States 1,723 1,723 1.539
. 50. Canada [1} Di. 0
51. Other Countries 4,536 4,536 2,492
. 52. Totals 6,259 6,259 4,831
Parent, Subsidiaries and Afiitiates 53. _Totals { 1] 0
@ 54.__Total Common Stocks 6,259 6,259 4,031
55, Total Stocks 6,259 6,259 4,031
. 56._ Total Bonds and Stocks 211,484,928 209,356,246 213,794,325
o
SCHEDULE D - VERIFICATION BETWEEN YEARS
: Bonds and Stocks
1, Book/adjusted carrying value of bonds and stocks, prior
@ year . 333,418,688 7. A of premi 1,506,694
2. Cost of bonds and stocks acquired, Column 7, Pan3.....................25,741,574 8. Foreign Exchange Adjustment:
. 3. Accrual of discount... } 1,388,506 81Column 15, Partd ... ...
4, { } by adj " 8.2 Column 19, Part 2, Sec. 1.
‘ 4.3 Columns {2-14,Pant1 . ... 023988 8.3 Column 16, Part 2, Sec. 2
4.2 Columns 15- 17, Part 2, Sec. 1...... - 8.4 Column 15, Part 4 eetveeerrrerrees oo ranl)
. 4.3 Column 15, Pan 2, Sec. 2. 550 9. Bookadjusted carrying value at end of current perdod ... ._..._...211,484,027
4.4 Columins 11 - 13, Part4 e LS8 132,110 10 Total valuation alk i
. 5. Total gain {loss), Column 19, Part 4 (170,076) 1.  Subtotal (L@ OIS 10) .. . s e 21,484,027
. 6. Daduct consideration for bonds and stocks disposed of 12.  Total nonadmi ..1,280,407
Column 7, Part 4 147,516,331 13. Statemant value of bonds and stocks, cument period .. 210,194,520
@
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

Schedule DB - Part A - VBY

NONE

Schedule DB - Part B - VBY

NONE

Schedule DB - Part C - VBY

NONE

Schedule DB - Part D - VBY

NONE

Schedule DB - Part E - VBY

NONE

Schedule DB - Part F - Section 1

NONE

Schedule DB - Part F - Section 2

NONE

(M

517-73017 30, 31, 32,33
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7 ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

SCHEDULE F - PART 2

Premium Portfolio Relnsurance Effected or {Canceled) during Current Year
3 4

1 2 5 [
Federal NAIC

D Cormnpany Reinsurance
Number Cods Nama of Company Date of Contract Original Premium Premium

e
517-73019

000000000000 000000000000000000000000000000000 0000000000




020e/-/ LG

R

[ low [ | s ‘s
I la [ | sy g
[ Fon [ ] s - £
[ Tow | ] sap - T
[ Jow { |} sa) s e e A ki
P |d;_.__EEn SHGEIancooY eI L Ell:msom [EETE
¥ <
“JRINSU| PRTEIE U LIOK 3N GIE SBIGEIGACI) mEBﬁmés BUE:. pue ‘wimuaid papad jo unowe g
a (G UGN ‘6666666 BU “SHGRIGACIAI [E10) ) UD ucmma Jainsuial auo Aue Wwoyy enp ‘gL uwnjon ¥ umnma_ aay au today
B S
¥
........... B4
- K
e et et e bt
wnigerd pepen N VoSS Tamsupy jo eweN
£ e 1
:000'06%$ 10 SSE0Xe Ul wniwaid Papes yum DRIUSS Y
Aq s1 peuodal eq 0] S]R1 UOISSILILIND 8Y)] "SSIES] AOURINSUIAI S, BPad Sl Ui I S9Je) UDISS) rsiaaud jsefise] any e Joday :JION
£16°65¢ e’z Yol e 649 99869 099°2y ¥e8 912 Gi9°L 196, E
| |
1 1
; 3
16 65E 187 124 89 g [N 998'69 099 Z¥ ¥88°91Z S8l 196 ] 921 J0U INEUR PUE azi foyIny - |E10) - A6666GL
e bGl ] [ 08t 16082 965 62 1EEEL [{osi] ) (M) Poz1 1oqInew] ~ [E10] - 6566681 |
72 Y6h %28 905°202 20851 161'6C %636 1JEEEl [(ost) Bt 2] -
1]
o' Erdl 85 | ) 15 1 [ | AE0] SOUERSSY |BU0ISSajald jeliomeg]
697261 LA A b S TS A I VA T [ A [N 1 L |
(7]
]
£89°191 (Y1) AT 66 SHLER 794721 £I5°E8 (Y7 CITHY G
L L
7 1A 1 N
TENED () ¥l 191 166'6 [
3 %
90'C 07 ET]
715 ' o
85} 00% o6l o
%0') NS._ e e -3
B R 1191 __wm.— Hes o o
g 0 uuun._::
seqeel] | (11 +0)] | somsuey | eqeked S0 SUOIS SWNiwel] | seAwsey Pape) UM | UoRopsnn; TGINSUGY §0 GWEN
souBInsusy) - §1 'Sj0D o eng ssouEfeg | iy | -Swwog | peweeln 1 3V HNG Ield weid | Amnoeq
Jopury sieunsuiey | spunowy papa) kel jusiunuon L waug
Auedwon Agl  woig BYO 10 8o 10
PieH spung | aqeseacaay %52 Buiped
wnoury laN SIOBQUOD
L 9L St 143 €l 4] 1 Q1 5] 8 L SOUBINSUIAY
61 81 BiqEAe g souBINSUiey U0 SIISACISY BoURINSLIGY a9 S ¥ £ z t
PATIUIO 000) 7992 WAL TLE JOQUININ JO £ SIURINSUIGH Papasy

£ 1Hvd - 4 3TINa3HOS

NOLLYQINOIT NI ‘YOIHINY 40 TYI0HdI0AH FHL 40 900Z HYIA 3HL HOH INIWIALVLS TVNNNY




NOLLVAINOIT NI “‘YIIHINY J0 TYI0UdIOFY IHL 40 9002 BYIA SHL HOd INFWILVLS TVNANNY

PALTIO 0O0) JE6A, IUGLING 'LE JOGUIBIG JO §¢ SIURINFUIPY Peped) J0 DUl

¥ 1HVd - 4 37nAd3HOS

£E8 "G5 45’6 HL'8 9568 (a62) .74 4 [ S[el0L 6666666
00 X [i] 5{19) p3j3eold - JB10] - B6OEGOZ
-6 56 ' A8 9g6'8 Te62) 8ip [7) POZ L IoyIneun pue paziiouiny - |B10] - G6BEREL
nmlh 169 Trie 2] 06 <81 [ THOLTE] 5L :
8 X [{aTa] 08¢ 581 502 [CTARA] S1oinstj S {-UON 18I0 -
o 0% C A B Crhia i S W 07) 8JUBINSSY [BUOISSDJOL] |ETIOUSK
(g ) e B2 G52 col 8t (WDL°Z) copg T py eoueansuiay BIGIBATA 15414
0 X 100 AJRIUN[O - - PaZ1 JOyINeUfy -
- g B B
: SIoInsu] PoVE| 11}JBun S N JoGI0 - PeZ)JOW INEW) - B6o6ok)
i 1) ] selel 1))y - paz| oy -
H - « pazrioyineu;) - B6656EL
~ pezLIo e -
i ' - PAZLIOYINU - 5666601
: €83 11 A 152'8 73] [ L'E Fﬁ:a..s( = |E10] - 5606660
i SInsu) “GTFUON JWI0 + PIZIIOUINY - B6GEERD
i 7] SL [
i 74 St 5L TN
- Pig L (7598 9/9'8 Jie] £[F 3
o = o AT T
A i o 03 A) jense) siakojdea 1saupIy
. pa 8F 8t ‘Aueducy A1 (ense) (euo)leN Alajes
. oL % %6 0 "ol jesedio) suelnsuiay sieko|dug|
: 1z ¥ ¥ - kueduy saueinsu) @114 8|
i : H o fundor aoveansu] Sd00|
- FATA 1) fom) 866'¢™ (£62) £Z diog sauesnsu)ay |erausg|
i 1] [1] SalBill))y - paz
' Cs'n-von) it - seie] !
o SUON S - SOIBLII]IV - PAZiJowiny - 6666620
o0 g 11004 Jajul g’ - saler - P10y - 5E666L0
L11oD 117103/01 100 0l +5°SjoD 6+B8+/+9 500 Skeq 02t A0 SReq 021 - 16 skeq 06 - 08 B uanpsunt lainsusy jo eLreN apad Jaquiny
186100 8npiar0 e eng 1eoy enpIsAQ [eloL Arioiwog Auedwiog al
sAeQ 021 eyl ebejuaaied OIYN RISy
siow ebeussied
ot 5 8 L 9
11 dnpiea)
gl 2zl S@suadx3 UBWSNIpY S50 PiEg PUE S8550°] Pled UG S[GEI8A008L SJUBINSUSY v £ 2z L

37



"€} UWINIOD WAL PAPNIOXE BB T g Buyeio) sindsip U SUnolry g
°S LUWNGY W papoU; ase $ Burreio) ajndsip ul sjunoury |
292" ¥l I3 I3 Gal ¥ee el 182'8 4] 905202 SIE0] 66566666
«Q
fas)
[0 1) [1] 0 [ i
292 V6L £ I 581 ¥2Z ¥6l 1578 182°9 Fi3
292" 6l I3 3 681 Y22 ¥61 152°'8 1829 905202
ST 7 q 3 = ST e - e T e B
909' 7L a i 1€ 581 8251 \8z'g 182'9 i . 050802
9L +GI+ 2l S 190 YLD €1 100 andsiq ul 11100 §0DI0 | sweywesyo | sooueed |  eiqeked Wpary SaEaIL St 100 UoRpSUNr
S100 i pepiiu| 40 LL D ujjunowy | jouengised | STURLG 100 | Ssevxeuriou | pemolly | snoaueeosyn|  saoueeg josiaue | souemnsuiey ‘g wed Aripiuiog
40 57100 aindsiq jo Jejewg 19 %02 sdeq] 06 0A0 feciqng nqo| iy g BYG Pepa) Jopun d enpayos
10 1jRwWS Ul junoury sasuadxg 5100 JO wINg Auedwos Ag swe) ge
eourinsuiey | J0%02 40 Lt Ecaki PIOH spund | arqesanooey
pazuoaneun | 100 o JBlRWS $a8S07 prRd aduemsuey
Joj eiqeIaAcoRy )
uorsiAaud fejo ]
Ll 9l Sk Pt €l 2 1 oL € 8 I3 9 S ¥ £ 2 1
BTIWO 000} 7887 JUBLIND "1E JAGUISIS( JO E§ SOURIEUIEY POZHOYMBU() 10) UOTSTAGIG

S 1Hvd - 4 3TNA3HOS

NOLLYAINDIT NI ‘VOIHIWY JO TYIOHIOAH JHL 40 9002 HYIA FHL HOJ INFWILVLS TYNNNY




endsipuy T T 986) YPeZMOYINE fEI0) g + £ SULINOD € Med - 4 8|npeyds waud (q)
‘ends|p Ul T 4 559) ‘POzZUOUINg [BI0HE + B Suwniod b Wed - J 8inpouds woud (€]
ET 0 o5 17 it 117Gl [T S{eI01 6666666
0 0 [ 000" 001 XTAR V1S TTUI00d Tsuilay duog ssamdop (evarjen) 1
0 e 0 TJoeeeT : - ") A}jense) 816401de3 |saApIA|”
SIS'E 0 0 ) B RNy “Aueduoy A jensey evos 1oy Arajeg]
[1} 10 0 694759 T 616'56 o ynl |elediog GouRInsuley m._uhu—&w
ver S i T o | SR e g Souemeul 8114 S|
g e 0 Fred . | SE L ko e 4] -
} p e ] O e [ g0y BobeInsbtoy |eimeg] S,
0L 100 * %02 X 8 0 G 0o L7100 Ut %0¢ e 53| 2700 U %08 ©+5 5100 SReq 06 woud S TBinsUfeY j0 BWEN TequinN
Ui paiodsy Junowsy lunowy o %02 Bunioday seuedusod ey 558) Aqpepwp b ‘10D peaoeY SWROWY | 3v] Pred pue sesso | enpieac) SAEQ 06 VBYL a
10} |00 wioy pepniax3 | Bujiodey saeduson PlEd U0 SIGRIBACO8Y | 8I0W T PUE S8SS0Y [esepa-
ejndsi) W1 sjunoLuy 10}  "J0) I SjunoLuY SoUBINSUISY [Ei0L pied U0 BigEIBAODEY
eourInsuley
! oL 5 8 L 9 S v £ 1

789, BN ' LE JeqUIcOR(] JO S8 BOUBINSUIOY POZHOWINY GNPISAQ JO] UOSIACI]

9 1Hvd - 4 3TINA3HIS

NOILYAINDIT NI ‘UIIHIWY 40 TYO0HdISTH FHL 40 9002 HVIA JHL HO4 ININILVLS TVNNNY

39



PC0e/-11G

018906 3¢ {91 our *g abed uc JuUnoWe sy J3WF) (§ + + SAUM WNS) SOURINSUIAY JO UOISIACYY “9
015719261 {0001 X 21 70D § LUBd - J SNPSYAS) SOURINSUISY PEZHOUINBUN JOj UDISIAGLY S
[T (€ + 2 s2ul7) SIURINSULGY PEZUOUINY BNPIBAQ) JOf UOSIARIY
Ea L0 g Ved - J opARs g
=N gxieun 2
152 SIT¥ST EoL L
ISTELLbS) (A [CATR) [CATR 150 02 155 SI0L GEG666
o
<
N B gemn S B
| [ +7100 SWEY 1BSHO ] hlozwan Ipei] jo siele] | sereal | soueINsuiay ﬂhcsz'
¥ Lieg - 3 onpayos J& SSB0%8 Ul jou ing pawolly 1Yo | s W8I0 Teq pepes 18pun 0 al
1 1} 100 10 JejeRin 6 MUY, G 'S0 jo wng Ag ptoH spung ePpoy
21 1 ot 6 8 L 9 S 1
J68), JUSLING £ JeqUiiecag J0 S€ SoURINSUeY GNPISAQ 10] UOISIACI

L 14vd - 4 31NA3HOS

NOILYQINOIT NI ‘VOIHINVY 40 TvO0HdIOFH JHL 40 9002 HVIA FHL HO4 INFWILVLS TVNNNY




L J
@
: ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, iN LIQUIDATION
o SCHEDULE F - PART 8
® Restatemant of Balnce Shest to Wentiy Net Credt or Reinsurance , -
® Wototbaiod) | _agueimens | (crosset Gatoq
. ASSETS (Page 2, Col. 3)
®
. 1. Cash and invested assets (Line 10) 337,873,068 337,973,068
: 2 F and 1s (Line 13) 8,697,301 8,697 301
. 3. Reinsurance recovarable on loss and less adjustment ts {Ling 14.1) 9,575,219 (9,575, 21900
: 4 Funds held by or deposited with reinsured companles (Line 14.2) 0 0
. 5. Other assets 4,602,508 (84,303} 4,518,205
o
. 6. Net amount recoverable from reinsurers 129,049,063 129,049,063
: 7. Protected call assets {Line 25) ] ]
. 8. Totals (Line 26) 360,848,096 119,389,541 |..._.480,237,637
o
. LIABILITIES (Page 3}
: 9. Losses and loss adjustiment expanses (Lines 1 through 3} 404,022,383 354,148,846 |......... 758,171,229
. 10. Taxes, expanses, and other obligations (Lines 4 through 8} 4,698 578 4,698,578
: 11. Unsamed premiums {Line 9) . g 0
. 12. Advance Premiums (Line 10) [} I
: 13. Dividends declared and unpaid {Line 11.1 and 11.2) 4,616,789 4,616,789
: 14. Ceded reinsurance premiums payable {net of ceded commissions) (Line 12) errereereen 0,810,832 oo (7,810,832 D
. 15. Funds he'd by company under reinsurance treaties {Line t3) 0 .0
: 18. Amounts wil or refained by for account of others (Line 14) 12,078 .. 12,078
. 17. Provision for rei {Line 18) 226,938,870 |............. (226,938,870} ... .. D
®
. 18. Other liabhities 139,529,090 {8.603)]. ...1309.513 487
: 19. Total liabilities excluding p cell busi {Line 24) 787,628,619 119,389,541 | . ....907,018 160 |
. 20. Protected cell liabilities (Line 25) 0 1}
@
. 21. Surplus as regards policyholders (Line 35) (426,780,524) XXX, (426,780,524)
. 22. Totals {Line 35) 360,848,096 119,389,541 480,237,837
. NOTE: Is the restatement of this exhibit the result of grossing up balances ceded to affiliates under 100 percent rei or paoling ? Yes [ JMNojX}
. If yos, giva full explanation:
®
@
®

(!
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

Schedule H - Part 1

NONE

Schedule H - Part 2

NONE

Schedule H - Part 3

NONE

Schedule H - Part 4

NONE

Schedule H - Part 5

NONE
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. ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
® SCHEDULE P - PART 1 - SUMMARY
{$000 Omitted)
. Premiums Earned Loss and Loss nsa Payments 12
Yearsin 1 2 3 Dafense and Cost Adjusting and Other 10 11
. Which Loss Payments Containment Paymants Paﬁ?ems Number of
Premiums 4 5 [} 7 8 9 Salvage | Total Net Claims
o Wera Eamed and | Paid (Cols. | Reported -
and Losses | Direct and Net Direct and Direct and Direct and gation] 4-5+6- | Directand
. Were Incurred | Assumed Ceded  |(Cols. 1-2)] Assumed Ceded Assumed Ceded | Assumed | Ceded | Recelved | 7+8-9) | Assumed |
1. Prier. | 2000 L 00000 ) 548 e 3,149 | 104 L 406 ] 208 0 0. {604} .. 200C.....]
. 2 1997 103,797 | .. 46,524 | ... 57,274 | .. B3,212 | _ 31,881 |...33.347 [...10011 ... .7,508 | 1,103 | 73} ..B1,u6]|. .. MXX....... ]
. 3 4908, )...111,430 | 50814 ] 60,616 ]1...93,583 | 34,8721 ..42,180 | . 16,632 e 793 ] 91,488 X
4. 1999 1 132,524 |.....72,325 60,199 | 106,880 1. 45179 | . 53,151 1....24,222 AR 00535 ) 00K
. 5. 2000 | .184,564 |.._.77,641 |.. 106,923 |...101,767 .. 43,732 |.....38,260 |.....17,616 LB 87486} 0K
. 6. 2001..)..230,267 |. 109,504 |....120,763 |.....71,169 |.....29,305 | 27,785 |. 184 |....72,585 | XXX .....
. 7. 2002..}..224 425 | .. 83,857 | 130,569 1. 31,785 | ... 11,067 |......9,100 B1237 | 0K
8, 2003..4. ...14,338} . {(1,158)§.....15.496]. . 1,694 [ E—7 L. — SO R | T B+ o G
. 9 2004 f.....3156) 692} . (377} 0 0 OO 0 0 ] 0 [0
‘ 10, 2005 . {530} {752} | 222 | 8 0 0 0 ¢l 0 0 0 f o XK
11,2006 316 15 301 0 0 1] [} 0 0 ) 0 XXX
. 12. Tolals XXX pae s XXX 490,639 197,185 | 204,199 79,513 81,216 4,7% 1,636 | 494,559 XXX
. Adjusting and Other 23 24 25
Losses Unpaid Defensa and Cost Containment Unpaid Linpaid
9o | CasoBass | Bulk+IBNR Case Basis Bulk + IBNR 21 22 Total | Number of
13 14 15 16 17 18 19 20 Salvage Net Claims
' and Losses | Outstand-
Subrog- and ing -
Direct and Direct and Direct and Direct and Direct and ation | Expenses | Direct and
‘ Assumed_| Ceded | Assumed | Ceded | Assumed | Ceded | Assumed | Ceded | Assumed | Ceded {Anticipated| Unpaid | Assumed
. 1, ..37,974]..19,501 |, 20,331 |... 10,579 | ..4,657 |..234d 4 2,674 | . 7571..10,460 | . .. Dl 0. 42915 | Xxx.
2, . 14,188 | 4,951 L3 113 0 01 15,550 | 300, .
. 3 . 1. .2ah511 ] 11,344 019,784 00 ]
o 4 ) Are0r | 24,065 032,718 0
. 5 . .f....76,629 |.....48,608 [..... 0 Q... 51,853 | xxX
6 . 103,898 | ... 61,406 |..... 4 ol.. 78,530 |0
® T 80,804 | 32,456 |...18.400 | 14,06 |... 23,000 |....8,62¢ | ..10,691 |.....6.427 |.... 2448 |0 |0 03,760 | 200K
. 8. . 24,751 ) 14,491 9.763) 7,326 ... ... 18,196 0] 0 36,313 | 30X......
9. U Z 1 OO - S 0 3 0}....155 ] 0 211 | XXX.....]
® w ool el o]0 o 0 0 0 15 0 0. 15] 0.
. 11. 0 0 0 0 0 0 0 ] 3 0 0 3 XXX
. 12, Totals | 401,517 | 216,884 | 104,074 69,886 92,956 42,660 39,205 24,730 88,059 0 0 371662 XXX
. Tota!l Loss and Loss Expense Parcentage EY) [Net Balance Sheet Reserves|
. | _Losses and Loss Expenses Incurved 3 {Incurred/Premiums Earned) |__Nontabular Discount | Inter- After Discount
26 27 28 29 30 A R 33 Company 35 36
. Pooling Loss
Direct and Direct and Loss Participation Losses Expenses
. Assumed Ceded Net Assumed Ceded Loss Expense | Persental Unpaid Unpaid
LR 000 L KKK XXX XXX XXX 0 O XXX
9o 2. o AT, 63 .o 50,967 |....96.,696 | 142.3| 1096 . 0 0
. 3 180,840 |...... 69,568 ... 111,282 § . _162.3|. . .136.9] . . 0 0
4 237,153 ... 104,901 | 132,252 { . 179.0 | ... . 145.0|.. .0 0
. 5. 272,535 |.....133,226 | 133,309 |.....147.T | 1716 1] [i]
. 8. . . ..288,457 | 137,323 ] .. 151,134 ..125.4 | 0 0 .
7 Jo 220702 ) 75,704 | 144,998 8.7 ... 0 0 52,832 |.......40,928
‘ 8. e 16,820 48,010 | ...(2,406.7) 309.8 0 0 12,698 |.... 23,615
. 9 b B0 2T 3.2 | (56.0) 0 0 53 158
. 10, 15 0 15 B0 BB ] 0 0 15
1. 3 0 3 0.0 1.1 0 9 )] 3
® 12, Totals | 300 30X 00t 0K 0 0 ol v 28,841 | 152,822
. Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nantabular discounting, which Is raported in Columns 32 and 33 of Part 1.
The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
® 517-73027




ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

SCHEDULE P - PART 2 - SUMMARY

INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END

($000 OMITTED) DEVELOPMENT

[Years in Which 1 2 3 4 5 6 7 8 9 10 ikl 12
Lols"sce;"\;vdere 1997 1998 1959 2000 2001 2002 2003 2004 2005 2008 One Year | Two Year
1. Prior...§....153,130 [ .. 141,161 |.. 134,766 | . .135.413 | .. 134,552 | 140,358 | .. 138,475 | .. 147,976 | . 151,421 |... 148,127 |....... (3.204)]......151
2. 1997. 73545 L. 74131 1 79,176 ... 81,174 |....82,683 |...91,144 |91, 144 | 102,308 |......94,933 {... 87,946 {.....(6,987)] ... (14.362)
3. 1998.. .. XXX...|.. 78,681 | . 80,427 | . 90,402 |... 96,437 | .104,471 | 106,736 {...112,479 |.. 108,308 |...100,948 | _ (7,359)|...(11,531)
41999 | X0 LXK ) 75,584 | 89,210 | . .102,230 |....129,302 |.....137.883 | ..138,543 |... 136,322 |.. 118,547 | .(17,775)|.....(19,996}
5. 2000 ). ..x00. ]op00c o0 | 87,601 ... 111,796 (... 128,356 [...137 611 |... 141,135 |...136,968 |....120,830 |....(16,137)].....(20,304)
6. 2001.. XXX L3000 ] 000 136,635 |....139,853 |....161,850 | .. 158,313 |..... 157,576 |.....122,803 [ . . (34,675)] . (36,410)
7.2002. ) X000 00 o XXX..... ... 106,612 |....128,697 | 133,656 |.. 130,427 |......B8,B67 |.....(31,560)] ... (34,789)
8 2003.. 1. 2000 1 3000 L 000 L 00k 000 000 3T M L 33,303 | 27,966 |.....20,002 [ {7.874)]. (13,210}
9. 2004 | )00 | 300 ] 2000 ] ok L XXX XK.... ({71 I—— 57 ] BB ()] 62
10, 2008 .00k oo 000 ] XK f KK 2000 L 000 L XX -] 0 I ¢ S

11, 2006 XXX XXX XXX XXX XXX XXX XXX XXX, XXX 0 XXX XXX
12, Totale (126,663} |  (150,389)]

SCHEDULE P - PART 3 - SUMMARY

CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 11 12
OMITTED) Number of
1 2 E] 4 5 6 7 [] k] 10 Number of Claims
Claims Closed
|Years in Which Closed With| Without
Losses Were Loss Loss
incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2008 | Paymemt | Payment
1. Prigr .. 69,033 | 93,414 [ 105,784 |. 116,445 | ..118,950 |.. 117,948 [ 116,574 |.. 145,672 | . »o0c.. [ ... XXX....|
2. 1897 1 8487 }...25797 | . . 43,385 | 57,296 |.. 67,876 ] . 78,624 |....81,035 | 79.622 1. 72,078 | 74851 soox.. [ 3oxx
3. 1908, | . XXX...}....10,381 |....28,162 | . 50,256 |.. .69 894 80,100 | .-83,002 1. .83,217 184,250 | .00 | oo
41899 XXX f.000C. 19010} 32,823 | . 57,304 |...80,675 | 67,502 | 88,230 | _ 87,941 XXX .. .
52000 |00 .1 . 00C. L. 0. ...17,549 |...45,568 | . 73,511 | 70,236 ] 77,631 | 76,715 |.... e XX
6. 2001 .4 XXX | 000 00K XK 16,857 | 49,608 | 63,363 | 60,626 | 57,551 81,282 1 X000
7. 2002 ] . KK ) 13,856 . 23,942 | 20289 ). 22,850 | 27584 | w0 | w0
8 2003.]. . OO0 XL 1,223 ... 1406 | 0,250 L. 1,076 | %00 1. xxx__|
9. 2004 f. DO L KR OO R D 0 L0 L 00 o
16. 2005 1. 000 300K O S+ ¢ G SRR | IORROPOOOON | 1 S+ O NS+« SO
11. 2006 XXX XXX XX XX X MK i XXX XX

SCHEDULE P - PART 4 - SUMMARY

v::;: ;: w:zh BUL:( AND IENR HEQSEHVES ON N:Ef LOSSES AN:) DEFENSE M;D COST CONT:INMEMI’ EXPI;NSES REPORL‘ED AT YEAR EQND (8000 OMI‘I";ED)
Incurred 1987 1998 1909 2000 2001 2002 2003 2004 2005 2006
1. Prior. ... ..59,960{. .. .35785|. . _.20,197 | .. 10,284 | .. e B, 210 | 013 | 12,853 | 12,213 . 11,669
2 1897 |. 29,55 ... 14502}  _ 8664 . e 8,458 | 3,552 3,374 38151.......8,028 |..... .
31008 ) XXX b AN He L 15533 7087 . SRR 1 I W -0~ B S
4. 1999 ] XXX XXX 28,003 |....12,930 | ... 12,010 |........ 16,087 | ... 16282 ). ..
5 2000|000 | .. 00 e KKK e 24,845 | 27,026 |........ 19,226 | .. 47,538 ... 1358 | .. ..8,535 ] .
6. 2001 .. D ¢ ¢ QU DD + ¢+ S e B8, T4 L BT 282 ) 30T ) 20,720 |2
7. 2002. LXK XXX 5423 . 45,000 |......21,218 |13t ).
8. 2003 T 4.+ S p ot d X 23,584 | ..M4287 ). ... 6602} .. ..
9. 2004 XK. L HXX..... 200C..... L XXX ) 46 |. 46
10. 2005 B¢+ S S« .+ S o 000 ] | 0
11. 2006 XXX XXX, XXX XXX XXX 0

HIIIIIIJI;}I@II@II_II_H;UM@H&IQII(IININ
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

Schedule P - Part 1A - Home/Farm

NONE

Schedule P - Part 1B - Private Passenger

NONE

Schedule P - Part 1C - Comm Auto/Truck

NONE

AR
-73029
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

SCHEDULE P - PART 1D - WORKERS' COMPENSATION

UﬂllﬂﬁﬂIﬂﬂﬂllﬂlllﬂ@!@ﬂﬂlﬂllﬂlﬂl
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50

(8000 Omitted) ®
Years in Premiums Earned Loss and Loss Expense Payments 12
which [~ 1 ] 2 | 3 Defense and Cosl ‘Adjusting and Other 70 T ]
Premiums __Loss Payments Containment Payments Payments
Were 4 5 6 7 8 [] Total Number of .
Eamed Salvage Net Pald Claims
and Losses and {Cols. 4-5 | Reported - .
Were Direct and Net Dirsct and Diract and Direct and Subrogation +6-7 Diract and
Incurred | Assumed Ceded ) (Cols. 1-2) | Assumed Assumed Ceded Assumed Ceded Recelved +8-9) | Assumed .
1. Prior . f L XX XXX XXX 482 149 (486) ... XXX
21087 | .. 25561) . .666)  23886| 21,238 2886 | ..26,142 | 10,52 @
3.1998... }.....23,016 | ... .1,461 ) ..21,566 (... 21,845 2,40 | e 28,817 | .......11,008 .
4,190 |......22,100 |.....1,199 |, 20,801 } .. 22,150 2,513 1923 | 12,524
6.2000 |.....38,136 |.....1,986 |...... 36,152 1....... 30,170 3,166 . 31,8281 15.228 .
6.2001... f... 47,797 |.....2,448 | . .45, 48 | . 26,561 .. 2,562 g4 |- e 30,604 |.......15,599 .
7.2002 |..44,993 | .. 2,792 . 42201 1. . 14417 | O 15 < 43 35,375 | 11,091 .
8.2003.. ... 12411 | 876 |....11,5% |.....1.357 22 0 9,336 |.. 0 LA 107 2,100
0.2004._ | .(447)]... SC)] R S 0 0 ol 0 ] o). 0 o
10.2005. | 237 2250 .0 20 0 L L0 0 i 0 0 .0 .
11, 2006 321 305 0 0 0 0 i 0 0 a
12. Totals XXX X0 XXX 138,218 14,810 219 54,248 2,368 615 199,812 XXX .
Adjusting and Other 23 24 25 .
Losses Unpaid Dafense and Cost Containment Unpaid Unpaid
T Cass Basl Bulk + IBNA Case Bagis BuksBNR | 21 22 Nurnber of @
13 14 15 18 17 18 19 20 Total Claims
Salvage [ NetLosses | Outstand- .
and and Ing - Direct
Direct and Direct and Dlrect and Direct and Direct and Subrogation | Expenses and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded | Anticipated | Unpald Aasumed .
1o 25,286 | 9,042 | ... 19,460 f..... 10,225 [ . 375 |.....9,506 a0} 36,888 F .
24.....4,815 1,632 ). 1,858 |.......BI7 | 0 O f 8571
3 5,216 1,35 ). 3,012 [......1,005 (N 0. 8,224 .
4. 558 .. %] . 290 724 0 0 9,470 ®
5]...13476).....3.123 ). . 6,258 ). ..3.248 | .1, 385 |. 0 0}...18,679 .
6]....22,658 |.... 5603 ) 7963 ] 5,352 | ..320 O ...0 }.....28,853
7] 09,703 | 106 ) 1,620 | 942 107 | N Y 32,79 |... 481 .
8d...4,6290 . .. .159].. ... 370 135 71. . W01 012,230 ] K1} .
9, 0 0 Qb 0 0 0 (N DOR— N ol. 0 0 0 0
104 ol. 0 0. 0] i o 00 0 0 0l 0 0 .
1 ) 0 0 0 0 ) 8 0 0 0 0 0 [ @
12] 101,317 22,978 43,559 22,249 9,304 1,100 4,473 1,385 42,778 0 0 153 709 1,969 .
Total Loas and Loss Expense Parcentage 34 Net Balance Sheet
Losses and Loss Expenses incurred (Incurred/Premiums Eamed) Nontabular Discount Intar- Reserves After Discount .
26 27 28 F3 30 3 32 33 Company [ a5 [ 8 |
) Pooling Loss .
Direct and Direct and Loss Participation Losses Expensas
Assumed Ceaded Assumed Ceded Net Logs Expanse Percantage Unpald Unpaid .
1] e XX .+ xX........| D ¢ & SO D+ + S S WD e XK f 26,479 F 11,407
2 .36.240 ). ... 3,527 VB NT 137.0 ... 0 0.0 45211 ... 2,050 .
3 0,007 ... ..3,96 | 628 0 ®
4, 41,018 [ ... 3,62 178.91... 0
5| ... B34 . 757 1555 |.. 0 .
6 76,805 | 12,148 26 0 @
7 70884 27231 BB ATAE. __ _157.8 §7.5 161.5 |.. ol. .
8 B.249 4 ....305] ...22,94 187.3 |.. 4.8 198.9 0
9 S0 .0 0.0 0.0 0.0 ] .
10 0. .0 .0 0.0 |00 |0 f ! .
11, 0 0 0 0.0 0.0 9.0 ]
12. XXX XXX XXX XXX XXX XXX 0 .




ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

SCHEDULE P - PART 1E - COMMERCIAL MULTIPLE PERIL

($000 Omitted)
Years in Premiums Earned Loss and Loss Expanse Payments i2
Which 1 2 Defense and Cost Adjusting and Other 10 "
Premiums Loss Payments Containment Payments _Payments
Were 4 5 6 7 8 9 Total Number of
Earned Salvage Net Paid Claims
and Losses and (Cols. 4 -5 | Reported -
Were Diract and Net Direct and Direct and Subrogation | +6-7 Direct and
Incurred | Assumed Cedod [ (Cols. 1-2}{ Assumed Assumed Coded Received +8-9) | Assumed |
1. prior...f. XXX XXX XXX 0 L 0 0 0 O XK.
2.1997.. 0 0 0 (] - 0 .0 0 0f. 0 ]
3.1996.. ol -0 0 0 1} 0 0 0}. . 0 ] 0
4, 1899, 0 0 0 b} 0 0 0 01. -] 0 0 0
5.2000..... 0 0 0 0. L0 0} 0 0 0 0 0l I
6. 2001..... 1] 0 1] 0 0 0 0 0 0 0. . -
7.2002. fo O D). 0 0 0 0 0 0 ] 0f. i )
g.2003 | .......0L -0 0 ] 0 0 1} 01. ) 0 0 0
9.2004... -0 0 .0 0 0 0 0 0 0 01. i} 0
10,2005, Joooo 9 0 0 0 0. N ] . D) (N .0
11. 2006 0 0 1 )] 0 0 0 9 0 0 0 0
12. Totalg XXX XXX XX 0 0 i} ¢ 0 0 0 0 XXX
Adjusting and Other 23 24 25
| LlossesUnpald |  Defense and Cost Containment Unpaid Unpaid
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Number of
13 14 15 16 17 18 19 20 Total Claims
Salvage | NetLosses | Qutstand-
and and ing - Direct
Direct and Direct and Direct and Dirgct and Dirgct and Subregation | Expenses and
Assumed Ceded Assumed Ceded 9 eded Asseg Assumed Anticipated | Unpaid Assumsd
1 0 0 0 0 . ﬂ ‘ 0l .0 ol 0
2] 01 N -] 0 A B U 1. 0{. -0 .l .0
3. 0 -0 00 ] 0 0 (1} 0 0l .0 0
4. 0 0 0 0] 0 0 0 0 ] 0. A
A ) f 0. .0 L0 0 0 0 0 0 0f. 0
6l 0 LN W 0 0 D 0 ] 0 0 (U} S—— 0l 0. i}
7] ) 1t} 0 0 0} SO0 1 DRSO, 0 1} 0 0] 0 i B
8. .0 0 i 0f.- 0 ] 0 0 L1} 0 01{. e fie @
9l 0 0 0. 0} N 0 ] 0 0 0. -0 0 0
10 0 0 0 0 0. 0 0 0 0 )] 0f. . )
1] 0 0 0 0 0 ) 0 0 0 ] 0 0 0
12, 0 0 0 1] Q 9 0 0 0 [ 0 0 0
Total Loss and Loss Expense Percentage 34 Net Balance Sheset
Losses and Loss Expenses Incurred {Incurred/Pramiums Earned) Nontabular Discount inter- Reserves After Discount
26 27 - 28 29 30 A 32 3 Company 35 36
Pooling Loss
Direct and Direct and Loss Participation tosses Expenses
Assumed Ceded Nat Assumed Loss Expense Percentage Unpaid Unpaid
1 XXX XXX XXX XXX...... o A 0 0 0
2, ] D 1} ) 0 0.0 0l 0
3] - B 0 0 i} 0 0.0 ] il
4. g ) 0 N 1] 0 0.0 0 0
sl .0 0 0} 0 0 0.0 0 0
6. 0. 0 0 0 0 0.0 0 0
7. 0 0 9. 0 1} n.0 0 0
8] . S 0 0 0 0 0.0} 0 0
9/ 0 0 0 i] i} 0.01] 0 0
10, ol 0 D 0 i} 0.0]. 0 0
1. 9 0 0 0 g 0.0 0 0
12, XXX XXX XXX XXX [1] 1] XXX 0 0

Ay
5 303
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION :
SCHEDULE P - PART 1F - SECTION 1 - MEDICAL MALPRACTICE - :
($000 Omitied)
Years in Premiums Earned Loss and Loss nse Payments 12 .
Which 1 2 3 Dafense and Cost Adjusting and Other 10 11 .
Premiums | _LossPayments | Containment Payments. | Payments
Were 4 5 [ 7 8 9 Total Numbsr of .
Eamed Salvage Net Pald Claime
and Losses and {Cols.4 -5 | Reporied -
Were Direct and Nat Direct and Direct and Direct and Subrogation +6-7 Dlvect and .
Incurred | Assumed Ceded [ (Cols.1-2}| Assumed Coded | Assumed | Coded | Assumed Ceded Recelved +8-9) | Assumed |
1 Prior b KKK KR b XK 0 L0 | OB fe 0 L 0 .
21997 .. . .2,749 | . 1,207 [.....1.462 LB T | 655 260 |32 . .
3.1898...|.....5,28 | ..1,032 ... 4207 | e 16 [ TBE fo 299 )23 O] .
41909 .. .. 3062 ...1838| _114] .. e BT LB 2820 250 |... ]
52000 [...3,006]| 2,606 . .. 40| A2z ... 580 ol 1] 0 Jowrnn 775 L 170 ®
6.200%...{....12,028 |......10,032 |..... 1,996 |. | 861 i 0 ] 541 ... 293 .
72002, | 143429345 .. 4997 654 173 0. 0 413 340
8.2003.... 0 0 0 0 0 S -0 ) 0 0 36 .
9.2004... Lo 0 0 0 0 0 0. il L0 0l i 0 .
10,2005} O e 0 OO 0 0 0l 0l. 0 0 { .
11, 2006 0 0 0 0 0 0 0 0 0 0 0
1zToms | xxx ot K 8304 1239 ol sy 7 w0 a9 ] ox o
Adjusting and Other 23 24 25 .
Losses Unpald Defense and Cest Contalnment Unpaid Unpaid
Case Basis Bulk + IBNR Case Basis Bulk + IBNR, 21 22 Number of .
13 14 15 16 17 18 18 20 Total Clalms
Salvage | NetLosses | Outstand- .
and and Ing - Direct
Direct and Direct and Cirect and Direct and Direct and Subrogation | Expenses and
| Asumed | Ceged | Assumed | Geded | Assumed | Coded | Assumed | Coded | Aseumed | Ceded | Anficpated | Unpald | Assumed @
1 2,046 11,779 512 43 19 JL 28 - 0}. 0 .
b SRR . : I SR < N . 498 195 53 45 69 0 0
al o T4B . 68 ) 486 |..........19 41 1 19 0 0 .
4. L2412 [ 1,648 102 83 99 0 0 .
5. 4,586 1 . 3,535 foen L3N ... 320 307 D) 0
6] ... 4,766 ...2433 ) . . 119 1022 4...1,133 01. il .
2o B2 T2 426 92f.....1,143 il o @
8. 8181 .80 ).. .. 100 79 178 ol 0 .
9, IR S S N 1 (18 F 0 i 0
10]. el b0 0 0 0 .0 (1N S 0 0 0 ] 0 B .
11, 0 0 0 [/ 0 0 0 0 0 0 Q 0 0 '
12, 16,870 11,524 5,535 5,095 7,171 3,562 2,304 1,958 3,082 0 0 12,824 623 .
Total Loss and Loss Expanso Percentage 34 Net Balance Sheet .
Losses and Loss Expenses Incurred | (inourrad/Premiums Eamed) | Nontabular Discount Intar- Reservas After Discount .
26 27 28 29 30 31 a2 [ = Company [ 8 | 36 |
i Paaling Loss
Direct and Dlrect and Loss Participation Losses Expenses .
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpald Unpaid ‘
1. XXX | D ¢+ S S ¢ - & XXX XXX XXX (] 0. XXX, 267 |.... 17
2. .. 15395 ] . .. 3,813 Lo A1,881 1 589.9 296.2 792.2 0 0 001.. 196 .31 ‘
18,807 | .323.9 ] | .0.0 750 ... 625 .
4f.....24,569 1,519.9 0 0 00 b 789 | ROT
§)......9,799 ) 7.6 0 0 0.0 1,149 905 ‘
B 13,581 | 305.7 0 0l 00 ) .24z ... . 2,876 ®
7). 4,484 35,0 i] 0f. 8.0 14 1224
8| .. ..2366 0.0 ] 0 0.0 5 204 .
N 21 0.l 0 0 00 0 1 @
10. e B 6.0 i} 0l. 0.0 0 .0 .
. 1] 0.0 0 0 2.0 0 0
12 XXX XXX 0 0 0 5,787 7,037 .
517-73032 :




. ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
. (5000 Omitted)
Yearsin Premiums Earned Loss and Loss Expense Payments 12
Which 1 2 3 Defense and Cost Adjusting and Other 10 1t
. Premiums Loss Payments Containmant Payments. Payments
Were 4 5 6 7 8 9 Tolal Number of
. Eamed Salvage Net Paid Claims
and Losses and (Cols. 4-5 | Reported -
. Were Direct and Net Direct and Direct and Direct and Subrogation +6-7 Diract and
Incurred | Assumed Ceded | (Cols.1-2) | Assumed Ceded A d Ceded | Assumed | Ceded | Received +8-9) Assumed
@ [ o | oo | oo ] - (28) 8 1 17 0 0 fo807 .
. 2.1997..).... 42,687 |23, 211 . ....16,959 | ....21,081 | ... 6661} 3,309 0f .. 42,03%]...
3,1996.. }....44,851 | .....23,7688 [ ... 18,466 {.....25,626 |......10.866 | . . 3,387 |... ADB4E )L
. 41999, ). 65,760 41,754 | 34,102 |.......35,65% | FICT 0 T2l . Aag2
[ ] 52000 |....87.449 | 43,952 | 35,24 |2 3,601 030,585 ...
6.2001.. ). 118,948 1 61,245 [ . . 57,703 | . .33,027 |......20,060 |......19,405 |.. 2,921 1. 3T 28476 L
. 7.2002. ). 110,718 | .38, 272 | .72,446 | . 15,3471 ...4,054]....5808]. 2,364 0. . 17,45 ].
@ £.2008 fon TR0 | (3,450)]....... 4,180 7 0 250 21 0 0 78
. 8.2004._|........{(280) .. 70 i1} 0 0 ol 0 0 0 1
0.2005.... o (9] (3) 0 Ol 0 ] 0 1} 0 0 0
. 11. 2006 (1) (1 0 ] o 0 0 0 g 0 0
. 12, Yolals 0K XXX X000 250,808 130,750 1 135,282 58.466 19,514 1,838 1B4) 214,58 ] xx
. Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid
Casg Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Nurvber of
. ] 12 15 16 17 18 19 20 Tota! Claims
Salvage | Net Losses | Outstand-
® and and | Ing - Direct
Dirget and Direct and Direct and Direct and Diract and Subrogation ] Expenses and
. Assumed Ceded Assumad Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
148,837 | 70020 7RO M8 2T 0 ] 3,70
. a4 2,189 999 524 635 0 0
® 3 g52) 2,281 B 1,283 ) 0 0l :
. a, Ldren) 3214 ...3,096 % 3,087 . e | 37,069 |
5)....46,102 { . ..33,524 | . 3,972 o 0. 24150{.
. 6.....50,030 | ....34,297 | ... . 1,642 I v 8,276 | 0 0]....32977
. 7}...36934 ) 15703 ... 13,885 . . 10,702 )....14,879 | ... 5358 | 8,268 . i N I I 46,920 |..............
8. 9.350]....3945) ...6886 ). . . .5123). . 4./142] .1 1,027 | ....3,83t } ... 0 0f...1843%8L1
. 9. w3 0 5 1 0 0 0 0 0
. 104 0 0 i} 0 0 0 (1)) SR S— N .0 —
. 11. 0 0 0 ] 0 0 0 0 0 0 0 0 0
12, 192,297 121,102 49.212 38,364 53,872 25,474 27,722 18,487 34,400 0 0 154,136 3,357
. Total Loss and Loss Expense Percentage 34 Net Balance Shest
Lossaes and Loss Expanses Incurred {Incurred/Premiums Eamsd) Nontabular Diseount inter- Reserves Atter Discount
. 28 27 28 29 30 31 32 kX Company 35 ¥
Pooling Loss
® Direct and Direct and Loss Participation |  Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
. 2 P N 45,135 170.0 118.2 217 0 0 V| S 1,854 |
3| ...-88,591 .. 40,498 48,093 197.5 170,24 .....228.3 0 0| 0.0 4888 ]
. 4. 140,105 | . 78,224 61,881 213.1 187.31 .....257.8 0 0 0.0 10,922
. s| . 161,734 | . o790  63.735| . . 184.9].....223.0 146.5 i} 0 0.0 14,324
. [ 146,006 | .. ....85544 | . 61453 123.6 139.7 106.5 |. 0 Ol B0 16,848 | 16,128
7} .. 106,884 | 42,906 |.. .§3,97% 96.5 121 8.3 0 i DO 24515 ]........22,005
. 8 452 ... 12,2081 20154 . 44458 {356.3) 482.0 0 0 6.0 69 ) 12,267
. 9 18 1 17 (6.3) 0.3} 24,6 0 i} 00| 7 10
wl. .. .0 0 1] 0.0 8.0 0.1 0 0 0.0 0 0
. 11, 0 [ 1] {26.3) 0.0 (35.1) 0 0 0.0 0 1]
’ 12f o XK XXX 0K XXX XXX 0 0 XXX 62,103 72,032
® 517-73033




ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION ‘
SCHEDULE P - PART 1G - SPECIAL LIABILITY (OCEAN MARINE, o
AIRCRAFT (ALL PERILS), BOILER AND MACHINERY) L
{$000 Omitted) ‘
Years in Premiums Earned Lu%o_sg%@gs_e_ﬁym_ent_s 12
Which [ 2 B Defense and Gost ‘Adjusting ang Other 10 1 '
Pramiums | LossPayments | Coninment Paymets Payments

Were 4 5 [ 7 8 9 Total Number of .
Earned Salvage Net Paid Clalms

and Losses and (Cols. 4-5 | Reported -

Waere Direct and Net Direct and Direct and Direct and Subrogation | +6-7 Direct and ‘
Incurred | Assumed Ceded |(Cols 1-2) | Assumed Ceded Assumed Ceded | Assumed | Ceded Received +8-8) | Assumed | .
Vopriar XK X XX D ] 0 01. .0 0 0l]. 0. .Xxx....

21907 . ) [ N 0 0 0 0]. 0 0 0. 0. 300 ®

89998 .. .0 L0 -0 0 0 0 0 0 g1 B N (1 O+ + S .
4.1999..... 0 0]. o} 0 0 .0 0 0 8 0 0.0 .

5.2000.. . .0 0 0 0 D00 |0 | o 0 0] 0. @
6.2000 . J.coe 0 L 0} i .0 0 0 01. .0 8 0 01 XXX .
7-2002... o 0L B 0 01. O .y L0 9 0 0 XxX....

8. 2003 0 0. 0 0 0 0. 0 0 0 0 0. X0 .
9. 2004, o0l i Y 0 0f. s 0. el 0] 0 () .
10. 2005. 0 0. i) 0} ] -0} 0 0l .0 .0 el XXX .
11. 2006 0 0 0 0 0 0 0 0 4 0 0 XXX
12. Totats XXX XX XK 0 0 0 0 0 9 1] (1] XXX .

"Adiusling and Other 2 24 2% ®
| lossesUnpaid | _ Dofenss and Gost Gontalvment Unpaid Unpaid
Case Basis Bulk + IBNR Caso Basis Bulk + IBNR 21 22 Number of .
13 14 15 16 17 18 19 20 Total Claims
Salvage | NetLosses | Outstand-

and and ing - Direct .

Direct and Direct and Direct and Dlrect and Direct and Subrogation | Expenses and
Assumed | Ceded | Assumed | Geded | Assumed Aseumed | Ceded | Assumed | Geded |Antcipsted | Unpaid | Assumed ®

1. N Iy 0| 0 0 0l. i 0 .0 "] 0
2 0] el | I 01. 0 B . 0 0]. ] 0 .
a3]... R L 0 0 L0 RN I 0 0 K] 0 .
4l Lo . .0 0}]. 0 N i - 01. 0 0 .
8. 0. 01. 0 0 0 e 0 i} ol. 0 i}

6. -0 S I DR N 0l 01. ] 0 0 0 0 A .
7. ) 0 ol. 0l. B — 0 0 0 N @
8, 0. 0L 0 0l. 0. 0 0 0 0 .0 ]

9. N 0l N .0 -0 0. 0 0 0 0l .0 A .
ol 0 .0 0 0 0 a 0 .0 0 al. 0 ) [ )
11, 0 1] 0 9 0 0 0 0 0 0 0 0 .
12, 0 0 0 0 0 0 0 0 0 0 0 0 .

Total Loss and Loss Expense Percentage 34 Net Balance Sheet .
Loszes and Loss Expenses Incurred {Ingurred/Premlums Eamed) Nontabutar Discount inter- Reserves After Discount .
26 27 2% 29 30 31 32 33 Company | 35 | 36 |
Pooling Loss
Direct and Direct and Loss Participation Losses Expanses .
Assumed Ceded Net Assumed Net Loss Expenss Percentage Unpaid Unpaid

2l D 2l 0 0.0 f.. 0.0 D 0 0.0]. ol 0 @
al. 0 Dt DY ...0.0 0.0 0 0 .0.0 0 .8
4] . Di. | /I IO— | X 00 1 0 0.0 0 0 ‘
5 0} . ...D ) Y 0.0 01, 0 0.0].. b 0 @
6. | 0 0 0.0 0.0 1] 0 0.0 1] .0 '
72| . . 0 0 D00, 0.0 ] 0 0.0 ¢ |
8| N B - 0.0 0.0 ] 0 0.0 ol 0 .
a. 0 0 i 0.0 0.0 o). 0 0.0 ol 0 .
10.[. 0 ] 0 00 0.0 o ] 0.0 0 0
1. 0 0 0 0.0 0.0 0 0 0.0 0 0 .
12 XX XXX XX XXX XX 0 1] 0 9 ] .
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. ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, iN LIQUIDATION
. ($000 Omitted)
Years in Premiums Eamed Loss and toss Expanss Payments 12
. Which 1 2 ] 38 Defense and Gost ‘Adjusting and Other 0 T
Premiums | Loss Payments | Containment Payments Pm
Were 4 5 6 7 8 9 Total Number of
. Eamed Salvage Net Paid Claims
land Losses and (Cols. 4- 5 | Reported -
‘ Were Direct and Net Dirsct and Direct and Direct and Subrogation +6-7 Diract and
Incurred | Assumed Ceded {Cols. 1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Recelved +8-9) Assumed
. 1. Prior .} XXX 0 0 0 Lt 0§ X0
o 21007 . 8,267 . 95 650 107 0.
3.1998_ L. .. EXI LN S 381 700 07 0}
. 41999, ). 8,183 ... SOt O AN 3 18 SRR .- T SO 1
o 6.2000.|......20,912 43 954 0 2.
‘ 62001 ... 106465} . 145 ... 1,501 98 0|
7.2002. ). 11788 ... 2 1,043 49 0].
. 8.2003_ .} 0 160 0 0]. ;
. 9.2004 _|....... .0 0 ] 0f.. L0l 0
10. 2005, 0 0 0 0 0 0
. 11. 2006 0 0 0 0 1] 0
) 12.7omms | 0% 00¢ P 8,531 ) 13496 5,129 1,571 6,233 517 0 5,00 | oo
. Adjusting and Other 23 24 25
lossesUnpaid | Defense and Cost Containment Unpaid Unpaid
' Case Basis Bulk + IBNR Case Basis Bulk + IENR 21 22 Number of
13 14 15 16 17 i8 19 20 Total Clalms
Salvage | NetLosses | Outstand-
' and and ing - Direct
Direct and Direct and Direct and Direct and Direct and Subrogation{ Expenses and
@ Assumed | Ceded | Assumed | Cedod | Assumed | Ceded | Assumed | Ceded | Agsumed | Ceded | Anficipated | Unpaid | Assumed |
237 88 5 0 123). .28 .36 3 36 0 Oy ....2891 .8
. | ... 146 73 6 0 179 123 5 5l 20 0 0 155 5
o af 1569 | .44 » (o1 48 | 2070 8 : 4 0 0 %0 10
| ‘ ). L1,071 | 844 61 41 ...1250 | 865 80 68 .86 0 0 2
s ... 1424} 1081 ... 1382 410 236 127 59 248 0 ¢ 887 62
\ ' 6f ...2.0157. . .51} . .262 4 822 254 | 283 | 06 | 315 0 02818} ... .9
; . 7| 3276 ... 632 280 15t 529 |.......223 190 105 435 0. L0 1,609 1108
| ) M7} 459801 443 170 # 105 8] ... B I 7% 18
. of 8 )92 83 0 0 2 0 0 . 0 48 0
® ol .0 0 0 0 o 0 o 0 0 0l. .0
. 11, [\ 0 0 a 0 0 0 0 0 )] 0 0 0
. 12, 8,474 5,144 1,660 806 4,954 2,982 837 458 1,326 0 0 7,880 332
. Total Loss and Loss Expense Percantage 34 Net Balance Sheet
. Losses and Loss Expanses Incurred {Incurred/Premiums Eamed) Nontabular Discount Inter- Reserves After Discount
26 27 28 29 30 31 32 33 Company 35 36
Poaling Loss
. Direct and Direct andt Loss Participation Losses Expenses
Assumed Ceded Net Assurned Ceded Net Loss Expense Percantay Unpald Unpaid
. 2, 3.3 7.01 3,690 531 4315 (79.6) 0 0l 00 Fenn 79 e
' af.. T2 3304 3,825 3.8 80.4 86.9 0 0 0.0 157 |..
47304 .....2910 4,484 9.4 70.4 110.8 0 o}. 00284 | .
o 5 548 | 2327 3,088 59| .03 19.0 0 0 0.0 6 4%
. 6.| 7.242 2,474 4,768 .. .. .. 68.0 28 97.9 0 0 0.0 1,689 1,130
7. 4,781 5,657 (677) 4.7 88.3 (16.4) 0 0. .....00 783 B27
. 8, 2,126 1.071 1,065 .....1547.8 ) .. .. (377.2)]|.....250.4 0 01. .00 615 183
‘ ) 12 64 48 7.2 41 {501.2) 0 i} 9.0 46 2
10 D 0 0 0.0 0.0 0.0 ] 0 0.0 e oD
‘ 11, 0 0 0 0.0 0.0 0.0 0 0 0.0 0 1]
® 2] ox 00 XXX xXX XX 0 0 o 4,204 3,676
® 517-73035
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION .
{$000 Omitted)
Years in Premiums Eamed Loss and Loss Expense Payments 12 .
Which 1 2 3 Defanse and Cost Adjusting and Other 10 [§] .
Premiums Loss Payments |_Containment Payments Payments
Were 4 [ 6 7 8 9 Total Number of .
Earned Salvage Nat Paid Claims
and Losses and (Cols.4-5 | Reported -
Were Direct and ot Direct and Direct and Direct and Subrogatlon |  +6-7 Dirsct and .
Incurrad | Assumed Ceded Assumad Cadad Assumed Caded Assumed Ceded Recelved +B-§L_’Mnad; .
1 Prior. ] 00K - XRX {205) (0. .18 .30 23] 0]. 0 (628} ... XXX . .
21907, |...25,944 % . 18,726 | . 8,488 | 5893 | 45 2534l @] 5,802 y @
age8. | 20247 ). ..20,021) . L1044 | 8.422 | . .8,042) 4,581 (23) (2) 586 ....806821 . 72 .
4.1899. |.....32,808 ] .. 22,689 10,1201 ... . 9,568 1.......5,393 |......8,521 | {16) (6) O 7509 L.
52000 .}.. .34393] . 23,802 }...10,591% . 10,915 . 6,759 | .. JRN ) NN vJ) NSO | SO <2 |1 B .
62001} . 40,848 1. ...30,002 (... 10,846 |.......8,993 }...... 6,517 | . 22 2 oD 5,543 | 400 .
7.2002.. )....42,601 | 37,030 | 5871 . 1,082 [ . 863 - 0 .
8. 2003 Lohoeo ot 7ot L (642t 0 O O T k 0.
9.2004. | (513}}. .. .. (496) (17) 0 0 0 0 It 0 .
10.2005.... | 0 ol 0 0 ] 0 of. 0 0 0] .
11..2008 (4) (1) (3) 0 0 0 0 0 0 0 g 1
12. Totals XXX XXX XXX 53,825 34,637 2708 14 853 137 (3 568 M. 182 XXX .
Adjusting and Other 23 24 25 .
Losses Unpaid Dafense and Cost Contalnment Unpaid Unpaid
Case Basis Buik + IBNR ase Basis Bulk + IBNR 21 22 Number of .
13 14 15 [~ 16 17 18 18 20 Total Ctaims
Salvage | NetLosses | Outstand- .
and and ing - Dlrect
Direct and Direct and Dlrect and Direct and Direct and Subrogation | Expenses and
Assumed Ceded Assumed Geded Assumed Ceded Assumed Caded Asgumed | Ceded | Anticipated | npaid Assumed .
1. ..1570p. ... 889 [ PO 15 RO | SOOI . 3 RO | I I .
2f.... 4949 | 34 5 3 50 0
-3 - 3,364 [....00958 ). . : T SR I 127 ol. .
4l ..5482 ... 3384 . ‘ 89 2% 208 ¢ o
5. no2) 7). 29| N .
6f...24,429]...18,568 | . .1,7581].. 01.
AN X ST RN IR T 0 ®
af ..928|...9.18] .. .508]..... o01.
9 17 A7 AL 4 0 ] .
10 LU B 01 0 0 1§ 0 .
1 0 0 0 0 0 0 0 0 3 0 .
12, 82,559 56,137 4.028 3,362 17,656 9,542 3,869 2,441 §,473 0 .
Total Loss and Loss Expense Percentage 34 Net Baiance Shest
Losses and Loss Expenses Incurred (incurved/Premiums Eamed) Nontabular Discount Inter- Reserves After Discount .
26 27 28 29 EQ 31 32 EQ) Company [ 35 | a6 |
Pooling Loss .
Direct and Direct and Loss Participation Losses Expenses
Assumed Caded Net Assumed Net Loss Expanse Percentage Unpald Unpaid .
LB D ¢ ¢ G D ¢ ¢ 4 XXX XXX ] 0]....300 751 BB6
2f .. 20034 984 10850 .. 7. A51.7 ] 0 D0 ABB ] 510 .
af. 26,497 | _.....15,887 |.......10,810 115.0 LD 0 0.0 1,406 |.. 1,143 .
4. 24,047 92,638 | . 11,408 12.7 0 il 001 ..2124) 1775
5. L3N Es2 18,358 L 13303 .126.5 0 0. 0.0] 3,015 2,168 .
6 .. 43,308 20023 1418 120.8 0 ) 0.0 ...59%1 ) o
7. 33122021146 ) . 1977 .215.0 R DL 00 B, 146 .
8. ®,727 ... 18126 . 3,601 | ...{561.3) 0 0l. 0.0].. 157 ...
o .. 165 3 Y S . (824.8) 0 0l. 0.0].. 0 .
10. R L B D b 18 0 0.0 4. 0}. 0 0.0 |.. D .
11 3 0 3 {112.7) 0 0 0.0 )] 3
2. XXX XXX XXX XXX XXX 0 1] XXX 27,098 16,016 .
Rty ®
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

Schedule P - Part 11 - Special Property

NONE

Schedule P - Part 1J - Auto Physical

NONE

Schedule P - Part 1K - Fidelity/Surety

NONE

Schedule P - Part 1L - Other

NONE

Schedule P - Part 1M - International

NONE

L

517-73037
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION :
SCHEDULE P - PART 1N - REINSURANCE - NONPROPORTIONAL ®
{$000 Omitted) .
Years in Pramlums Earnad Loss and Loss nse Payments 12
Which 1 2 3 Defense and Cost Adjusting and Other 10 11 ’
Pramiums Loss Payments_ Containment Payments _Payments_
Ware 4 5 [} 7 8 9 Total Number of
Earned Salvage Net Paid Claims .
and Losses and {Cols. 4-5 | Reported -
Were Direct and Net Direct and Diract and Direct and Subrogation +6-7 Direct and ‘
inured | Assumed | Coded |(Cols.1-2)| Assumed | Coded | Assumed | | Assumed | Cedeg | Recolved | +8-9) | Assumed |
vener | o). ) _o]. 0 o XXX . L ]
2.1997... 599 L. 0 .0 0. WL 9| XXX
31898 . 1} o1. L0f. ) ] LXXX. .
41999 .0 0. 20 i G N 0] XXX .
52000 f oo S N )] 0l. O . o N XXX.....) ‘
6.2001... 0. - i} i} 0]. ] (] e KKK
7.2002. 0 0 0 B 0 0 0 ) e XXX o
2003, . ......0 0 D 0 0f. ) -0 ol LA XXX .
92004, .0 ...0f - . ] 0 0 DL LAk L XXX
10. 2005. 0 0 0 . S (i I SR 0 8 XK @
11. 2006 0 1) 0 0 0 0 0 0 2 XXX .
12. Tolals XXX XXX XXX 155 ] i 0 0 0 XXX
Adjusting and Other 23 24 25 .
Losses Unpaid Defense and Cest Contalnment Unpaid Unpaid
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Number of .
13 _‘ 14 15 6 17 18 19 20 Total Claims
Salvage | NetLosses | Cutstand- .
and and ing - Direct
Direct and Direct and Direct and Direct and Direct and Subrogation | Expenses and .
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded | Anticipated | Unpald Agsumed
LT E— .0 o). S ) S ) N 0 0 0 0 0 f..x0¢... o
2| S LD 01 N Lo N N o & Y 0. xxx.
al N - I I UL N S - ] .0 0] XK. .
4|. .0 RS 01 ) 0 0 0 N I 0. %00 .
3 0 ol ] I .0 - 0 I BN I P 0 F.. XXX
[ 0 i il I LN 0 N Y W . S I I (N S .+ S .
7., 0 L0 1 il § S s 0]. I B 0 N N+ s .
8. A SN iy . (N S Y .0 B 0 01l 0 0 XXX......
9l L0 ol I W— S 0 0 0{. 0. 0 0 0. .
w0 0 0L L -0 g1 -0 0 B . R W 0 2000 .
11, 0 0 0 0 0 0 ¢ 0 0 0 0 XXX
12 1] 0 g 0 0 0 ] )] )] 0 0 XXX .
Total Loss and Loss Expense Percentage 34 Net Balance Sheet .
Lossas and [ pss Expanses [neurrad {Incurrad/Premiums Eamad) Nontabular Discount inter- Reserves After Discount
26 27 28 2§ 30 31 32 33 Company 35 36 .
) Pocling Loss
Direct and Direct and Loss Participation Losges Expenges
Assumed Ceded Net Assumed Net Loss Expense Percentage Unpaid Unpald .
XK XK 0K e XK XX ol. 012000 .. D .
2 LT 0 7 1.2 1.2 0f. DL 0.0 ol )
3. B9 . 8 .2 54.2 0 0 0.0 0 0 .
4, R . S I O] N 0.0 0 ] ..0.0 0. 0 .
&sf... e I .62 0.0 0.0 0{. D 0.0 0 0
&, 11 S | N -{3) 0.0 0.0 1] 0 0.0 o1 0 .
2 [ 0].. DL 0 0.0 0.0 0 0 0.0 i] 0 .
8. 0 oL 0 0.0 0.0 0 0 0.0 . 0l. )
9. 0| DL -] 0.0 0.0 [i] 0 [ 00 0 0 .
10, 0l 0L L0 0.0 0.0 ] 0. S VNV S -0 .
11 0 [ 0 0.0 0.8 0 1] 0.0 0 0
12, XXX XXX XXX XXX XXX 0 0 XXX ] 0 .
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. ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
® SCHEDULE P - PART 10 - REINSURANCE - NONPROPORTIONAL
($000 Omitted)
. Years in Premiums Eamsd Loss and Loss Expense Payments 12
Which 1 2 3 Defense and Cost Adjusting and Other 10 13
' Premiums Loss Payments Containment Payments Paymants
Were 4 5 8 7 8 9 Totat Number of
. Eamed Salvage Net Pald Claims
land Losses and {Cols. 4 -5 | Reported -
. Were Direct and Net Direct and Direct andt Direct and Subrogation +6-7 Direct and
Incurred | Assumed Ceded | {Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Coved | Recoived | +8-9) | Assumed |
. 1. Prer . f 000 |0 KKK .. (1] 0 0 -0 0 H 0 b XXX
. 2.1997.... 0 0 0 0 0 o] 0 (1] 0L (U N+ ¢ S
3.1908. ... ....404 0 0 0 .0 -} 0 0| 01200
. 41999 }.......610 L. 0 {4 0 0 01. .0 ] 0. 0.
. 5.2000 {... ....665 .0 0 0 0 0 0 0 I T
2000, ) ... O0fh. 0y 0 ..527 555 0 0l 0 0 (28] XXX
9o 7.2002 i 13 0 410 470 8 v 0 0 0§ 0.
8.2003...].. 0l. 0 0 O 0] S i} 0 0 O XXX
. 9.2004._. 0 0 0 0 0}. ] 0. 0 XXX
9o 10.2008_|..... 0 0 ] ) 0 ) 0 0. 00...
11, 2006 0 0 0 0 0 0 0 0 XXX
. 12, Totals XXX XXX XXX 998 1,028 66 (] 1] 0 (26)]  xx
. Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpald
’ Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Number of
73 14 s | 16 7] 18 1 | 2 Total Claims
. Salvage | NetLosses | Outstand-
and and ing - Direct
Direct and Direct and Direct and Direct and Direct and Subrogation | Expenses and
. || Assumed Caded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded ! Anticipated | tnpaid | Assumed
‘ y 0 0 [} 0 0 0 0 01. ] 0 01. K
2 0 ef. .0 0 0 0 0 0 ] 0 0 0.0 ..
‘ al. e e W o) 0 N 0 0 0 1] 0 1] L S o'+ S
. 4 0 0 Ofer 0 0 0 0 0 0 0 01. ) e XK
5, 0 0 0 0 0 0 fnd 0 0 0 0 0 01 00
@ N S 0 0 0 .0 0 0 0000000
| ® 7 BV N 0 ] 0 0 N S 0 ] 0 o
8, 0 =0t R 0 0 0 ] 0 0 0 0 0.0 ..
. 9. 0 BN S 0 Q 0 0 0 0 0 0 0 0] 00
. 10, B N .0 ] 0 0 0 01. LA 01 il S W XXX.....
. 0 0 0 0 1] 0 0 0 0 0 1 1] 200K
® |2 0 0 0 0 0 0 0 0 0 o 0 0] ox
. Total Loss and Loss Expense Percentage 34 Net Balance Sheet
Losses and Loss Expenses Incurred Incurred/Premiums Eamed! Nontabular Discount Inter- Reaservas After Discount
. 26 27 26 28 30 31 Gompany a5 35
Pocling Loss
Direct and Direct and Loss Participation Losses Expenses
9o Assumed Ceded Net Assumed Ceded Net Loss Expense | Percentsge |  Unpaid Unpald
® 3 xex oo ] xe XXX ) 0 0 ... XK. o 0
2| . 81. 0.0 0.0 0 0 0.0 i] .0
[ ) al ol 0 ol .00 0 0
‘ 4. 0 ] 1] 0.0 0 1]
5, 0l 0 0 0.0 0 0
o ) I -1 0 ) — X D D
. 7 537 0 (] 0.0 0 0
8. P o 0 |.. 0.0 0 ]
® 9 .0 ) 0 0.0 0 0
. 10]. ] 0 0.0 0}. D
11 0 0 0 0.0 0 0
- ] 2d o pad 0 ol wox 0 0
: 517-73039
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

Schedule P - Part 1P - Reinsurance C

NONE

Schedule P - Part 1R - Prod Liab Occur

NONE

Schedule P - Part 1R - Prod Liab Claims

NONE

Schedule P - Part 1S-Fin./Mtg. Guaranty

NONE

lm\l\hﬂﬁ\\ﬁﬂ\\“\“&l@ﬂ}%\g\l\\\‘\l\\
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
SCHEDULE P - PART 2A - HOMEOWNERS/FARMOWNERS

INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END {8000 OMITTED DEVELOPMENT
1 2 3 7 8 9 10 1 12

[Years in Which
Losses Weire
incurred
1. Prior

2 1897 .}

3. 1888 ). ..

4, 1989
5 2000..)....
6. 2001 .} ..
7
8
9.
0
1

2005 2006 One Year | Two Year

. 2002 ).
. 2003..
. 2004 .
L 2005 ..
2006

cobooooooo

oo oooOLD
P oo ooo

ocoocooDooo0ao

g

12. Totals

SCHEDULE P -PART 2B - PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

1. Piior, 0 0 0 0 (] 0
2, 1997 . 0 0 0 i} 0
3. 1988 0 .0 0 01.. ]
4. 1999 X0 0 0 0 0
5. 2000... XXX ] 0 0. 0
6. 2001 ... S ¢ . . 0 0 0 0
7. 2002. XXX (] [} - ol .0
8. 2003. e KK 0 0 0 .0
9. 2004 ..+ G .8 i} 0 0
10. 2005 XXX 0 0 0
11. 2006 XXX XXX 0 20K

12. Totals 0

SCHEDULE P- PART 2C COMMERCIAL AUTO/T RUCK LIABILITY/MEDICAL

. Prior
1997

1998 | ..
1999

2001 | .
2002 .
2004 | ..

Dcoobcbob

cCooooDooOoOOO
P coococoocaooc

SBomNomewn

cooocoocoooo o

12. Tolals 0 0

SCHEDULE P- PART 2D- WORKERS’ COMPENSATION

1. Prior ... 46,634 | 47616 (.. 56971 | 58,940 ] . 59,143 .

2. 1997 cen 2,137 ......A27 468 | 28,862 |....28 834 v..v...28 233

3. 1998 . ..28,062 |....30,224 | ..33.604 |.. 30,767 |...29,839 ]

4. 1999 | ..28,634 1. 26932 [ . 3t.026 f 31283].. 30,7571 .

5. 2000 . 8,825 | 48,262 |......48,736 | .. 47,508

6. 2001 .| e 89,242 151,323 | 51,344 | 50,814

7. 2002 | 40547 L A1179 | ..40,754 |.... 38,030

8. 2003 .. e 13,767 | 10,994 | 8,831 ) 6,920 k. (1.912)]......(4,074)

9. 2004 .. XX (5) 0 0 0 5

10. 2005 . OO 00K 0 0 0100

11,2008 XX X0 200 0 200 XK
12. Totals {8,239)] (10,654

SCHEDULE P PART 2E- COMMERCIAL MULTIPLE PERIL

1. Prior ol 0 0 U

2. 1897 0 0 ¢l 0.

3. 1998 .0 0 0l 0

4. 1999 | 0 0 0 N}

5. 2000 0 0 0 0

6. 2001 01. BN IR 1 3 S |

7. 2002 .0 0 0 0

8. 2003 | 0 - 1 IS 0}

9. 2004 .. 0 ol o 0

10. 2005 ] i 0 0.

11. 2008 0 0 XXX
12, Totals 0

L
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
SCHEDULE P - PART 2F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

INCURRED NET LoSSEs AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR ENDM OMITTED) DEVELGPMENT
[Years \n Which 1 3 4 ] 7 8 1" 12
Losses Ware
tncurred 1997 1998 1999 2000 2001 2002 2003 2005 2006 One Year | Two Year
1, Prior 4,478 5.269.]...... 0. 246.] ... ...8,519 |....11,468 |......10,888 |..... L10,842 110,282 | (809
2. 1997 | ..1422] . 2752 5 8,251 [ ...11,986 |.....12,248 |....12, G243 1,284 ) (1,147)]. ;
3, 1998..] .. XXX ...5,013 ....10,028 |....15,905 1.....15,685 |.....1 ...16,783 {13,270 |....(3,513)}......
4. 1999 | XXX ..9,662|...23,487 |.....20 486 |.. -..(12,040)
5. 2000.. ). o ¢ S 3,081 6,872 | ...{4,237)
6. 2001..J..... XXX L1572 0 3745 e 0B
7. 2002. 5+ S L4188 L (12 408)
8 2003..}. .. LXK At 259)
9. 2004 .. ] XXX
10. 2005} . .+ SO . o
11. 2008 XX XXX
12. Totals (26,258)|  {34,379)

SCHEDULEP PART 2F - SECTION 2 - MEDICAL MALPRACTICE CLAIMS-MADE

1. Prior. |.. 63,778 . 62,8181 . 67925/ . 67,807 |...66,829 | .. 72,2431 69,925 | .. 69,278 |....69,630 |....68,164 |... (1466)[ . (1.114)
2 1997 .. 35,749 | . 35002 | . 38, 38,615 140,862 ........44.946 ....... 42,762 | ... 46,238 |.... 44,135 ). 41,715 .{2,360)] ... (4,463)
3 1888 | ...35,570 |.....42,198 |....46,757 |........ 49,246 |...... 46,141 | ... 47,943 |.....45,612 ...,...44,062 ..‘.....(1'.550) -....{3,881)
4, 1890 |} 35,585 |.....45,503 |......53,086 |......66,079 | ...65,525 | .. 62,688 | . 57,135 | .. 56,208 | . (926)}... (6,479}
5.2000. | .. I ¢ ¢ S 69,313 |......70,150 | ....68,300 |.....64,845 | ... 55,807 |. . (9,038)}....(12,583}
6. 2001 .. ¢ ¢ S . ~..90,350 | 91,604 . 79,645 | . 50,609 |.. {28,946)]....(40, 905}
7. 2002.. . N ...60,358 1 76,721 | 52,671 | . (24,050)|... (16,687}
8. 2003 19,603 116,855 | . 12,108 |.._(4,747)].....(7 405)
9. 2004 . (3} 7 L T— 10
10. 2005 00C. 00 ook ek aonc Lok 00 ] XXX.... 0 0 0l
11,2008 KX XXX 0 XXX
12. Totals (73,084) (93,566)
SCHEDULE P - PART 2G - SPECIAL LIABILITY
(OCEAN MARINE AIRCRAFT (ALL PERILS), BOILER AND MACHINERY)
1. Prior ..} . . - ] 0 0 0
2. 1907 .} D DT R IO
3 1888 | 0 0 0 0
4. 1988 ). . 0 0 0 ]
5. 2000..} Wil 0 0 .0
6. 2001 . ... Wil W 0 01 0
7.2002..4..... ] 0 0. .0
8. 2003, | 0 0 0 ]
8. 2004 .1 ... 0 0 Of. .0
10. 2005 . . 5 0 0 F. XXX
11. 2008 0 X0 XXX
12. Totals 1 0
SC PART 2H SECTION 1- OTHER LIABILITY - OCCURRENCE
t. Prior . e 2,411 4744 ].....4,497 ) 4497 | .. 485 . 5245]. .4 (93}] ........(481)
2. 1997 ... 2,824 J.. 580 |....2,175 ,,..2 192 2,209 |. ,..,2 193 |... A7,994)]. .,(6 447)
3. 1998... 3,284 | 2 2. 2,782 | 378 {1,088} " (5e5)
4. 1889 | ...2,818 y ,521 3,716 ].....3,753 |......6,056 |.......3,657 |....... {2,399} ..{96)
5. 2000 . . 1,808 |......3,075 {2 menf o (1,118)
6. 2001 .4.. 4 5,178 | ..{10,769) ... {2,183)
7.2002. 1. A7,624)]......(6,013)
8. 2003 ... A5t (1)
8. 2004 .. . 0 45
10. 2006 | .. [ il B+ .3
11,2006 00 200
12. Totals (33,275} (16,889
SC 2H SECTION 2- OTHER LIABILITY - CLAIMS-MADE
1. Prior RPN ... 4,834 w457
2. 1887 | .6, .5, . (2 314)
3. 1888 3B
4. 1888 |
5. 2000 | .
B. 2001 .|
72002, ).
8. 2003 |
9. 2004 ...
10. 2005 ..
1. 2008
12, Tolals

AR
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

SCHEDULE P - PART 21 - SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND
MARINE, EARTHQUAKE, BURGLARY, AND THEFT)

INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 CMITTED) DEVELOPMENT
Years in Which 1 2 3 8 9 10 11 12
Losses Were
Incurred 1987 1998 1999 2004 2005 2006 One Year | Two Year
1. Prior _}.. 3000 L XKX XXX i 0 0 0 0
2 2005 | . 00| 000 2000 300 000K 00 LXK XXX...... 0 0 0 XXX .
3. 2006 XXX XXX XXX XXX 2000 XXX XX XXX 200( 0 XXX 30X
4. Totals 0 0

1. Prior. | XXX 00K O 0 0 0 0 0

2, 2005..}...X%X b v 0L XXX 0 0 0| o

3. 2006 XXX 200 XXX, XXX XXX 0] xx XX
4. Totals ] 0

SCHEDULE P - PART 2K - FIDELITY, SURETY

1. Prior...].... 300 ..} 2000 f 300K 9 0 0 0 0
2, 2005 f. XXX XXX XXX XK 0 0 0f. XXX
3. 2006 XXX 0 X000 XXX 00 0] ox XXX
4. Tolals 0 0
SCHEDULE P - PART 2L - OTHER
(INCLUDING CREDIT, ACCIDENT AND HEALTH)
1. Prior.. | XXX 0 0 0 0
2 2005..}...0 XXX O8] 00K
3. 2006 XK XX 0 200 X
4. Totals 9 1]
1. Prior - v b L 0 0 0 O 0 0 0 0
2 1997 [ 0 0 Ol 0 0 0 D 0 0 0 0
31988 | XXX 0 0 -, o S 0 0 0 0
4. 1999 . f . XXX WKX.... 0 NE JRSRRUR | 1) IS | AU | IR ) B 0
5. 2000...|. .00 ].... 000 0K... 0 0 0 T} I 0 0 0 0
6. 2001 .| XKX.....}... XK e K o for o HOOK 0 0 O e | 0 0 0
72002 [ 00000 000000 X0 i O 0 0 0 0
8.7 2003 | L XXX 0 0000 X L B o B L 0 0 0]. 0
9. 2004 .. 20000 L 000000 ] 300G XX XK 0 0 0 0 0
10. 2005 | . 200C 0000 L 00 ] X XXX 0Ky o 0 0 0]...200¢...
11._2008 2000 XX, XXX XXX X0 X0 o | 0ot XxX 0 o 000
12, Totals 0 0

A
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION :
SCHEDULE P - PART 2N - REINSURANCE ®
Nonproportional Assumed Propert
INCURRED NET LOSSES AND DEFENSE AND GOST CONTAINMENT EXPENSES HEPORTED AT YEAR END (§000 OMIT\ED} | DEVELOPNENT ] .
YearsinWhich[ 1 ] 2 | 8 | 4 | & | 8 | 7 | 8 ] 10 11 12
Luls:::rr‘gde i 1997 1998 1899 2000 2001 2002 2003 2004 2005 2006 Ons Year M_@J ‘
1. Prior.. 853 685 683 663 |..........683 |...........583 678 678 678 . 68| ..ol .0 o
2197 | .0 0 7 7 7 7 7 7 7 7 0 e .
3. 1988 | 200K f 89 B9 | 89 | B0 8 L L 8 [ B | b o
41900, 0300 | 3000 Lo 0 b8 o D D S NN NN A 00 )
5. 2000 XXX .. XXX 3K 62 62 62 ... 62 B2 B2 |0 b 0 .
6 2000 § oo oo oo L@ (3) (3 (3) B 0 b 0
7. 2002 0 ) 0 ) I 0 0. 0 ®
8. 2003 XXX i} 0 0 .0 .
9, 2004. b+ ¢ G .+ o G S 0 0 0 .
10. 2005 XN XXX XXX 0 0 0 XXX ‘
i1. 2006 00K XXX 30X XXX 0] 0 XXX ‘
12. Totalg 0 0 .
®
SCHEDULE P - PART 20 - REINSURANCE o
Nonproportional Agssumed Llability ®
1. Prior. 0f. 0 0 O e ® et )0 ®
2 1997 |0 1. 0 0 0 0 0 il 0 0 .
3. 1998 . [ 20 o |0 0 o) [0 ®
4, 1999 ) oo oo 0 0 .0 (1 S 0 .
5. 2000 . |...XXX..... SN 0., SN D + & GV WU | S . . 0 0 0L (1] 0 .
6. 2001|0000 |00 | oec | e ) {2828 28)] k2B o0 ]
7. 2002, D&+ SO SO +.+ U -+ + U 0 0 0 ] .0 .
8. 2003 .| _xxx...f.. XXX...... L0 N . 0 i B 1] 0 .
9. 2004 3. o0 L oo ] 0 0 0 L} 0 .
0. 2005 |..0..|. x| s | 0 ) 0. 000 9o
11. 2006 XXX 00 XXX XXX 0} ox XXX .
12. Tolals 0 0 .
®
SCHEDULE P - PART 2P - REINSURANCE o
Nonproportional Assumed Financial Lines ®
toPrior [ 0.0 B el 0 D ol 0 o
2. 1897 e 0 D e 0 ] 0 0 0 L0 .
3. 1998 | . 00X . 9 a B Y 0 0 @
4. 1909, XK 0 i 0. 0 . - .
5. 2000 XXX XXX ..... XX 1} 0 0 1 .
6. 2001 ) . 5.+ S D + - S L0 0 N -0 ol
7 2002 oxex ] wec ] woc | D LAl of. ) ®
8. 2003 00¢ ] oo | o] 0 0 0 .0 @
9. 2004 DO N - S S+ S 0 LAl 0 0 o
10. 2005 b6+ QU S + ¢ SUNN I 4. O ¢, ¢ G ] O 0] xxx.. .
11,2008 XXX X XXX XXX X000 0]  xxx XXX .
12, Totals 0 0 .
[ ]
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
SCHEDULE P - PART 2R - SECTION 1 - PRODUCTS LIABILITY - OCCURRENCE

JNCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (§000 OMITTED) | DEVELOPMENT ]
[Yearsin Which[~ 1 2 3 4 5 3 7 8 9 10 1 i2

Losses Were
Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 One Year | Two Year

1. Prior 0 0 0 0 0 O 0D 0 0 0 0

2 1007 . .0 1N DRV | 0 0 O b 0 0 Ol O 0L 0
I L Y NNE Y NTY Y Y
4. 1909 | XXX XK. 0 -y 0 I | 0 0 0 0

5..2000. . XXX 000 P 4.+, G USRS : I WOTSSORSOPOINN | ) DUNURUSOUONS | I SUROSRooneont 1 Y [N | 0 0 0 (i]

6. 2001 L XXX..fee XK XK e XK 0 0 0 ] 0 0 0 0

7. 2002 ). .. X000 f 20 feen XOOC e XK f e 0O D L0 0 0 0 (i) 1]

8 2003.. 0. XKX ... ]...XXX XXX XXX KXX XXX Q 0 Ol fii0 o0

10. 2005..).... XXX XXX X XXX

12. Totals 0 [\

SCHEDULE P - PART 2R - SECTION 2 - PRODUCTS LIABILITY - CLAIMS-MADE

1. Prior. |0 | 0 0 0 0 0 0 ot D00

2 1997 . 0)....0 0 0 0 0 1 PO | 0 .0 A0

3. 1988..0.... XXX ... 0 0

7. 2002 .. b8, & SRR I+ ¢ QU SN+ o SR SUUD + ¢ QRN GO ¢, ¢ U SN | B SO | NS O O I ]

82003 | 00K X0 00 oL oo Lo a0 0 0f .0

H, 2008 20 00 200 0 XXX XXX XXX .. XXX 0 0 XXX

12. Totals 0 0

1o Prior KKK 00 00

4. Totals 0 0

LI
517-73045

72

@
®
®
@
®
®
o
@
®
®
®
®
®
®
®
@
@
@
®
®
®
o
®
®
@
®
@
| 6
@
|
®
®
[
®
®
®
®
o
®
®
®
o
o
®
®
®
®
®
®
o
o
o
®
®
®
@




ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
SCHEDULE P - PART 3A - HOMEOWNERS/FARMOWNERS

CUMULATIVE PAID NET LOSSES AND DEFENSE AND GOST CONTAINMENT EXPENSES REPORTED AT YEAR END 1 12
OMITTED) Number of
1 2 3 8 9 10 Number of | Clatms
Claims Closed
'Years In Which Closed With| Without
Losses Were Loss Loss
Incurred 1997 1998 1898 2004 2005 20086 Payment | Payment |
| ncunec
1. Pror_|. ol O e L @ 0 e D f 0
2 1987 - 0 | 1] g4. 0 0 .0
3 1988 ... o . i | o ] 0 0. 0
4. 1959 .} . I 0 01. 0l N .l 0
8. 2000 .| 0l 0. B of. AL ol. ol 0
6. 2001, . .. XXX 0 ¢ 0. 0| . N )
72002, ) . XX 0 0 0 0 01 ...D
8. 2003..). .. XXX I O ol | 0 i
8. 2004 .} . XXX XXX 0 01 8. . D
10, 2005..3...... XXX XXX 0 & 01. )
11,2006 XXX XXX XXX [ 0 0

SCHEDULE P - PART 3B - PRIVATE PASSENGER AUTO LlABILITY/MEDICAL

1. Prior .. [ | I W 0 0] i
2, 1097 ..} 0
3. 1988 ] . o
4. 1999 ). Ry
5. 2000. .. 0
6. 2001..| .. 0.
7. 2002.. 0.
8. 2003.. 0
9. 2004 0
10. 2005 0
11. 2008 0
SCHEDUL BILITY/MEDICAL
1. Prior.. 0 0 DD
21997 |0 00D RO 00 01 e .0
3. 1988 ). . 0 ot o
4. 1900 | . 0 0 ]
5. 2000..}.... e ] .0 )]
6. 2001. D s 0
7. 2002 . 0 0 0
8 2003..]. . O )0
9. 2004..|. . 0 0 N
10. 20051 . .} 0 i}
11._2006 0 0 0
SCHEDULE P - PART 3D - WORKERS’ COMPENSATION
1. Prgr. |....000.. J4...11158}. 16,463 |.. 24,888 ].. . . 30,262 |...32,384 ) 38721 2773|330 . 31764} . 8571 62,141
21997 ,,‘.,,..6.210 13,088 _,,,,16 904 |.. . 23,218 ] 23,582 .......23 236 {...23,201 |........ 7,183
3. 1998 LXK p 6,647 [ 13,484 .18, 22872023010 ) 23,582 ). .23,3M e 2,000 8,824
4. 1989 ] .. i b 8,442 22,087 1. 22515 23289 | 23,228 | ... 23,265 § . 10,085
5. 2000 . KOG 30,309 1. 32810 ]...32880 ). 30150 2158 ] 12,881
6 2001.. 0. 25970 |...... 28,320 | 28,315 | . 28,714 |.. 11,000
7. 2002 o d .....9,080 15,047 |....15,038 | 15,580 |. .. . 3,006
8. A28 2] 1,318 ) .51
8. i} 0 ol 0
10, XXX p 0 .0
11. XXX XXX 0 0
SCHEDULE P- PART 3E - COMMERCIAL MULTIPLE PERIL
1 0 0 0. 0l 0
2, 0] 0l. of. 0 0
3, 0 0}. 0 o) .0
4, . ORI S N .0 K]
s, i} 0 0 0l. ]
8. e e 0 ) D S I SO
7. 0 0 ] 0 0
8. o} ] 0 01. .0
[} i} i} 0 .0 ]
10,2005 1. 300C & 000000000 L XK 00 00 e S S— 0 0 0
11. XXX XXX 0 0 0

AL EMAMCD R
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
SCHEDULE P - PART 3F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

CUMULATIVE PAID NET LOGSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END 12
{3000 OMITTED) Number of
1 2 3 4 5 [ 7 8 9 10 Number of | Claims
Claims Closed
|¥ears in Which Glosed With| Without
Losses Were Loss Loss
Incurred 2002 2003 2004 2005 2006 Payment Pa!ment
1. Prior .| L8626 ]...9.802)|....908%2] . 982 ..983] ¢ -
2. 1997 ). ... L0734 10,808 ] 10,775 ) 10,775 | 10,776 | .. "
3. 1998..} .. .. 10,979 |.....12,351 |.....11,983 ... 11,983 |.....12,014 |... 74
4, 1998 . 11,418 V5,107 1. 15,133 1 15,314 | 15,319 |
5. 2000, ].... A9 |.......664 665 665 73/
6. 2001} . 194 495 497 498 643 |
7. 2002 ). 94 478 262 .o 262 [ 292 [
8. 2003 ] . XX [ 0 0 0
9. 2004.. X XXX 0 [} 0
10. 2005_.§...... XXX ... I+ o S [ 0].
11, 2006 0 XXX XX 0

SCHEDULE P - PART 3F - SECTION 2 - MEDICAL MALPRACTICE - CLAIMS MADE

..A43,006 |...53,553 |....57,923 |.....64,632 ... 65,879 | 65,695} 64,904 | . 652743 132

. Piior

2, 1997,, .......28 718 |......33,699 |.......37,809 .....A.38646 .....38,603 |..... 38,503 |.....39,157 { 1,840
3. 1998 | .. 22759 .31,9683 [ 35,623 |....36,946 |... 36,872 |...3697 [ 37,9411 . w1, 574
4, 1999} . 13,375 ).....24,920 |........ 36,680 |....30,203 |.... 38,769 | . 39,676 }... 41,558 | _ .1,963
5. 2000.. e 9,960 ... 17,758 |.......33,150 |.....35,617 |....35,448 | ..34,618 | ...36,280 [ . . 2,086
6. 2001.. XX} ....5,145 8 18,375 25,312 )..23,015 L. 21,270 |....25,797 |...... .. 2,152
7. 2002 L3000k 000 e 4,245 | 8,033 At 643 . A1402 ). 15,251 | . ... ..1,851
8. 2003...] 1 XX XX XX 185 169 21 . ....501
9. 2004 _ ] 00X XXX XXX XXX 0 1] 0
10. 2005 ] o v S . { b bl 200(...... ] 00 0f.. 0
11, 2006 XX XXX pred XX X XXX 0

SCHEDULE P - PART 3G - SPECIAL LIABILITY
(OCEAN MARINE AIRCRAFT (ALL PERILS), BOILER AND MACHINERY

1. 0 0
2. ﬁ ....D 0 0
3. 0 . 0 [1}
4. 0 )] i 01.
5. [1} ] (1]
6. 0 0 01
7. (1] 0}. 0.
8. N 0} ~0L
9. 2004 % 000 . 2000000 0 0 Q1.
10. XK 0 0l
11, XXX X0 0

SCHEDULE P - PART 3H - SECTION 1- OTHER LIABILITY - OCCURRENCE

. Prior. 2,009 1 110012, ..3,821 |...... 4505 ... 4,
1997 848 .402 L1869 2121 .
1998 384 749 80T 2,23

1

2

3.

4 1999 2503 | 3,002

5. 2000 1,26

6. 2001 1,625

7. 2002 .. 350 1.

8. 2003 .. 19

9. 2004 00

10 2005 | 00

11. 2008 00
SC 3H SECTION 2 - OTHER LIABILITY - CLAIMS-MADE

3,563 |
5,796
..8,083
S8
. ,360 |....

...5,623

RO eENGOELN

2003 ... 1
2004 . 0
11. 2006 0

““NNII‘I“III“IIIIIIIIW
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

SCHEDULE P - PART 31 - SPECIAL PROPERTY
(FIRE, ALLIED LINES, INLAND MARINE, EARTHQUAKE, BURGLARY, AND THEFT)

[Yaars In Which
Losses Were
Incurred

CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END

1

1987

2

1998

3

1989

4

2000

2002

2004

[

2008

10 Number of
Claims
Closed With
Loss

2006 Payment

3._2006

1. Prior .. |......

2, 2005 ). .

XXX

XXX

XXX

=3

XXX

Number of
Claims
Closed
Without

Loss
Payment

XXX

2. 2005..

3. 2006

1, Prior..|... ..

2. 2005 ..

3. 2006

1, Prior ).

X

XX

XXX

3

g

1. Prior.

3. 2008

2. 2005 .[...

SCHEDULE P - PART 3M - INTERNATIONAL

1. 2006

- Prior_. |

. 1997 L

. 1996 |

. 1999 |

1
2
3
4
5. 2000..§. .
6. 2001 .} . .
7. 2002..).
8. 2003..)....
9. 2004 | . ..

10. 2005 4. ...

o o o o

o o

o b B b b b b b o

b o B o B =T o o o o

o b b b b b b b b b o
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L ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
: SCHEDULE P - PART 3N - REINSURANCE
Nonproportional Assumed Prope
® CUMULATIVE PAID NET LOSSES AND DEFENSEA%%O °83¥€S§”‘”ME”T EXPENSES REPORTED AT YEAR END T S "
. 1 2 3 4 5 [3 7 8 [) 10 Nigrat'n’c;l;ol (C:llg.isr::
ears in Which Glosed With|  Without
o Lors:::n‘gdm 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 p;f::m p;'fnj__sim_”
o 1. pror {000 | 685 683 683) . 83| 883 678 678 678 |....... 678 | 300K HKX
® 2. 1997 0 0 7 7 7 7 7 7 7oox ] e
. 3. 1998 KK 89 89 89 89 89 8 89 83 89 AKX
® 4. XK 0 0 b 0 D ] D 0
® 5. XXX oo e ez e ) 82 62 .
o 6. 200( 3000 XK {3) ) (3 (3 (3 3.0 Y00
. 7. XXX X000 XXX o S Q 0 0 0 0 Peed pred
@ 8 XX XX XXX XXX 0 0 0 0 0. o XXX
o 92 XXX XN XK XK e ] 0 S e
® 11. 2006 poed XX 0 XX ot XXX 000 X000 0 0F o 0
®
: SCHEDULE P - PART 30 - REINSURANCE
Nonproportional Assumed Liability
. t. Prior...{.....000. ... ) 0 0 0 ml .. (1) (300000
@ 2. 1897 _J.. 0 0 0 /3 S 0 0 0 0 0 |...x0¢ 00|
@ 3. 1998 ] _ox 0 0 ) ] ol .. XXX XKK
[ ) 4 19m. ) x000. | 0 0 ) e
o 5. 2000 | 3xX...] o] 0 0 9 X0¢ |30
. 6 2001 . oo f e o ). ox (28) (28) oo |0
. 7o2002 L 0 Lee 00 1 oo ] o i 0 p ] 0300 ) .00
® 8 2003 | o | 000} 000 | e ] 0 0 O o X000
. 9. 2004 f. XXX XXX XXX KX ... XXX 0 (i} 000K X0
10, 2005 . F . 00K} ... XXX XX, -~ XXX...... XXX 0 L0 XXX.....]
: 11,2006 XXX XXX XX XXX XXX XX XX XX XXX 0 K XXX
®
® SCHEDULE P - PART 3P - REINSURANCE
o Nonproportional Assumed Financial Lines
. 1. Prior ._|.....000 0 0.0 0 0 0L .0 0 Of..0.... XXX,
o 2. 1997 0 0 0 ol 0 0 oo | xoex
o 3 1998 | 200C_ |0 0 0] 0 0. 0. ] o
. 4 1999 .. 0 XRX...... 0 .
® 5. 2000 XHX... | JOK.... XK. 0 0 0 0 o).
. 6. 2001 XXX ... -+ S XK XX 0 0 0 L
® 7. 2002 XXX, 00| 000 |0 X000 ... 0 0 o
8. 2003 XKX..... x| e X0 K. 0 .0 0 0] oo pod
® 9. 2004 XXX.... X 000 |0 XK 0 9 0. 0. XK
® 10. 2005 XXX XX XXX XXX XX XXX XK XK ] 0]..20x 0
: 11. 2006 XXX XXX XXX XXX X XX XX XXX XXX 0 pod X
®
®
o
®
®
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
SCHEDULE P - PART 3R - SECTION 1 - PRODUCTS LIABILITY - OCCURRENCE

CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END
(5000 OMITTED) Number of
[ 2 3 ) 6 7 8 B 10 Number of | Claims
Clalims Closed

Years in Which Closed With| Without
Lossas Wera Loss Loss

Incumed 1897 1998 1999 2000 2001 2002 2003 2004 2005 2008 Payment | Payment

t. Priorfo000 Lo 00 . 4 . O

a, 1998 | 00 | 0 i} 0 0

0 0 0 0. ....0

ORI SRR 0 0l 0

4. 1988 L. X000 el XK D 0 0 0 [N TSSO { ] 0 0 0

5. 2000..]...300C .| ... 000 1. 00, ., 0. 0 0 0l d ] i 0 fD

6. 2001 . XXX .. D4+ G B ¢, SO SO ¢+, SO 0 0 O o @ e e 0 D

702002 | 00C ] 0ot X XX XX 0 0 0 Sl O 00

8 2003 ... XXX..]... XK XXX XK

9. 2004 XXX 0L X0 XX SR .+ QR S

10, 2005 . XXX XXX 00K XX XK 200 200G 00 O 0 D D

11. 20086 XXX XXX X00( XXX XXX XXX X XXX XXX 0 0 0

SCHEDULE P - PART 3R - SECTION 2 - PRODUCTS LIABILITY - CLAIMS-MADE

1. Prior {000 § .0} 0D 0 0 O 0 b O 0D

2 1987 ) . ...01. LR DU 0 i 0 0 0 0 0 0 [

3. 1888 x0¢ 4 o) 0 N ﬂb . N 9 0 Ol
4, 1689 | . XXX ¢ Nl .. 0 0 0 i3

6. 2001 .} 200C 10K ] 000 ] X0 0 0 O 01l.. 0 00

702002 . XXX 00C X0 L X0 L XK 0 0 ol 0 0 ol

82003 | 2000100 f. . XK P4, b GO WO +.+ SO WO 0 o 0l 0 0 [}

8. 2004.].... XXX S ¢ ¢ S B+ ¢ G I+ 0 G W+ + S

10. 2005 .. XXX e JOOC 000 XXX X000 ot oo B 0 0 L0

11. 2008 XXX XXX XXX XXX XX XXX XXX XXX X 0 0 0

1. Prior | XXX o KKK L XK

3. 2006 XXX XXX XXX

AT
517-73050
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. ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
o
® SCHEDULE P - PART 4A - HOMEOWNERS/FARMOWNERS
BULK AND IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) |
. Years in Which 1 2 3 4 E 7 8 9 10
Lof::fn‘gaere 1997 1998 1999 2008 2004 2005 2008
@ 1. Prior.. 0 0 0 0 0 ) O] 0
. 2. 1997} ... 0 0 0 0 0 [} 0 0
3. 1998 X0 ] 0 0 0 [} 0 0
) 4. 1999 XXX 0 0 0 N 0 0
5. 2000 XXX 0 0 ] ol 0
. 6. 2001 .} XXX | 0 0 ] ¢l 0
7. 2002 XXX 0 0 6 1. 0
. 8. 2003 XXX 0 [1} O 0
9. 2004 .} . 300 ] ¢ 0
. 10. 2005 | XX XXX 0 0
. 11, 2006 XK XXX XXX 9
@
SCHEDULE P - PART 4B - PRIVATE PASSENGER AUTO LIABILITY/MEDICAL
. 1. Prior... . 0 0 ] ! 0 0 0 0 .0
' 2. 1997 .. 0 0 0 0 0 0 0 0
3. 1998 200X 0 ol 0 0 £ 0 0
‘ 4. 1999 XXX XHX..... 01 0 0 0 0}. 0
5. 2000 XXX 00K 2000 0 0 0 0 0
. 6. 2001 _f . .. XXX 20 XXX 0 0 0 0. .0
7. 2002 XXX XXX XXX 0 0 0 N 0
o 8. 2003 00 0 300¢ ol 0 0 0
9. 2004 | XX X0 XHK X0 0 0 0
. 10. 2005 20X 00K XXX XXX XXX 0 0
. 11. 2006 XX XXX XXX XXX XXX XXX 0
o
SCHEDULEP - PART 4C - COMMERCIAL AUTO/T RUCK LIABILITY/MEDICAL
. 1. Prior.. 0 i] 0 0 0 0 0
. 2, 1997 ] 0 0l 0 0 0 0
3. 1998 XXX 0 ol 0 0 0 0 0
. 4. 1999 XXX 0K 0 0 0 0 0 0
5. 2000 XK bl G I 4 0 o 0 0 )
@ 6. 2001 .| oooc | oo ] o 0 0 0 0 ol
7. 2002 XXX X XX 0 0 0 0 0
. 8. 2003 XXX Do XXX XK XXX XKX...... 0 0 0 0
9. 2004 00| 0 f xxx XXX 300 XX ... 0 0 .0
. 10. 2005 XK. XXX XXX XXX XKoo XK XXX 0 0
. 11._2006 XXX XXX XXX XXX XX XXX XXX XK 0
o
SCHEDULE P - PART 4D - WORKEFIS' COMPENSATION
. 1. Pror_ }........33,633 | ... .19 9840 8,393 5,938 4,667 ..3,756 1,982 11,416 |
. 2. 1997 10,394 4732 1....3.349 2,525 1,231 1,286 1288 1. ...2,200 |
3. 1998 | X00C .. 7.980 5,238 3,204 1,791 1,444
. 4. 1988 . 00c..] . ..0000 . 8,970 4,943 3,486 |........2,482
5 2000 | XXX XXX X0 7,984 | ...8,289|. 5,326
) 6. 2001 ). _.X0X XX XK. 00K LAT673 | 0.747
7. 2002 ). . XRX..... XX XXX XXX 2000 17,387
. 8 2003 ] 300 XXX XXX XK. XXX XXX ..
9. 2004 XXX 0K XXX 300 XX, XXX
. 10. 2005 LXK XXX XHX . b 00¢ 200(
. 11. 2006 XXX XX XXX X0 X0 XXX
@
SCHEDULE P - PART 4E COMMERCIAL MULTIPLE PERIL
. 1. Prior ... 0 1} 0 0 0 0
. 2. 1997 0 u ] 0 ] 0 0
3. 1998 XK. 0 0 0 0 0 ]
. 4. 1999 ] ..300C 200 .0 0 0 0 ]
5 2000 ) oo |ooooc | i} 0 9 0 0
® 6. 2001 }....00...|.. 00 ) 0 ol 0 o
72002 ] .00 XXX [} 0 0 ol o
o 8 2008 . )0 00X 0 0 -2 0
9. 2004 ). oo |00 ). XXX 0 0. i}
. 0. 2005 .| . XXX XXX o XKK XXX... 0 0
. 11. 2006 XXX XXX ho e HXX XXX 1]
®
o
o
®
®
®
o ,
® R
-73051
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
SCHEDULE P - PART 4F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

BULK AND IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED)

‘gars in Which 1 2 3 4 5 ] 7 8 ] 10

Losses Wera
Incurred 1997 1998 1899 2000 2001 2002 2004 2005 2006
1. Prior | 0,180 | 483 532 98 52 Ml 108 [
21997 .} 825 51 216 12 28 8 426 | B
3. 1808 XXX 2,708 1,701 762 521 75 627 100
4. 1999 | XXX 363 754 | 173 v 88 e 1,598 b A3
5. 2000 XXX 1,049 251 487 781 148
6. 2001 .. XXX XXX 1401 ). 1,050 451 308
7. 2002 XXX XXX XK. 1858 .. ...5544 . . 574 . . .850]..... 98
8. 2003 ..{. .. . MXX XHK ovof KK ... KK ..... . 1,892 1.321 587 |.. .64
8. 2004 XXX L XXX XXX SO0 X 0 ]
10. 2005 ). ... XXX XXX XXX XXX XXX XXX 0 0
11. 2006 XXX XXX XXX XXX XXX XXX X0 0

SCHEDULE P - PART 4F - SECTION 2 - MEDICAL MALPRACTICE - CLAIMS-MADE

1. Prior _}......16,295 7,805 5,826 993 1,802 1.

2. P2 J OO < USROS 8 7.2 W

3. 4,480 1,697 3,408 |.

4, 12,352 | A0 T 407 |

5. XXX o 11,285 L 15,959 |

6. e KOO e KKK 43,318
8. e KX XXX XKX,

9. e KX XXX X

10, D .+ + SR I D+ & O IS .+ U
11. XXX XXX 20X

SCHEDULE P - PART 4G - SPECIAL LIABILITY
(OCEAN MARINE AIRCRAFT (ALL PERILS), BOILER AND MACHINERY)

1. Prior . 0 0 0 0
21007, ... 0 0 0 -
3 1998 ].. .. 0 0 0 ol
4 1999} 0 0 .0 )
5.2000..4..... 0 0f. 01 (1]
6 2001..4{ 01 ¢ O 0
72002, ... ... 01. 0 0
8. 2008 ..|..... of.... Q. 01. .0
9. 2004 y 0. 0l. 0
10. 2005 ... XXX 0 ... 0
11, 2006 XXX XXX 0

SCHEDULEP - PART 4H - SECTION 1- OTHER LIABILITY - OCCURRENCE

1. Prior .| ... 4,028 |. . . 3.8 | 161 A8 49

2. 1997 . ..2,8%8 |. 2870 | 372 123 Bﬂ A

3. . 02 ). 492 59 65

4 826 ). 554 103 158

5. ... 348 108 413

6. XXX 237 1122 |
7. e XX XXX 1,499

s. XX XXX

11, XXX XXX XXX

SCHEDULE P PART 4H - SECTION 2- OTHER LIABILITY CLAIMS-MADE

1. Pror _§.. . .. 4842 .4,027 .6,283 116 7 816 763
2. 1897 2 127].. 114 36 5 5
3. 1998. 3.412 97 5 83 | 83
4. 1999 —r 1) . 1,242 622 124 89
5. 2000 . D+ S ..2,418 646 465 | 30
6. 2001 ¢ S 4,114 1,136 251 1. 246
7. 2002. XXX 200¢ 1,082 655 558
8. 2003 e XXX XXX 426 .21 44
9. 2004 . .. 200C XHX.... 0 0. 0
10. 2005 | s XXX XXX 0 bl
11. 2006 XXX WX XXX XXX 0

\\\\\\\\\\\é\\\\l\\I\\\I\\I\\;\\\I)\\I\)\III\\I\\I
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

Schedule P - Part 41 - Special Property

NONE

Schedule P - Part 4J

NONE

Schedule P - Part 4K

NONE

Schedule P - Part 4L

NONE

Schedule P - Part 4M

NONE

Schedule P - Part 4N

NONE

Schedule P - Part 40

NONE

Schedule P - Part 4P

NONE

Schedule P - Part 4R - Prod Liab Occur

NONE

Schedule P - Part 4R - Prod Liab Claims

NONE

Schedule P - Part 4S

NONE

RN
517-73053
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

Schedule P - Part 5A- SN1

NONE

Schedule P - Part 5A- SN2

NONE

Schedule P - Part 5A- SN3

NONE

Schedule P - Part 5B- SN1

NONE

Schedule P - Part 5B- SN2

NONE

Schedule P - Part 5B- SN3

NONE

Schedule P - Part 5C- SN1

NONE

Schedule P - Part 5C- SN2

NONE

Schedule P - Part 5C- SN3

NONE

PR
517-73054

83, 84,85




o ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
@ .
° SCHEDULE P - PART 5D - WORKERS' COMPENSATION
SECTION1
. CUMUJLATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASGUMED AT YEAH END
Years in 1 2 3 4 5 6 7 8 9 10
. Which
Premiums
Woere Eamed
. and Losses
Were Incurred 1997 1998 1909 2000 2001 2002 2003 2004 2005 2006
. 1. Prior 1,388 423 186 724 B,155 158 "7 16 5 6
. 2 1997 foooo 2,457 | 2,69 | 2,609 2,724 3237 . 3267 . 3205)
. 3. 1888 ] XXX 746 1,404 1.520 1,942 2,023 2,019
4 1999 XXX Y. 970 ). 1,386 | t88 [ 2118 2311
. 5. 2000 XXX X% 430 1,383 1.9 [......2,089 [
. 6 2001..) ... - S X0C o X0 461 ... 3,848 4,145
. 7. 2002 XK., ] XK X0( XXX 6,309 [ ... 8,198 | . .
8 2003.. XX XXX XXX XK XK 1,061
. 9. 2004 ] XXX XXX XXX XKX XKX. XXX 0 0 0
. 10. 2005..§..... KX XXX XOK X0 XX XX XXX 0 0
. 11. 2008 XXX X XXX X% foed 00 X000 %00 0
9 SECTION 2
NUMBER OF CLAIMS OUTSTANDING DIREGT AND ASSUMED AT YEAR END
. Years in 1 2 3 7 5 § 7 B ] 10
Which
. Premiums
Were Eamed
and Losses
® Were Incured | 1907 198 1998 2000 2001 2002 2003 2004 2005 2008
. 1. Prior 926 315 366 360 %9 407 364 463 449 442
2 1997 f.......1,261 153 54 76 ] ] B8] .85 80 76
. 3. 1998 XXX 149 110 17 9% 83
L] 4. 1999 XXX E7) 122 13 16 |82
. 5. 2000 _ | XX W67 285 229190
6. 2001 XXX 699 526 | 536 408 814
. 7. 2002 XXX 2,320 1,083 1,098 730 481
9 8. 2008 300¢ 0K 112 1,127 12 att
. 9. 2004 XXX XK XXX 0 0 b
10. 2005..] .. .. XXX XX XXX XXX 0 0
. 11. 2006 XXX XK XXX XXX XXX 0
. SECTION 3
. CUMULATIVE NUMBER OF CLAIMS REPORTED DIREGT AND ASSUMED AT YEAR END
Yearsin 1 2 3 4 5 ~ 6 7 ] 3 0
. Which
Premiums
Woere Earned
. and Losses
Were Incumed 1997 1988 1999 2000 2001 2002 2003 2004 2005 2006
. 1. pror. | 54t 427 207 68,288 | 80 120 |. (8) 0
9 2, 1907 6096 | 881 | 6213} 104751 L0550 sl 0,54 | 10,50
. 3. 1998..)... .. e B9 | 7087 | 10,880 | 1,011 11,030 |.. ..11,008
4 1999 7,048 Bart .. 12144 .. 255 | a2ss ] 12,524
. 5, 2000 00K 9671 | .82 ].....15180 | . .15282|. .. 15286 | . 1529 |.
9o 6. 2001. X00¢ XXX 13,205 15472 ... 15684 |54 ) 15675
. 7. 2002 XXX X0C 00N 10,881 | 2,108 | 12,4%9 |...... 12,178
8 2003 | ... 000 |00 XXX 0K N2 722 | 2,867 | 2,50
' 9. 2004, |....... XX 200 K. J ... 00K XXX 0 0 0
. 10. 2005 X0, | XXX XX XX XK X -0 -0
® 11, 2008 et XXX XXX XX 0 XX poed [
o 517-73055
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION :
SCHEDULE P - PART 5E - COMMERCIAL MULTIPLE PERIL ®
SECTION 1
CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAN END .
Years in 1 2 3 4 5 [ 7 8 [] 10
nigh
Pr\;vml:ms .
Waere Earnad .
and Losses
Were Incurred 1997 1998 1999 2003 2004 2005 2008 .
1. Prior . RN | I DO I sl | 0 01. | 1 0
2, 1997 . 0 0 0 _ i 0 ] 0 ol.. 0 .
3, 1998 .| 00K 0 0 ] 0 0 0 0l. 0 0 .
4. 1990 | o 0 ol. Lol 0 i 0 0. | .
5. 2000 f. .. X0 XK 01. 0 0 0 0 0 0
6, 2001 XXX KKK XXX 0 i} £ 0 0 0 .
7. 2002 ). X0 .. 0K XK XK 0 .ol ol Lol .0 ‘
8. 2003..) .. XXX. . XXX 2000 XXX XXX ... 0 0} o .0 .
9. 2004 | o0 | woc | XXX . XXX XXX LA 0. .0
10. 2005 f 00C o]0 oL e XXX . 0l 0 .
1. 2008 | xxx XXX XXX XXX XXX peed preve 0 o
_SECTION 2 ®
NUMBER OF CLAIMS OUTSTANDING DIRECT AND ASSUMED AT YEAR END
Years in 1 2 3 4 5 6 7 8 9 10
Whi .
ich
W ®
and Losses .
Wera Incurmed 1997 1938 1999 2003 2004 2005 2008
1PAor ] e b 0. ol 0. el | ®
2. 1997 [OOSR 1 ISR | I IO N 01 oL =0 0
3. 1098 ol 0 0 0l. R 0 .
4. 1089 Lot 0 .0 %11 DO 0 .
5. 2000 0K S I Lol 0 o
6. 2001 ... X000 XXX i 0l. 0. 0
7. 2002 . XXX 0 0. S S 0 .
8. 2003. LRRK O b 0. 01. .0 .
9. 2004 XK 200 000 0 0 .0 ()
10. 2005.. XXX XXX XXX XXX 0} 0 .
11,2008 XXX XXX XXX XXX 0 ‘
®
SECTION 3
CUMULATIVE NUMBER OF CLAIMS REPORTED DIREGT AND ASSUMED AT YEAR END .
Yaars in 7 2 3 ] 5 86 1 7 | 8 ) 0
Which .
Pramiums .
w
a:;eLE::;esd .
Woere Incurred 1997 1998 2003 2004 2005 2008 .
1. Prior S | NSNS | N I 0 0 0 |
2 1907 .. 00 ] 0 0 o .
3. 1088 | 00 0 0]. 0 ®
4. 1000 | XXX LXK 0 9 .0 0 .
5.2000..). .. XK | 0 0 01. ]
6. 2001 OO0 [ KX AL N i B S .
72002 | . XXX, XHX, .0 0. e 0 .
8 2003 .| 0. ]osooc ] 0 0 .
9. 2004 HXK e XK ] 0 0 .0 .
10. 2005 [+ S I+ i B ] .
11._2008 XXX XXX XXX 0 .
@
o
A ®
517-73056 @
®
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. ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
. SECTION 1A
‘ CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END
Years in 1 2 3 4 5 [ 7 8 ] 10
. Which
Premlums
Were Eamed
. and Losses
Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
. 1. Prior .| .15 18] 9 10 6 4 3 0 i} 0
o 2 1097 | .2 5 12 7 3 @ # " 41 4
. 3. 1em8..|. .. XXK...... 1 4 5] 36 48 54 54 54 54
41999 f 00 .f... 00 3 i .30 55 67 67 67 88
. 8, 2000 ] XXX XK XXX 0 2 4 5 5 5 6
. 6. 2001 ) XXX XXX XK XXX 0 1 2 4 4 5
' 7. 2002 ). 00 .0 XK XXX, pre S 0 2 3 3 B
8. 2003 XXX XXX, 300 XXX XXX XXX 0 0 0 .0
. 9. 2004 | %00 ] XXX XXX XXX XX X000 o 20K (i} 0 0
9 10. 2008__].. 3000 00 o XXX 00¢ 00 00|30 0 0
. 1. 2006 XXX XXX X XXX XXX XXX XK XXX XXX 0
. SECTION 2A
NUMBER OF CLAIMS QOUTSTANDING DIREGT AND ASSUMED AT YEAR END
. Yaars in 1 2 3 4 5 6 7 8 9 10
Which
Premiums
. Were Earnad
and Losses
. Were incurred 1997 1988 1999 2000 2001 2002 2003 2004 2005 2006
. 1. Prior. 191 17 166 27 13 14 A 10 23 7
2. 1997 . 63 7% i 3% 24 15 1. 9 36 14
. 3. 1988 | . 48 32 21 L2014, % 48 24
@ 4, 1999 8 81 EY 7 L SR -3
. 5. 2000 2825 45 441 42 90 62
6. 2001 XXX 13 5 .81 80 282 229
. 72002 f KX 000 X0 XHX 200X 56 120 122 fo 266 [ 231
9 8 2003 ] ... 300¢ X0 XK 0 0 37 B
. 9. 2004 .} . XX XXX X000 o XXX 0 i 0
10. 2005 ... X0 XXX be's S I XXX XXX 0 0
. 11,2006 XXX XXX XXX, XXX XXX X0 0
. SECTION 3A
. CUMULATIVE NUMBER OF CLAIMS REPCRIED DIRECT AND ASSUMED AT YEAR END
Years in 1 2 3 4 5 [3 7 8 ] 10
. Which
Premiums
Were Eamed
9 and Losses
Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
. 1. Pror }..... ... 63 12 40 47 2 7 z L ...{16)
. 2. 1997 _}.. ¥{i 101 115 129 136 144 144 144 143
. 3. 1998 XXX (] 175 08 .22 .25 241 | 248 252
4. 1999 90 172 277 k¥l o 348 293
. 5. 2000 X0 50 79 130 145 152 .. 179
o 6. 2001 ] 0 20 14 - 116 126 30 203
. 7. 2002 0L XX 20 160 177 19¢ 366 340
8. 2003 0K XK, 20K XXX i 0 37 %
. 9. 2004 XXX XXX XXX XXX XXX ] 0 0
. 10. 2005 KX XK XXX XXX XX XX 0 0
. 11._2006 XXX X0 XXX XXX XXX 0 2000 0
. 517-73057
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION :
SCHEDULE P - PART 5F - MEDICAL MALPRACTICE - CLAIMS-MADE po
CTION 1B
CUMULATIVE NUMBER w%ﬁrﬁw DIREGT AND ASSUMED AT YEAR END o
Years in T 2 3 ) 5 3 7 8 § 10
premums [ ]
Waere Earned .
and Losses
Were Incurred | 1997 1898 1999 2000 2001 2002 2003 2004 2005 2008 ®
1. Prior . 148 1 .8
2 1007 | 45 318 ®
3 1998, )00 L 32 ®
4. 1999 | 00 .| 326
5. 2000. B ¢ ¢ S ....304 .
6. 2001 XXX.... 242 .
7. 2002 ... . XXX 149 ®
8. 2003 | . 0 3 10
9. 2004 XXX 0 0 ®
10. 20058 | XXX ... 0 0 .
11, 2008 XXX XXX 0 [
o
SECTION 2B .
NUMBER OF CLAIMS OUTSTANDING DIRECT AND ASSUMED AT YEAR END
Y‘;’zrizll]n 1 2 3 4 5 6 7 8 ] 10 .
aaame ®
and Losses
Were Incurred | 1987 1988 1989 2000 2001 2002 2003 2004 2005 2008 o
1. Prior..|..... 6,207 .. ..58% | .. .. .5562 184 18 100 5 5 72 8 ®
2. 1997 873 83 & 6 43 Bl 2].. a7 ®
3. 1998 047 166 142 108 % 70 99 | 100
4 1080 | . 1,43 36 | 248 17 184 13t 28 . 2% o
5. 2000 P 667 | .59 09 266 I ®
6. 2001 . o XX XXX 993 960 626 |. 856 .78 ®
7. 2002 X0 XXX XK. 964 803 1,030 ... 888
8. 2003 ) XXX XHX..... X0 00 454 ... e TTT | 768 @
9. 2004 | o ek e ] o 00 0t 300 SN Y F | I o
10. 2005 |00k e oo oo o) e | o0 XK 0].. 0 ®
11, 2006 XX XX XX XXX XX XK XK XXX XXX 0 ®
@
SECTION 3B
CUMULATIVE NUMBER OF CLAMS REPORTED DIRECT AND ASSUNED AT YEAREND o
Y\:lahri:;;un 1 2 3 4 5 [ 7 8 ] 10 .
wPromiums
o Losass. e
Were Incurred 1897 2002 2003 2004 2005 2006 .
1, Prior. A9 L
2. 1907 . 1,520 @
3. 1088 | o @
4. 1999 . XXX ... -
6. 2001 |. . XXX .
7. 2002.] . 00 ®
9. 2004 .+ + SR .
10. 2005 X0 .
11. 2006 XXX .
o
@
L o
517-73058 o
o
o
@
o
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@ NUAL STATE
® SCHED MENT FOR TH
® Yoars ULEP- E YEAR 200
® | PART 6 OF TH
ore E ] CUM 5H E RE
® Nors Bamed CUMULATIVE -0 CIPR
Voo incare ";UMBERO THE OCAL OF
o |.° =] 0 PO TS RLIA AMER
Prior. 97 4 LOSED ON 1A BIL ICA, IN
. 2. 1997 1998 :VITH s ITY . 0 LIQUID.
® a 19 - 1999 )5S PAYMENT ! cC ATION
\ % | 2000 8 ’D'REL. URR
. . 1999 7 D AGSUMED ENCE
. 2 2000...3 2001 8 AT YEAR END
. 2001 e 2002 3
[ ] : 20 4 2008 T
o 9: 200 .28 0 2004
@ 10 20041 arl 259 0 2005
11: s | 305 318 29 0 2008
@ 2006 . %06 318 259 0
. 275 282 208 | 318 o
%0 295 wol sl
. Yea o K '29; "'23:
® P'\:rmn'f;;," : ’x - 8 il ol
° Wi ; o | e
. Werg '"::,er:d 3N UMBER OF G s XXX XK 0 8 16
® 1. prior_ 1997 TANS SecTion 2 o 0 .9
I 850 1998 DIRG D ’ -0
® a1 ) 18 e o 0
98... 2 73 %9 AND ASSUM
® 4 1999 e 00X m 702 200 EDATVEARE :
. :. 2000 xxf; i xxx237 162 3 2001 g
. 2001 e 714 29 S ;| 2002 3
o 8. 200 30X X s 3] 7 8 0
. 9. 200: ,,,,,,,,, 00 XK o0t 25 3] 8 2004 \
. 005
¢ LI P e e - o
L2008 R o e Yo n t 13 . P
. XXX pre'ed KX XK. XHK 9 2. 12 4. g
® o oo xxx e 1 1| 13 |. ] 5
B 26 7 Ll e L
o s XRX.... X0 0 68 6: ’
Yoaren D 0 o e o A
. Wirfmi“ms 1 200 XXX XXX Sl SR 9 |- 62
® v;lnde._%:;"ed 7 o 00X X0 K T "
. emﬂcu::d gLATIVF OV XXX XXX 0 b e 1
;. Prior 1997 EHOFCSLE&EgN " oo ol 19
® S g 199 REFONTED DRECT A 00 ' .
. 1998, 40D n 1900 I:ECTAND 0
P “ ‘999_:. e XK B—_1 51 2000 ASS;JMED o 0
o g B - | e o
. i 2:: 581 5% 1 2002 5
o N 2002 _______ o e xxx425 596 | 53 ) 2003 m
e 463 e B2 e BT 5% 005
10. 2 e XK 0K 0 ’
: 1" 222:)00( oo o X);.(; 560 1/ 614 3 5 2006
i - o o Xxx-‘sn 582 580 ol B @
) oo - 590 562 616 e 53
® oo oo XXX xxxm 597 596 e 818
L 0 00 0 . = ou "
® o & ol
. . - 0 68 47
_______ o .
S g = p
5 Il o 0
o L 7-73!'@@”"""‘ s 0
‘ 1
@
o
@
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, iN LIQUIDATION :
SCHEDULE P - PART 5H - OTHER LIABILITY - CLAIMS-MADE ®
CUMULATIVE NUMBER OF CLAIMS ctgggg‘ v?lhrllt-l1 Eoss PAYMENT DIREGT_AND ASSUMED AT YEAR END ¢
Years in 1 2 3 4 5 [ 7 8 [} 10
Pramiume ®
Wera Earned .
and Losses
Were Incurred | 1997 1998 1999 2000 2001 2002 2003 2004 2005 2008 P
1 Prior o3 18 e 10 L3 e 3 Lo 3o 0 0 e fo
2 1007 ) 3 5 6 9 A3 1 15 L1 I Bl . 16 .
3. 1998 f. X | ... 3. 4 6 9 9 ] R IR N [
4 1090 L. 00| D 18] 24 25 % ). b W« W ) .
5. 2000..)......XXX XXX XKX.... 3. 15 21 21 21 B 22
8. 2001 ..} 2000|000 000 KK 2 4 #“ 41 4 .
7.02002 ] soac | oosooc e X0k S 30 31 31 3 .
8. 2008 ). oo ] oo o 0] XXX X0 1 1 1 1 .
9. 2004 ) XXX XHK X0 [ XX XK X 6 0 0
10, 2005 fo XXX XK 0GR XXX LXK XXK.... 0 ) o
1. 2006 | %00 0K XXX 0K preved prod XXX XXX 0 [ ]
®
SECTION 2B @
NUMEER OF CLAIMS OUTSTANDING DIREGT AND AGSUMED AT YEAR END
Y\:’?‘r‘i'!‘n 1 2 K] 4 5 6 7 8 [] 10 .
peemime o
‘;‘:gmﬁd 1997 1998 1999 2000 2001 2002 2003 2004 2005 2008 .
1 Pror | .603 512 555 15 | 10 8 8 9 % 1 ®
201907 b B8] B 3 2 2 3 3 18 17
3. 1998..J........ XXX e 19 | A 1 1 1 2 4] 43 o
a 1900 . ooc L0000 e 8t N 5 5 Tl L1 " o
5 2000 00 oo ] % -8} 5 7 0] .15 .16 o
6. 2001, % .. X¥X ... %X | XXX 9 £ .19 " 212 201 .
702002 f 00K |00 b o S T ¢ 4 53 10 9. 485 484
8 2003 |....xxx KX 000 XK XK e | XK 0 O | 160 | 1,183 .
9. 2004 00¢ 0X.....|..... PPES WRR e~ S NS - S NS P 0 % A9 ®
10. 2005. | . 200 | 00 x00 2006 0K 00 ] o0 XX ... - I ®
11. 2006 XXX poed 0 200 XK XXX proved XXX 000 1 °®
o
SECTION 3B
CUMULATIVE NUMBER OF CLAIMS REPORTED DIREGT AND ASSUMED AT YEAR END o
V:&r;ri‘n 1 2 3 4 5 [3 7 [] 9 10 .
Premiums
e ®
Were Incurred 1997 1988 1889 2000 200 2002 2003 2004 2005 2006 .
1. Prior 3T 1 o7 LT S 12]. 1 1 10 1
2 1907 2l s 2 . L1 Y ' N .
a e | o | % w0 u 2 nl. ) 7). ®
4 1900 | ok S USRI - S 81 82 |. 86 o 151 | ®
520000 xxx | XK. 7% .9 103 98 103 244
6 2001 | .. 0| XK. 161 27 199 208 | 406 | ®
7. 2002 |oox | 2006|3000 L s00c 13 114 13 .08 @
8 2003} .. XXX ... e XK XXX WK ] XXX 8 ol....010m2].. .
9 2004 }. 2000 ... pre 20K e XX XK XXX 0 28
10, 2005 | 0K X000 XX XX XX, XHX XRX LY I 5 ®
11. 2006 XXX XXX XXX XX XXX XXX XXX XK t .
@
®
o
o
LA :
517-73060 °
o
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

Schedule P - Part 5R- SN1A

NONE

Schedule P - Part 5R- SN2A

NONE

Schedule P - Part 5R- SN3A

NONE

Schedule P - Part 5R- SN1B

NONE

Schedule P - Part 5R- SN2B

NONE

Schedule P - Part 5R- SN3B

NONE

T
51
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

SCHEDULE P - PART 6C - COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL
SECTION 1
CUMULATIVE PREMIUMS EARNED DIRECT AND ASSUMED AT YEAR END ($000 OMITTED) 11
Years in Which 1 2 3 8 9 10 Gurrent
Premlums Were Year
Eamed and Losses Pramiums
Were Incurred 1997 2004 2005 2006 Eamed
Prior .
1997 ...
1098 ...
1999 ..
2000.
2001
2002
2003
. 2004, .
10. 2005 ... .
11. 2006
12. Total
13. Eamed
Premiums
{Sch P, Part1) Q 0 0 0 0 0 0 0 0 0 XXX

PONDOA DN
chooob oo

'cz:::ccoocc‘q

coboooooooig)

XXX

SECTION 2
CUMULATIVE P §000 OMITTED) 1
3 [ [] 10 Current
Year
Premlums
2004 2005 2006 Earned

Years in Which 1 2
Premiums Were
Earnad and Losses
Woere incurred 1997 1998 1899
. Prior S
1998 XXX
2001 XXX XXX XX
2003 ... OO 000 00 Y
L2004 KO0 0K XXX
. 2005 ... ... XXX I ¢ ¢ G N

. 2008 XXX XXX XXX

. Total XXX XXX XXX

. Earned
Premiums
{Sch P, Part i} 0 ] 0 9 0 0 0 0 0 0 XXX

Sysys
oo oo

cobboobooo)

ocobboboobon

ocooooobbob ol

BRlEtomnpmamp

SCHEDULE P - PART GDSE CV!OONFsKERS' COMPENSATION
_CURULATIVE FRENIONS EAFNED DIRECT AND ASSURED AT VEAR END (G000 OWTTEDT T

Years In Which 1 10 Gurrent
Premiums Were Year
Earned and Losses Premiums
Waere Incurred 1998 2000 2008 Farned
Prior ... fe O OO DO DU A 0¥
1897 ] f X ..20,895 . .20, . v 20,895
1898 . - A ..18,289
1999 . s
2000
2001
2002 . . .
2003 ... ...
2004 ...
10. 2005 ..

PENO DA DR

13. Eamed
Premiums.
{Sch P, Part 1) 20,885 18,289 2,100 38,281 47,797 44,993 16,845 {447} 25 32 XXX

SECTION 2
CUMULATIVE PREMIUMS EARNED CEDED AT YEAR END ($000 OMITTED) 1
Years in Which 1 2 3 4 H [ 7 8 ] 10 Current
Pramiums Were Year
Earned and Losses Premiums
Were incurred 1997
Prior ...
1897
1998
1899
2000
2001 ...
. 2002
2003
. 2004 ...
10. 2005. i -
11. 2008 XXX
12, Total XXX
13, Earnad
Premiums

{Sch P, Part 1) 1,44 1,247 1,198 1,986 2,448 2,792 916 {20 12 18 XXX

g

s8zn2
SHES

28

hobo

o
i =8

eENOMmAD N

VAN
517-73062
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

SCHEDULE P « PART 6E - COMMERCIAL MULTIPLE PERIL
CUMULATIVE PREMILMS EAHNED%EI%E’?:‘N‘D ASSUMED AT YEAR END !Sﬂgﬂ CMITTED)
2 3 9

Years in Which 1 10
Premiums Were
Eamed and Losses
Were Incurred 1997 1998 1999
. Prior ...
1997 .
1998
1999
2000
2001 .
. 2002
2003 ...
2004
10. 2005
11. 2006
12. Total

13. Eamed
Premiums
{Sch P, Part 1) 0 0 0 0 0 0 0 0 0 1] XXX

2003 2004 2005 2008

oo
coboig

oo g

coooo b

Dooooo oo

DoooDooo oD

eRNPOPLNS

DooDoDo oo oD

sShbhbDioon iy

ocloooboobobooo

SECTION 2
CUMULATIVE PREMIUMS EARNED CEDED AT YEAR END (§ OMITTED) 1t
3 ] 9 10 Current
Year
Premiums
2004 2005 2006 Eamed

Years in Which
Premiums Were
Earned and Losses
Were Incurred
. Prior....
1997 .
1998
2000
2001 ...
2002
. 2003
. 2004 _
10. 2005 ..
11. 2006
12. Total
13. Eamed
Premiums

{Sch P, Part 1) 0 0 0 0 0 0 i 0 0 0 XXX

cooobos o)

COND SN
cobbboooo)

cobboooooo

cobobobobooo
olocobonoooooo)

SCHEDULE P - PART 6H - OTHER LIABILITY - OCCURRENCE
SECTION 1A
CUMULATIVE PREMIUMS EARNED DIRECT AND ASSUMED AT YEAR END ($000 OMITTED) 11
Years in Which 1 2 3 4 5 6 7 8 9 10 Current
Premiums Were Year
Earned and Losses Premiums
Were I 1997
Prior
1997 .
1998 .
1999 ...

2002 ...
2003 ...
2064
10. 2005
11, 2006
12, Total
13. Eamed
Premiums
(Sch P, Pari 1) 8,267 8,511 8,183 20,912 10,646 11,759 2,738 1,566 {758 i] XXX

Lo NDO LGP0~
%

SECTION 2A
CUMULATIVE PREMIUMS EARNED CEDED AT YEAR END ($000 OMITTED)
Years in Which 1 2 K] 4 5 [ 7 8 ] 10 Cuirriem
Premiums Wers Year
Eamed and Losses Premiums
Waere Incurred
1. Prior ..
2. 1997
3. 1998 .
4. 1999
5. 2000 ..
6
7
8
9

. 2001
. 2002 .
. 2003
. 2004

13. Eamed
Premiurs
(Sch P, Part 1) 1,627 4,108 4,136 4,792 5. 771 6,404 1,638 1,575 {757) 0 XXX

A

517-73063
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
SCHEDULE P - PART 6H - OTHER LIABILITY - CLAIMS-MADE

Years in Which
Premiums Were
Eared and Losses

Ware Incurrad

CUMULATIVE PREMIUMS EARNED DIRECT Al
2 3 4 5

SECTION 1B

ND ASSUMED AT YEAR END OMITTED}
) 7 & 9

1998 .
1999
2000.
200t ..
2002
. 2003 ..

. 2004 ...

BooNmumpwns

. 2006

. 2006 ).

Earnad

i
Current
Year
Premiums

Toocornoobob oo

,_Total

B[N

. Earned
Promiums

(Sch P, Part1)

29,247

42,601

14,523

Years in Which
Premiums Ware
Earned and Losses

Wore Incurred

CUMULATIVE PREMIUMS EARNED C

SECTION 2B

[

EDED AT YEAR END {3000 OMITTED)

7

1
Current
Year
Premlums

. Prior...

1697 ..
1998 ...
1999
2000
2001
2002
. 2003
. 2004
10. 2006, .
11,2006

L

12, Total

[Slobos toooboo ol

13. Eamed
Premiums

(Sch P, Part 1)

20,021

22,689

23 802 30,002

37,031

14,476

SCHEDULE P - PART 6M

Years in Which
Pramiums Were
Earned and Losses

Were incurred

CUMUI
2

LATIVE PREMIUMS EARNED DIREGT Al
3

SECTION

Prior
1997

oRNPLB LN
N
g

. 2004 .
10. 2005
11. 2008

ND ABSUMED AT YEAR END (§000 OMITTED
‘Ig.l 7 8 9

- INTERNATIONAL
1

2004 2005

i
Current
Year
Pramiums
Eamed

oCobome oo

DoDoDoDoL o

coooooD Do)

12. Total

XXX

olocoboooooo

13. Earned
Premiums

{Sch P, Part 1)

SECTION 2

Years in Which
Premiums Were
Eamed and Losses
Waers Incurred

. Prior ...

1997

CUMULATIVE PREMIUMS EARNED CEDED AT YEAR END ($

OMITTED)
8

1
Cument
Year
Pramlums
E:

CooNpaAwN -
g

cobooo oo

chobobbDio

cohooooobool

12. Total

13. Earned
Premiums

{Sch P_Part 1)

armed
i

. 0
0

0
ol
D

.0

0
T

XXX

96
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. ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
® SCHEDULE P - PART 6N - REINSURANCE - NONPROPORTIONAL ASSUMED PROPERTY
SECTION 1
CUMULATIVE PREMIUMS EARNED DIRECT AND ASSUMED AT YEAR END (5000 OMITTED) 11
. Yoars in Whieh 1 2 3 4 5 [] 7 8 ] 10 Currant
. Premiums Were Prevn'il?hs
Eamed and Losses
Were Incurred 1997 1998 1999 2001 2002 2003 . 2004 . 2005 . 2006 . Eamedn
1. Prior 0 0
. 2. 1997 509 599 [ 599 b D90 D99 e 599 599 |.....5B% 599 599 0
. 3. 1008 300 164 164 164 164 | 6] il
4, 19989 XXX XK., 0l - 0 0 1]
5. 2000 XHX.. XXX XK. o 2 ] 0 i}
. 6. 2001 . f o 00C.. ] 000 000 bl LB N 0 0
7. 2002 XXX XXX XXX .. 01 -8 0 0 I
. 8. 2003 XXX XXX XXX N 8 -0 0 0 0
9. 2004 XXX XXK o f XXX XK. 0l. DL N .
® 10. 2005 XXX XXX, XXX XXX XXX 0 0 i
11,2006 XXX XXX 00X X 00 00 0 0
. 12. Totat XXX XXX XXX XXX XXX XXX XXX 0
13. Eamed
Premiums
L] (Sch P, Part 1) 589 164 0 0 0 0 0 0 0 o]
SECTION 2
. CUMULATIVE PREMIUMS EARNED CEDED AT YEAR END (3000 OMITTED 1
Years in Which 1 2 3 4 5 [] 7 8 9 10 Current
. Premiums Were Year
Earned and Losses Premiums
. Were Incurred 1997 1998 1999 2000 2001 2003 2004 2005 2006 Eamed
1. Prior N [1] 1] 0 0 i)
. 2. 1997 7 7 7 I 7 0
3. 1998 - [} 91. N O] -]
4 1998 ...} 0. 0 1] 0l 0 1]
® 5 2000, o 0 ) I I D
6. 2001 ... ] 0 0 0l LD B
. 7. 2002 0 0 D 0 0
8. 2003 o ] ] 0 0
. 9. 2004 200K 0l . .0 0 b
10. 2005 .o f 0000000t e oo L oo 200¢. 200 o} 0 0
11, 2006 XX 20 X0( 0 0
. 12. Total XXX 200 XXX XXX [i}
13, Eamed
. Premiums
. (Sch P, Part 1) 7 0 ] 1] 0 0 0 0 0 0 300
® SCHEDULE P - PART 60 - REINSURANCE B - NONPROPORTIONAL ASSUMED LIABILITY
SECTION 1
. CUMULATIVE PREMIUMS EARNED DIRECT AND ASSUMED AT YEAR END ($000 OMITTED] 11
Yaars in Which 1 2 3 4 5 8 7 8 9 10 Current
. Premiums Were Year
Eamed and Losses Premiums
. Waere Incurred 1997 2002 2003 2005 2008 Eamed
1. RS 0 0 |- el 0 0T
® | : |
3, 404 404 404
4. —i R B0 ] 810 ).
[ 5. e 865 65 |
6. 0 ol. DB -
9 7. 0 B 0 o
8. 0 0| 0 0
. 9. XXX [V} O— _
100 2005 b 000 00000 L OO 0o XXX 0 0 ¢
. 11, XX XXX 0 0
12. XK 3000 XX )
13.
. Premiums
. {Sch P, Part 1) 0 404 610 665 0 13 0 9 0 0 XXX
. SECTION 2
CUMULATIVE PREMIUMS EARNED CEDED AT YEAR END (3000 OMITTED) 1
@ Years in Which T z 3 ) 5 s 7 ) ) 0 Currant
Premiums Were Year
. Earned and Losses Pramiums
Were Incurred 1998 1999 2000 2001 2002 2003 2004 2005 2006 Eamsed
. 1. Prior o f SNSRI 1 TN CUOUURAUROON N OSSO ] i] 0 [1] 01 0
2. 1997 . 0 0 0 0 {13 IO 0
3. 1908 404 A4 404 404 404 404 404 |
@ 4 1909 LT s o0 [ L I T
5. 2000. X000 .. 665 865 1.
. 6. 2001 . XX . 0
7. 2002 XXX ) 0
. 8. 2003 X000 0. D
9. 2004 XXX ol. iR
10, 2005 XXX, XXX D
. 11, 2006 XK Y00 XXX,
12. Total XXX Pl XXX
. 13. Eamed
Premiums
. {SchP, Pant 1) i} 404 610 665 0 13 0 [} 0 0 XXX
@ 517-73065
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

Schedule P - Part 6R - SN1A

NONE

Schedule P - Part 6R - SN2A

NONE

Schedule P - Part 6R - SN1B

NONE

Schedule P - Part 6R - SN2B

NONE

Schedule P - Part 7A - Section 1

NONE

Schedule P - Part 7A - Section 2

NONE

Schedule P - Part 7A - Section 3

NONE

Schedule P - Part 7A - Section 4

NONE

Schedule P - Part 7A - Section 5

NONE

Schedule P - Part 7B - Section 1

NONE

Schedule P - Part 7B - Section 2

NONE

\\\\\\!\\\\\\\\\\\\\\\\\\\\3\\\\\\\\\@&\&}\\\\\\\\
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

Schedule P - Part 7B - Section 3

NONE

Schedule P - Part 7B - Section 4

NONE

Schedule P - Part 7B - Section 5

NONE

Schedule P - Part 7B - Section 6

NONE

Schedule P - Part 7B - Section 7

NONE

NHMH@HLM@ Wﬂﬂ!ﬂ(@} By
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

SCHEDULE P INTERROGATORIES

. What is the extended loss and expense reserve - direct and - far the following classes? An ofan loss and resarve is the actuarial

resarve for the free-tall coverage arising upon death, disability or retlremenl in most msdlcal malpractice policles Such a liabillty is to be rsported here even if it was not
reported glsewhere in Schedule P, but otherwlse reponted as a liability item on Page 3. Show the full resarve amount, not just the change during the current year.

Years In which premiums ware earned 1

2 3
&nd Inssas wera incurred Madical Malpractice Other Liabillty Products Liability
Prler
1997,

10
112006
12 Totals 0 [ 0
2. The definition of allocated loss adjustment {ALAE) and, there! unall d loss adjustment (ULAE) was changed
offective January 1, 1988. This change in definition appiies to both paid and unpaid Are these (now as
“Dafense and Cost Containment® and “Adjusting and Other”) reported In compliance with these dafinitions In this statement? Yes [X] No[ ]
3. The Adjusting and Other expense payments and reserves shouid be allocated to tha years In which the losses were Incured based on the
number of claims reported, closed and outstanding in those years. When allocating Adjusting and Other ina
group or a pool, the Adjusting and Other expense should be allocated In the same percentage used for the loss amounts and the clalm
counts. For relnsurers, Adjusting and Other expense assumed should be reported according 1o the reinsurance contract, For Adjusting and
Other expense Incurred by reinsurers, or in those situations whare suitable claim count informatlon is not available, Adjusting and Cther
should be alt bya method bythe and described In Interrogatory 7, below. Are they so
reportad in this Statement? Answer: Yes [X] No| ]
4. Do any lines In Schedule P include reserves that are reported gross of any discount to present value of future payments, and that are
reported net of such discounts on Page 107 Yes [ ] No[X]
If Yes, proper disclosure must be made in the Notes to Financlal Stalements, as specified in the Inatructlons. Alsc, the discounts must be
reported in Schedule P - Part 1, Columns 32 and 33.
Schedule P must be completed gross of non-tabular discounting. Work papers relating te discount ealculations must be availabls for
examination upon request.
Discounting is allowed only If expressly permitted by the state insurance department to which this Annua! Statement is being filed.
5. What were the net premlums in force at the and of the year for:
{in thousanda of dollars)
5.1 Fidelity ]
6. Clalm count information |s reported per clalm or per ol {(Indicate which) CLAIM
I not the same in all years, explaln in Interrogatary 7.
7.1 Tha information provided In Schedule P wiil be used by many persons to estimate the adequacy of the cument lcss and expense reserves,
among other things. Are there any esp y 1t events, ge, tion or ] gos that have that must be
considered when making such analyses? Yes [ ] No[X]
7.2

An extended staternent may be attached.

)IIIIIII{LIJNJ!U@IJ_IIILIIQIM’!]}(I{IQIIIH{IIII
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territorles

1 Gross Premiums, including 4 5 6 7 8 9
Policy and Membership Fees Direct
Less Return Premiums and Premium
Pramiums on Policies Not Dividends Written for
Taken Paid Finance and Federat
Is 2 3 or Credited to | Direct Losses Service Purchasing
Insurer Direct Direct Policyholdars Paid Charges Not Groups
Licensed? | Premiums Premiums on Direct {Deducting | Direct Losses | Direct Losses | Included in {Included in
States, elc. Yes or No Witten | Eamed | Business | Salva | _Incurred | Unpald | Premiums Col. 2)
Alabama. No...... 173 ....19,835,756 |....(2,857,790}] ...54,096,298
Alaska No..__ 0 0 0

. Arizona
Arkansas
. California
. Colorado
. Gonnecticut ...
Del
. District of Columbia ...
10. Fiorida -
1. Georgia......
12, Hawaii
13. Ildaho ..
14. linois .
15. Indiana
16. iowa ...
17. Kansas ..
18. Kentucky ...
Louish

0 0 0
...... 3,475,968 |....(6,595,366} ....8,454,988

0 0 0
0 0 0
0 0 0
0]....(487,268)} ...... 137,057
0 0 0

25,770 |....1,437 557 3,244,680 |...
...897,963 |....(195.411)}...2,211,012 | .
0

CEONG GO

oo

coooo

0

e (230,435)]

3,204,645 |46,

,,,,, (450,523)

476,633 | . 67,4% | ..
0

0

0
-...4,712,562 |...50,967 848
,...(4,125,32[0}) .-21,830,413

20. Maing
21. Maryland
22. 1setts

23. Michigan .. ...
24, Minnesota

i Ll
i : =3
coooobbbboovooonoonooood

(4,90

=

coocoaA:rt::cal:z:zo:zbaccoco:gccb:bcccca:::aaacabccao

26. Mi
27. Montana
28. Nebraska ...
29. Nevada.....
30. New Hampshil
31. New Jersey

32, New Mexico .
33. New York ..ot
34. North Carolina
35. North Dakota
36, Ohio......
37. Oklahoma ..
38, Oregon...
39. Pennsylvania
40. Rhode lsland
41. South Carolina
42, SouthDakota ... ...
43. Tennsssas
. Texas
45 Utah ... .
46. Vermont ...
47. Virginia
48. Washington .,
49. West Virginia

Wi £

====o:=§

-..2,638,87 {...
1]

0
1]

Of 0 0

...... &037,452 ..A.(2,896,43t1]) .2,005,321
0

e 296,280 |........ {51, H46)]............13,083
0 i} 0

6,125,021 1,374,364 | 18,942 822
.300.003 - ....(354,633) 3

0

L} 0 0l
....16,203.935 (6,550,550 ..43,693,498 1.
. ot

,,.,,,(194.83(7)) e 808,554 1

51. Wyoming
52. American Samoa ..
53. Guam ...
54. Puerto Rico
55. U.S. Virgin Islands .
56. Northem Mariana
Islands ...
57. Canada..
58. Aggregate other allen
59. Totals

=

cobbobbbbbobobobobbbbhbboonocoboooooooooooorooobooobbbinibig
boboccoboobbobobbbbbbooobboobobobbobbooobboonobbbobbobobioo)

coo cocooooa%‘oc:’oboaocooo:m:::::;'b:z:»:

oo Dbooocoo§

9
9
1]
[t} 0
I} 0
0 ]
0 0
0 0
0 0
] 0

- oo
cooe

315,82

315,82

101,290,760 (13,918,947 269 115 307

AL

DETAILS OF WRITE-INS

mary of remaining

write-ins for Line 58 from
aoverflow page. X0 0 0 0 0 0 0 0 i}
5899. Totals (Lines 5801 through

5803 + 5898) {Line 58 above) | XXX 0 0 0 0 0 0 0 0

{a} Insert the number of yes responses except for Canada and Other Alien.

Explanation of basls of allocation of premiums by atates, etc.

AT
517-73069
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

SCHEDULE T - PART 2
INTERSTATE COMPACT - EXHIBIT OF PREMIUMS WRITTEN

Altocated by Siates and Temitorles

Ditact Buainess Oni
4

3
Disabliity

Ute Income Long-Tarm Care
(Group and Annultias (Group (Group and (Group and Doposit-Type

1 2

States, Etc. Individual) and individual Individual individue/} Contracts
T AlAbAME . [

2. Alaska... ...
3. Arizona

4. Arkangas [
§.Californla ... ...
6. Colorada .
7. Connecicut .

5 8

&, Dalawara

8. Diatrict of Columbia . ... .

10.Florida ...

11.Georgla .

12.Hawell ...

13. idaho
14. Minois

16. Indlana
16.lowa ...
17.Kansas ..

18. Kentueky ... ...
19. Louisiana .. . .
20. Malns . e
21 Maryiand ... ...
22,
23. Michigan . ..
24. Mi

25,

26. Missour! ...

27.Montena ...

28. A

20. Novada ........

30. New Hamp

31, New Jersay

32. New Mexica ...

33, New York

34. North Carolina ...
35. North Dakota

38. Ohlo __
37. Oklahoma . R
3B.0regon ...
38. Pannsylvania

40. Rhoda Island .. .,

41. Souih Caralina

42, Scuth Dakota ...
43.Tennessae .. ..

44.Toxas ...

45, Utah

46 Varmont ... ...
47, Virginia

48.

49.West Virginla ..

50. .
§1. Wyoming ...

52. American Samoa ...

53.Guam ...

54.Puerio Rlco. .. ...

55.U0.5. Virgin lglands ... ... 7.
586. Northem Marlana Islands ..

57.Canada ........

56.Agvregate Omer Alon _or | )
59. Tolals [1] i [ [}

8
.4
0
B
8
"}
B
R )
8
R
.4
9
-0
¥]
o
]
(]
L]
-
a
0
9
4
.
"}
0
. §
1

L
-73070
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

Schedule Y - Part 1

NONE

Schedule Y - Part 2

NONE

ARl

547-73071
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement fling unless specifically waived by the domiciliary state.
Howaver, in the evant that your domiclliary state walves the filng requirement, your response of WAIVED to the speciic Interrogatory will be
accepted in lieu of filing a "NONE" report and a bar code will be printed below. If the supp 15 req of your company but Is not being
fited for whatever reason enter SEE EXPLANATION and provide an explanation following the interrogatory questions.

MARCH FILING RESPONSES
1. Will an actuarial opinion be fited by March 1?

2. Wil the Supplemental Compensation Exhibit be filed with the state of demicile by March 17

3. Wil the Risk-based Capital Report be filed with the NAIC by March 17

4. Wil the Risk-based Gapital Report be filed with the state of domicile, If required, by March 17

5. Wil the Reinsurance Atisstation Supplement be flled with the state of domicile and the NAIC by March 17

APRIL FILING
6. Will the Insurance Expense Exhiblt be filad with the etate of domiclle and the NAIC by April 17

7. Wil Management's Discusslon and Analysis be filed by April 17

8. Wil the Supp i Risk Interrs ries be filed by Aprii 17

MAY FILING
8. WIii this company be included in a combined annual statement which e filed with the NAIC by May 17

JUNE FILING
10.  Will an audited financial report be filed by June 1%

The following supplemantal reports are required to be flled as part of your statement flling. However, in the avent that your company does not
transact the type of business for which the spacial report must be filed, your rasponse of NO to the specific interrogatory will be accepted in lisu
of filing a "NONE" repert and a bar code will be printed below. If the supplamant is required of your company bt s not being filed for whatever

reason anter SEE EXPLANATION and provide an expl ing the ir Y questions.
MARCH FILING
11, Will Schedule SIS (Sk Inf ion Supg ) ba filed with the state of domicile by March 17 ... SEE EXPLANATION.
12, Wil the Financial Guaranty Insurance Exhibit be filed March 17 R 1
13, Will the Medicars Supplement Insurance Experience Exhiblt be filed with the state of domicile and the NAIC by March 1? : M
14. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed by March 17 v SEE EXPLANATEON..
15. Wil the Trustesd Surplus Statement be filed with the state of domicile and the NAIG by March 17 ORI | I

16.  Will the Premiums Atiributed to Protacted Cells Exhiblt be filed by March 17

N0
17. Will the Reinsurance Summary Supplementa) Filing for General Interrogatory 9 be filed with the state of domicile and the NAIC by March 17 ... N0 .
18.  Will the Medicare Part D C: ge Supph ba filed with the state of domicile and the NAIC by March 17 URRURIN . | IR
19, WH the Actuarlal Gpinlon Summary be filed with the state of domicile, if required by March 15 (or the date otherwise specliied)? . LNO
APRIL FILING
20.  Will the Credit Insurance Expetience Exhibit be flled with the state of domiclie and the NAIC by April 17 SRS | S
21.  Will the Long-term Care Experience Reporting Forms be filed with the state of domicile and the NAIC by April 1? (RS ||
22,  Willthe Accident and Health Policy Experience Exhiblt be filed by April 1? PR |+ I

Explanation:
11. Not required.
12.

13.

14. The Company's required filings were not conpleted by the iiling date due to the Company being in liquidation and information for filing not being
available on a limely basis.

UIIJIII!LIII/Llllljl!llﬂllllllllﬂl)(ﬂﬂllﬂlﬂlﬂ
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

20.
.

22.

Bar Code:

13||II|II3|“I381 2 0 0 & 3 & 0 5 8 0 0 0
15. 3 3 8 1 2 2 0 0 6 4 9 0 ¢ 0 0 0 0
6. 3 3 8 1 2 0 ¢ & 3 8 5 € L]
17.|33812200640100 [}
18. 3 3 8 1 2 2 0 0 &6 3 6 5 5 9 0 0 0
18. 33 8 12 2 0 0 6 4 4 1 5 8 0 € 0
20. 3 3 8 1 2 2 0 6 2 3 0 5 8 0
21. 3 3 8 1 2 2 0 0 6 3 3 0 5 9 0 0
22 3 3 8 1 2 2 6 2 1 0 0 0
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

OVERFLOW PAGE FOR WRITE-INS

P002 Additionat Aggregate Lines for Page 2 Line 23,
*ASSETS - Assets

1 2 3 )
Net Admitted
Nonadmitted Assets Net Admiltted
Assets Asgals (Cotg. 1 -2 Assets

2304, NiscelTaneous Receivables .~ 269,836 31,503 .. I

2305. Amounts Due from FVR 9,189,181 1. ......8,189,181 | ... JRUSIN (1) SR ||
2397. Summary of remaining write-ins for Line 23 {rom page 2 9,459,077 9,230,774 228,303 84,305
P003 Additional Aggregate Lines for Page 3 Line 23,
*LIAB - Liabilities

1 2
Gurrent Year Prior Year

2304. Projecied Assel Recovery Costs . 35,417,300 40,200,205
2307. _Summary of remaining write-ins for Line 23 from page 3 35 417,390 40,200,205
P011 Additional Aggregate Lines for Page 11 Line 24.

"EXEXP - Underwriting and Investment - Part 3 - Expensas

1 2 3 )
|.oss Adjustment Other Underwriting
Expanses Expanses investment Expanses

2404. Wisc. - Professional and Other Fees.. .. ..~ [EEINEEY D

2405. Wisc. - Purchased Computer Service..... 105,175

2406, Misc, - Other . .. ... ... ... . e 72,813

2497. Summary of remaining wrile-ins for Lina 24 from page 11 1,073,141 0 i

PO13 Additionat Aggregate Lines for Page 13 Line 23,
*EXNONADMIT - Exhibit of Nonadmitted Assets

1 2 ]
Current Year Prior Year Change In Total
Total Total Nohadmitted Assets
i ] Nonadmitted Assets | Nonadmitied Assets (C2-C1)
2304, Miscellansous Receivables, 31,503 ; 0
2305. Amounts Due from FVR.. 9,189,181 L8988 D
2397. Summary of remaining write-ing for Line 23 from page 13 9,230,774 9,230,774 0
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

Schedule A - Part 1

NONE

Schedule A - Part 2

NONE

Schedule A - Part 3

NONE

Schedule B - Part 1

NONE

Schedule B - Part 2

NONE
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Dates
22

21

20
Gross Amt.

19
Admitted
Amount Due & | Rec. During
Accrued

Year

Irterest
18

17

18

15

Value
14
Current Year's
Other Than
Temporary

R |
12
11.678)

PN}
218
D)
1434)
(9,358
e
1,136
{2.820)|
(13.177)
1492
58,337
{6,624)

g=n-gelFER
€ il feldg

in Book
13
Current Year's
" Accretion

12
Unrealized
Valuation

1

SCHEDULE D - PART 1

Showing afl Long-Term BONDS Owned Decamber 31 of Current Year

10

9
Fair Valus

Fair Value

]
Rate Used
to Obtain
Fair Value

7
Actual Cost

ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
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210,401,075

Par Value
_.....15.797.358
2.

203,359,987

Fair Valug

Fair Value
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Rate Used
1o Obtain
Fair Vaiue
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Actual Cost
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL CF AMERICA, IN LIQUIDATION

SCHEDULE D - PART 6 - SECTION 1

Valuation of Shares of Subsidlary, Controlted or Affiliated Companles
6 7

1 2 3 4 5 8 Stock of Such Company Cwned
by Insurer on Statement Date
Do Insurer's [] 10
Admitted
Assats
NAIG tnclude
NAIC Valuation | Intangible
Company Method Assels
Cods or (Se8 SVO | Connected
Alien Pumposes | with Holding
Description Insurer and of Such | Total Amount of
CusiP Name of Subsidiary, Controlied or Kdentilication | Procedures | Company's | Such Intangible | Book / Adjusted % of
| dentitication Affiliated Gompany Foreign) _Number Manual Stock? Assgls Camying Value _iNumber of Shares} Outstanding

[T} FTTO
1, Amount of insurers capital and surplus from the prior period's statutory duced by any EDP, goodwlll and net defarred tax
assels included therein: 3
2. Total amount of intangible assets nonadmitted $ .

SCHEDULE D - PART 6 - SECTION 2

1 Stock In Lower-Tler Company
Total Amount of Ownad Indirectly by Insurer on
intanglble Assets Statement Date
included in Amount 5 6
CUsIP Name of Company Listed in Saction 1 Which | Shown in Golumn 7, % of
identification Name of Lower-Tier Company Controls Lower-Tier Company Section 1 Number of Shares | Qutstanding
0399999 Total T i
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

Schedule DB - Part A - Section 1

NONE

Schedule DB - Part A - Section 2

NONE

Schedule DB - Part A - Section 3

NONE

Schedule DB - Part B - Section 1

NONE

Schedule DB - Part B - Section 2

NONE

Schedule DB - Part B - Section 3

NONE

Schedule DB - Part C - Section 1

NONE

Schedule DB - Part C - Section 2

NONE

Schedule DB - Part C - Section 3

NONE

Schedule DB - Part D - Section 1

NONE

Schedule DB - Part D - Section 2

NONE

c16 17,16 10, £20, £ IMSENTOEANE
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

Schedule DB - Part D - Section 3

NONE

Schedule DB - Part E - Section 1

NONE

E21, E22



ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION

Dapasitory

SCHEDULE E - PART 1 - CASH

Wachovia Bank (Operalmg}
Bﬂ a. I {Operating)....

T (Reteiver) S
Bﬂ &I (Disbursmnt) S

5 6 7
Amount of interest | Amount of Interest
Recalved cerued
Rata of During December 31 of
Code Interest Year Current Year .

- Richwond, VA

... Richmond, VA

Richmond, ¥A

- Richmond, VA

Sterling Bank (Trust Account). Montgonery, AL 026 | XRX
Nachovia Bank (Claims-Closed)... Richmond, YA {115,680) | Xxx
B8 & T (Clains).. . Richmond, VA ... (8,547) | xxx
Regions Bank (Clams N closed) Birmingham, AL .(5,636) | Xxx
Bar (CDncentlalmn) oo Richmond, YA 310,294 | IxX
¥achovia Bank. . - -...... Raleigh, ¥C 10,000 | XxX
Ceniral Bank..... Jafferson Cily, MO... 21 |
[] posits in qepasT1or ies lrklcﬁ ) nnt Exceed the

3196999 Toials -

allonable I||||1 in any one d;epusnlory {8ee Inslructions) - open depositories XXX XK
Open Deposilories Bis]

XX

Total Gash on D_‘eﬂs it
0422899 Cash in Cowpany’s 0f7ice

K Jit] {1,350, 2247} xxx
0599899 Total Cash o - - o
XX fifd (1,350, 224 | 1K |
TOTALS OF DEPOSITORY BALANCES ON THE LAST DAY OF EACH MONTH DURING THE CURRENT YEAR
1. January . .....470,506 [ 4. April (2,624,597} 7. July 10, October .. .
2. February ~..-(4,062,840)| 5. May (301,536} 8. August. 11, November . ..
3. March {802,654} [ 6. June {450,284/19. September 285,502 |12, December

g
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE RECIPROCAL OF AMERICA, IN LIQUIDATION
SCHEDULE E PART 3 - SPECIAL DEPOSITS

Deposits with the Stata of omiclie For
1 2 Tna Banetit ot All Palicyholders All Other $pecial Daposiis
3 5 L]

4
Typa of Purpose of Book/Ad|ustad Falr Book/Adjusted Fair
States, Etc. Deposits Dspasits Carrying Value Valug Carrying Value

1. Alabama ...
2, Alaska.
3.Arizona .

State of Arkansas............ 134,438 ..128,789
5. Calitormila ... .

6. Colorado

7. Connecticut ...

8.Delaware ...

9. District of Columia ...
10. Florida .
11.Georgia ..
12. Hawali
13. ldaho .
14. lingis .
15. Indiana .
16.lowa ... ...
17.Kansas .

18. Kentucky . ...
19. Louisiana
20.Maing ...........
21, Maryland . __
22. Massachusetts
23.Michigan .
24,
25, Mississippi ..
26. Missourl ...
27, Montana
28. S
29.Nevada ...

30. New Hampshir
31, New Jorsey .
32, New Mexico

33. New York........ -

34, North Caralina ...

35. North Dakota ...
36.0hio ...
37, Oklahoma ... ...
38. Qtegon
39. Pennsylvanla .
40. Rhode Island ..
41. South Cargling .. .
42.South Dakota .............. .. 8D ...

Georgia Insurance Comission ... A4z | 192,204

Jconaission of 1 e 2,095 | 24,38

Wissouri Dept, of Insurance. § 591,515 .

......|Stats of North Carolina oo 10,000 L 10,000

tale of TH Depl. of Commarce 8 E
Insurance. 8208 | 180,30

43.Tennesses . ......
44.Texas . .
45.Utah .

46. Varmont
47. Virginla ...
48. Washington
49. West Virginia ..
50, Wisconsin ...
E1. Wyoming S
52, American Samoa ...
53.Guam ..
54. Puerio Rico
55.US Virgin Islands -
56. Nerthern Mailana lslends ...
§7.Canada ........_..

58. Aggregate Other Allen . ) .. )41 SRS I 0 o] N I 0|
58. Total XXX XK4 (1] 9 1,143 498 1,102, 441
DETAILS OF WRITE-INS
5801,
§802. )
5603, o BN ! S S
5888.  Summary of remaining write-ins for
Line 58 from overfiow page ...L 0. o ww 0 ol ] ]
8809,  Tolals (Lines 5801 through 6803 + T Trmm———
5888){Lins 58 ebove) 211 A% 0 ¢ 2 [1]

RS

A
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